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Treasurer’s Report TlE &

Report of the Treasurer to the Council on the Group’s Financial
Statements for the Year ended 30 June 2025

Overview

The University continues to advance its strategic priorities in education
innovation, research excellence, and community engagement, supported
by robust funding from the University Grants Committee (‘UGC”). The
UGC allocated HKS68.1 billion to the sector for the 2025-28 triennium,
enabling the University to sustain excellence in teaching, research, and
community engagement. However, in response to government fiscal
measures, the University, alongside other UGC-funded institutions, will
return HKS4 billion from its General and Development Reserve Fund
(“GDRF”) to the government in 2025/26. This one-off return, representing
over one-third of the sector’s reserves, reflects EdUHK’s commitment

to public accountability and shared responsibility during economic
adjustment. Despite this financial recalibration, the University remains
resilient and forward-looking. The University launched the “Education
Futures, Diverse Talents” strategy, introducing 13 new double degree
programmes and expanding its curriculum to include emphases in
digital literacy, national security education and entrepreneurship.

In 2024/25, at the University level, an overall surplus of HK$274 million
was recorded for the year before the one-off refund of HK$272 million
to the government from the GDRF. This surplus was primarily generated
from the outstanding performance in generating surplus from the non-
UGC-funded activities. After accounting for the one-off refund, the total
comprehensive income for the year was reduced to HKS2 million. At the
University and its subsidiaries (together, the “Group”) level, a net deficit
of HKS2 million was recorded, due to a deficit of around HKS4 million
incurred by The EAUHK Schools Limited (“Schools Limited”) to support
the wind-up operation of its nursery and kindergarten section for early
childhood education and a small surplus from The EdUHK School of
Continuing and Professional Education Limited (“SCPE”).

Operating Results and Financial Position

The Group has adopted the HKFRS Accounting Standards, issued by the
Hong Kong Institute of Certified Public Accountants, and the Statement
of Recommended Practice (“SORP”) for the UGC-funded Institutions in
Hong Kong. Note 1 of the Consolidated Financial Statements shows the
details of the material accounting policies adopted by the Group.
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Income

The total income for the Group amounted to HK$2.47 billion, which was
HKS32 million lower than that of the previous year.

At University level, total income for the year slightly decreased to
HKS$2.42 billion compared to 2023/24. There was a decrease of HK$297
million in Government subventions due to the refund of HK$272

million requested by UGC. Income from tuition, programmes and other
University fees increased by HK$216 million, mainly from the increase
in student enrolments in non-UGC-funded programmes. Donations and
benefactions increased by around HK$42 million to HKS191 million.
Interest and net investment income generated a gain of HKS161 million,
representing an increase of HK$13 million compared to the previous
year. Our investment portfolios continued to deliver stable investment
returns in 2024/25, and interest income from time deposits also
increased modestly.

At subsidiary level, the Schools Limited received a total income of $55
million, representing mainly government subventions and tuition fees
of HKS55 million in total, whilst SCPE earned a small income mainly
derived from bank deposits.
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The following diagrams show the breakdown of the total income of the BRI AR A A IR IR
University by category:
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Expenditure

Total expenditure incurred by the Group amounted to HKS$2.48 billion,
an increase of around HKS277 million compared to the previous year.

At University level, total expenditure increased by HK$285 million to
HKS$2.42 billion for the year. HK$1.73 billion was spent on teaching,
learning and research, equivalent to 71% of total expenditure. The
increase of HK$208 million against last year was mainly due to higher
spending on academic and teaching staff positions, resulting from the
University’s growth of its research capacity and academic programmes.
The University continued to maintain a high ratio of expenditure on
teaching, learning and research to uphold its core mission and quality.

For institutional support, an increase of HK$78 million compared to
2023/24 was recorded. The increase mainly came from the spending on
the maintenance and optimisation of the University’s physical campus
facilities, to provide a high-quality learning and working environment for
the campus community.

At subsidiary level, the Schools Limited incurred a total expenditure of
HKS59 million, which was mainly for staff costs, while small expenditure
related to administrative services provided by the University was
recorded by SCPE.

The following diagram shows the breakdown of the total expenditure of
the University:
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Financial Position

The University’s total net assets remained stable at HK$2.04 billion at
the end of 2024/25, as a result of the small surplus represented in the
Statement of Comprehensive Income. Given the market expectations
of interest rate cuts, some bank deposits were reallocated to multi-year
fixed income investments, with an intent to hold to maturity to secure
higher investment returns for a longer time horizon and to enhance
overall investment returns. Therefore, the bank deposits with original
maturity of over three months decreased by HKS$61 million to HK$1.25
billion, and cash and cash equivalents increased by HKS$147 million to
HKS$1.06 billion as at year end. The University will continue to explore
different investment opportunities to enhance the overall investment
return.

The total balance of the GDRF had decreased to HK$426 million by the
end of the financial year.

Outlook

The University’s financial position remained healthy, with total
accumulated funds of HK$2.04 billion by the end of the year. After the
one-off refund of HK$272 million to the government, the University will
adopt a prudent financial strategy focused on resource optimisation
and income diversification, as well as on fund risk management. The
University will explore new and expand existing revenue streams
through enlarged operations in self-financed taught postgraduate
master programmes, executive education, knowledge sharing and
commercialisation, and philanthropic partnerships, ensuring long-term
financial sustainability while maintaining academic excellence.

Looking ahead, the University is charting a bold course toward becoming
a globally recognised leader in education innovation, development of
talents with diverse skills, interdisciplinary research, and community
engagement. Anchored in its mission to nurture future-ready talent,

the University will continue to evolve its academic offerings, research
capabilities, and societal contributions in response to emerging global
challenges and opportunities.

Ms Imma LING Kit-sum
Treasurer
The Council of The Education University of Hong Kong

26 September 2025
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Independent Auditor’s Report @3 #Z% HEHRE

Independent auditor’s report to the Council of

The Education University of Hong Kong

(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

Opinion

We have audited the consolidated financial statements of The Education
University of Hong Kong (“the University”) and its subsidiaries (together
“the Group”) set out on pages 15 to 84, which comprise the Consolidated
and University statements of financial position as at 30 June 2025, the
Consolidated and University statements of comprehensive income,

the Consolidated and University statements of changes in funds and

the consolidated cash flow statement for the year then ended and

notes, comprising material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group and the University as at 30
June 2025 and of their financial performance and the Group’s cash flows
for the year then ended in accordance with HKFRS Accounting Standards
asissued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's

Code of Ethics for Professional Accountants (“the Code”) and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the consolidated financial
statements and auditor’s report thereon

The Council of the University is responsible for the other information.
The other information comprises all the information included in the
financial report, other than the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.
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Independent Auditor’s Report

Independent auditor’s report to the Council of

The Education University of Hong Kong (Continued)
(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Council for the consolidated
financial statements

The Council of the University is responsible for the preparation of

the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA
and for such internal control as the Council determines is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council is
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Council intends
to cease operations, or has no realistic alternative but to do so.

The Council is assisted by the Audit Committee in discharging its
responsibilities for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, in accordance with Section 15 of The Education University of
Hong Kong Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.
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Independent auditor’s report to the Council of

The Education University of Hong Kong (Continued)
(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Council.

- Conclude on the appropriateness of the Council’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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Independent Auditor’'s Report BMZBETRE

Independent Auditor’s Report to the Council of

The Education University of Hong Kong (Continued)
(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

- Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards applied.

The engagement partner on the audit resulting in this independent
auditor’s report is Wong Kong Tat (practising certificate number: PO7078).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 September 2025
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THE EDUCATION UNIVERSITY OF HONG KONG E&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B &)

Statements of Financial Position B1 &k &

At30June2025 —E - HFNA=1+H

Group #%£ME University #Xx
2025 2024 2025 2024
Note $°000 §’000 $°000 §’000
k=3 Fr T+t Fr Tt
Non-current assets FREBEE
Property, plant and equipment YR .« MR DA 3 1,997,865 1,735,973 1,991,560 1,728,580
Investments K& 4 7,179 6,773 7,179 6,773
Financial assets measured at R AT EN S
amortised cost BE 5 381,912 60,311 381,912 60,311
Deposits and prepayments Be RIENKRIE 8 13,096 2,413 13,096 2,413
2,400,052 1,805,470 2,393,747 1,798,077
Current assets RBEE
Financial assets measured at BB ERATTENS R
amortised cost BE 5 5,074 9,122 5,074 9,122
Contract assets SHEBE 7 19,620 11,267 19,620 11,267
Accounts receivable, deposits EURERK ~ Hee R TEf
and prepayments IE 8 246,387 169,626 246,357 169,336
Financial assets measured at fair RARBE ABZA
value through profit or loss SREE 9 678,995 595,434 678,995 595,434
Bank deposits with original REEBRBBE=EAZ
maturity over three months TE BT 6 1,249,453 1,310,996 1,248,723 1,310,114
Cash and cash equivalents He RRSZEEY 10 1,080,303 935,387 1,064,842 917,860
3,279,832 3,031,832 3,263,611 3,013,133
Current liabilities REBAE
Contract liabilities EHAEE 7 253,666 135,731 252,261 134,997
Accounts payable and accruals FERTBR R R JEET 3R 11 645,100 217,999 636,204 209,355
Lease liabilities HEaE 12 3,225 = 3,225 =
Provision for employee benefits 1B Big 7|85 13 138,478 116,361 137,738 116,162
Deferred income FEIELA 14 553,211 562,839 552,705 562,324
1,593,680 1,032,930 1,582,133 1,022,838
Net current assets RBEEZE 1,686,152 1,998,902 1,681,478 1,990,295
Total assets less current BEERABARS
liabilities 4,086,204 3,804,372 4,075,225 3,788,372
Non-current liabilities FRBEE
Lease liabilities HEBE 12 18,907 - 18,907 -
Provision for employee benefits & E 2 F B E 13 23,700 21,813 23,700 21,813
Deferred capital funds RIEEARES 15 1,995,316 1,732,538 1,988,750 1,724,893
2,037,923  1,754351 2,031,357 1,746,706
Net assets BEEZE 2,048,281 2,050,021 2,043,868 2,041,666
Funds He
UGC funds HESEHES 16 532,667 869,161 532,667 869,161
Restricted funds BEES 17 229,394 188,046 229,394 188,046
Other funds HipEs 18 1,286,220 992,814 1,281,807 984,459
Total funds Hemm 2,048,281 2,050,021 2,043,868 2,041,666

Approved and authorised for issue by the Council on 26 September 2025. REGR T _RFNA Z+XBHERKE

BRI B -

Dr David WONG Yau-kar, GBS, JP Ms Imma LING Kit-sum
EREEL 2RHESE  KF#HL EROLZ L

Chairman of the Council RE & E % Treasurer &l&

Prof John LEE Chi-Kin, JP Mr Edmond KUO Hoi
TFRHE - KTt L
President & Director of Finance B # & &
The notes on pages 15 to 84 form part of these consolidated financial statements. 15 F 84 RN it B A Ar e B E &6 — 5517 -
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THE EDUCATION UNIVERSITY OF HONG KONG BB A A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - FTH 2 8L B B &)

Statements of Comprehensive Income ZH W FH &
For the Year Ended 30 June 2025 B Z T - AFNA=THIFE

Group =&£E

University #X

2025 2024 2025 2024
Note $°000 $°000 $°000 $°000
MtaF Fr T Fr Tt
Income KA
Government subventions, BRATHER - 1B %R
gross 1,427,137  1457,092 1,378,062 1,403,327
Refund of general and RE—MREERRFHE
development reserve fund e ([#EEL]D
(“GDRF”) (272,100) - (272,100) -
Government subventions, net Bzﬁ“ B F 20 1,155,037 1457,092 1,105,962 1403327
Tuition, programmes and other =4 u%&ﬂlﬁi\@
fees H&E 21 874,645 664,290 871,318 655,513
Donations and benefactions S EEONE =Y 22 190,769 148,502 190,603 148,241
Auxiliary services B8 AR 7S 23 40,494 38,440 40,854 38,300
Interest and net investment B R E F W
income 24 161,758 148579 161,487 148,176
Other income HApA 51,062 49,041 49,453 46,651
2,473,765 2505944 2,419,677 2,440,708
Expenditure *H 25
Teaching, learning and research ZHE . Bl K5
Teaching and research HE KT 1,476,392 1319596 1,420,423 1255126
Library G 87,636 73,684 87,636 73,684
Central computing facilities P i 114,690 100,135 114,690 100,135
Other academic services H A BT RS 104,161 90,096 104,161 90,096
Institutional support HEL IR
Management and general BN —MREIR 179,261 126,525 179,113 126,312
Premises and related expenses & &AM 357,685 344,183 355,772 341,964
Student and general BER—BHBE
education services A7 155,680 144277 155,680 144,277
2,475,505  2,198496 2,417,475 2,131,594
(Deficit)/surplus and total ERAARERE (EE8)
comprehensive income for S BHRE2EKE
the year wE (1,740) 307,448 2,202 309,114
Represented by: Rk :
Surplus for the year before RRFHE AT
refund of GDRF FERR 270,360 307,448 274,302 309,114
Refund of GDRF REREES 16(a) (FF) (272,100) - (272,100) -
(1,740) 307,448 2,202 309,114
Transfer to/(from) HBERE ()
UGC funds HESEPES 16 (295,732) 145471  (295,732) 145,471
Restricted funds EEES 17 586 609 586 609
Other funds HE S 18 293,406 161,368 297,348 163,034
(1,740) 307,448 2,202 309,114

A segment report showing the income and expenditure of the Group and
the University under UGC-funded and Non-UGC-funded operations is
presented in Note 19 of the financial statements.

The notes on pages 15 to 84 form part of these consolidated financial statements.
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THE EDUCATION UNIVERSITY OF HONG KONG E&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B &)

Statements of Changes in Funds E&#E®

Forthe Year Ended 30 June 2025 & Z —E - RAFNA=ZTHILFE

Group =&£E

UGC funds Restrictedfunds ~ Other funds Total
HEGEHES EEES® EmES B
$°000 $°000 $°000 $°000
T+t T T F
(Note 16) (Note 17) (Note 18)
(Kiet16) (Ktat17) (Ktat18)
Balanceat1July2023 R-ZS-=F+tF—HHNE®=E 730,655 180,472 831,446 1,742,573
Transfer from statement of EEESH 2 EURER
comprehensive income 145,471 609 161,368 307,448
Inter-fund transfer HE MuEER (6,965) 6,965 = =
Balance at30June2024 HR-ZE_NEASA=1+AHAK
and at 1 July 2024 —E_NFELA—HWERE 869,161 188,046 992,814 2,050,021
Transfer (to)/from #BE(2) /BaEksEx
statement of
comprehensive income (295,732) 586 293,406 (1,740)
Inter-fund transfer HEe MERR (40,762) 40,762 - =
Balance at 30 June 2025 H-E-RFA=1HWEE 532,667 229,394 1,286,220 2,048,281

University #X

UGC funds Restrictedfunds ~ Other funds Total
HECEHES BEESD EmES FEE-C)
$°000 $°000 $°000 $°000
T+t T+t Tt Fr
(Note 16) (Note 17) (Note 18)
(B 16) (Ktat17) (Kt 18)
Balanceat1July2023  R-ES-_=F+H—HNE®F 730,655 180,472 821,425 1,732,552
Transfer from statement of ~ #E#8 2EIK R
comprehensive income 145,471 609 163,034 309,114
Inter-fund transfer HE iR (6,965) 6,965 = =
Balance at30June2024 R-ZE_NEASA=1+AHE
and at 1 July 2024 —E_MELA—-HWERF 869,161 188,046 984,459 2,041,666
Transfer (to)/from wE () /ArEiias
statement of
comprehensive income (295,732) 586 297,348 2,202
Inter-fund transfer He FEhR (40,762) 40,762 - =
Balance at 30 June 2025 N-ZE-RFA=1HWEEF 532,667 229,394 1,281,807 2,043,868
The notes on pages 15 to 84 form part of these consolidated financial statements. Z 152 84 EHINTiF B A 4r & B E B — 5517 -
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# A A 2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - FTH 2 8L B B &)

Consolidated Cash Flow Statement 8 ERER
For the Year Ended 30 June 2025 B 2 —E - AF/,NA=1HItFE

Group =£E

Cash flows from operating activities
Cash generated from operations

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of financial assets measured at fair
value through profit or loss

Increase in cash at investment portfolios

Proceeds from disposal of property, plant
and equipment

Purchase of financial assets measured at
amortised cost

Net decrease/(increase) in bank deposits
with original maturity over three months

Redemption of financial assets at fair value
through profit or loss

Redemption of financial assets measured at
amortised cost

Interest received

Net cash used in investing activities

Cash flows from financing activities
Grants and donations received for additions
of property, plant and equipment
Capital element of lease rentals paid
Interest element of lease rentals paid

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end of the
year

The notes on pages 15 to 84 form part of these consolidated financial statements.
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Note
MtaF

28(a) (FF)

28(b) (Z)

10

2025 2024
$°000 $°000
Fx Fr
267,174 270,396
267,174 270,396
(365,167) (122,707)
(157,090) (5,260)
1,446 =

= 50
(318,677) (57,173)
61,543 (263,900)
123,188 11,721
9,000 =
101,462 83,486
(544,295) (353,783)
423,301 129,424
(940) -
(324) -
422,037 129,424
144,916 46,037
935,387 889,350
1,080,303 935,387

F 15 F 84 A it A5 & BT ER & 49— b1 -



THE EDUCATION UNIVERSITY OF HONG KONG E&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B &)

Notes to the Financial Statements B &R FE Kzt

Material accounting policies
Statement of compliance

These financial statements have been prepared in accordance with
all applicable HKFRS Accounting Standards, which collective term
includes all applicable individual Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). These financial statements also
comply with Statement of Recommended Practice (“SORP”) for
the University Grants Committee (‘UGC”)-Funded Institutions in
Hong Kong. Material accounting policies adopted by the Group are
disclosed below.

The HKICPA has issued certain amendments to HKFRS Accounting
Standards that are first effective or available for early adoption for
the current accounting period of the Group and the University.
Note 1.3 provides information on any changes in accounting
policies resulting from initial application of these developments to
the extent that they are relevant to the Group for the current and
prior accounting periods reflected in these financial statements.

The Cost Allocation Guidelines for UGC-funded and non-UGC-
funded activities (“CAGs”), as stipulated in the UGC Notes on
Procedures and a disclosure requirement under SORP, is reflected
in the segment report in Note 19.
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)
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Material accounting policies (Continued)
Basis of preparation of the financial statements

The consolidated financial statements for the year ended 30 June
2025 comprise the University and its subsidiaries (together referred
to as “the Group”).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as otherwise stated

in the accounting policies set out below. The preparation of
financial statements in conformity with HKFRS Accounting
Standards requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenditure.
The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, orin the period of the revision and future periods
if the revision affects both current and future periods.

The Education University of Hong Kong Financial Report 2024/2025
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

1.4

Material accounting policies (Continued)
Change in accounting standards

The HKICPA has issued certain amendments to HKFRS Accounting
Standards that are first effective for the current accounting period
of the Group and the University. None of the developments have
had a material effect on how the Group’s results and financial
position of the Group and the University for the current or prior
periods have been prepared or presented.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. When
assessing whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

Investments in subsidiaries are consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases. Intra-group balances, transactions
and cash flows and any unrealised gains arising from intra-group
transactions are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

In the University’s statement of financial position, investments in
subsidiaries are stated at cost less any impairment losses (see Note
1.7), unless the investment is classified as held for sale (or included
in a disposal group that is classified as held for sale).

Notes to the Financial Statements
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

1.6
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Material accounting policies (Continued)
Translation of foreign currencies

The consolidated financial statements are presented in Hong Kong
dollars, which is the Group’s functional and presentation currency.

Foreign currency transactions during the year are translated at the
foreign exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in the
statement of comprehensive income.

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. The transaction
date is the date on which the Group initially recognises such non-
monetary assets or liabilities. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are
translated using the foreign exchange rates ruling at the dates the
fair value was measured.

Property, plant and equipment

ltems of property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses (see Note 1.7).

Construction in progress represents buildings and other property,
plant and equipment under construction and is stated at cost

less any impairment losses (see Note 1.7), and is not depreciated.
Construction in progress is reclassified to the appropriate category
of property, plant and equipment when completed and ready for
use.

The cost of a property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Expenditure incurred after property, plant and equipment
have been putinto operation, such as repairs and maintenance,
is normally charged to the statement of comprehensive income
in the period in which itis incurred. In situations where it can be
clearly demonstrated that the expenditure resulted in an increase
in the future economic benefits expected to be obtained from
the use of the property, plant and equipment, the expenditure is
capitalised as an additional cost of that asset.

The Education University of Hong Kong Financial Report 2024/2025
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

Material accounting policies (Continued)
Property, plant and equipment (Continued)

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an item
of property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in the statement of comprehensive
income on the date of retirement or disposal.

Depreciation of other property, plant and equipment is calculated

to write off the cost of items of property, plant and equipment,

less their estimated residual value, if any, using the straight-line

method over their estimated useful lives as follows:

- Buildings 50 years or the unexpired
period of the lease,
whichever is shorter

- Fixtures and equipment 3to5years

- Leasehold improvements 7 years or the unexpired
period of the lease,

whichever is shorter

The assets’ residual values and useful lives are reviewed, and
adjusted, if appropriate, annually.

Notes to the Financial Statements
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

1 Material accounting policies (Continued)

1.7 Credit losses and impairment of assets

(@)

Credit losses from financial instruments and contract assets

The Group recognises a loss allowance for expected credit
losses (“ECLs”) on financial assets carried at amortised cost
and contract assets as defined in HKFRS 15 (see Note 1.9).

Financial assets measured at fair value, including fixed
income securities, equities and investment in unlisted unit
trust, are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the
cash flows due to the Group in accordance with the
contract and the cash flows that the Group expects to
receive).

The expected cash shortfalls for fixed-rate financial
assets, accounts and other receivables and contract
assets are discounted using the effective interest rate
determined at initial recognition or an approximation
thereof, where the effect of discounting is material.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions and
forecasts of future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are
expected to result from possible default events
within the 12 months after the reporting date;
and

- lifetime ECLs: these are losses that are expected
to result from all possible default events over
the expected lives of the items to which the ECL
model applies.

20 The Education University of Hong Kong Financial Report 2024/2025
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THE EDUCATION UNIVERSITY OF HONG KONG & BB K&
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

BB E ()
1.7 FEERRAERE &)
() RELBIARAVEENEEBE )

1 Material accounting policies (Continued) 1
1.7 Credit losses and impairment of assets (Continued)

(a)  Credit losses from financial instruments and contract assets

(Continued)

Measurement of ECLs (Continued)

Loss allowances for accounts and other receivables
and contract assets are always measured at an amount
equal to lifetime ECLs. ECLs on these financial assets
are estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted

for factors that are specific to the debtors and an
assessment of both the current and forecast general
economic conditions at the reporting date.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at

the reporting date with that assessed at the date of
initial recognition. In making this reassessment, the
Group considers that a default event occurs when (i)
the borrower is unlikely to pay its credit obligations

to the Group in full, without recourse by the Group to
actions such as realising security (if any is held); or {ii)
the financial asset is 12 months past due. The Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly since initial recognition:

- failure to make payments of principal or interest
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

1

Material accounting policies (Continued)

1.7 Credit losses and impairment of assets (Continued)

22

(@)

Credit losses from financial instruments and contract assets
(Continued)

Significant increases in credit risk (Continued)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a
collective basis, the financial instruments are grouped
based on shared credit risk characteristics, such as past
due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount

is recognised as an impairment gain or loss in the
statement of comprehensive income. The Group
recognises an impairment gain or loss for all financial
instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

Write-off policy

The gross carrying amount of a financial asset or
contract asset is written off (either partially or in full) to
the extent that there is no realistic prospect of recovery.
This is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised in the statement of
comprehensive income in the period in which the
recovery occurs.
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THE EDUCATION UNIVERSITY OF HONG KONG EFE8# A A £

Notes to the Financial Statements Bfi§3R&KMisE

(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

1 Material accounting policies (Continued)
1.7 Credit losses and impairment of assets (Continued)
(b)  Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that property, plant and equipment and investments in
subsidiaries in the statement of financial position may be
impaired or an impairment loss previously recognised no
longer exists or may have decreased. If any such indication
exists, the asset’s recoverable amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use.

In assessing value in use, the estimated future cash
flows are discounted to their present value using a
discount rate that reflects current market assessments
of time value of money and the risks specific to

the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in the statement

of comprehensive income if the carrying amount

of an asset, or the cash-generating unit to which it
belongs, exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating units
are allocated first to reduce the carrying amount of
any goodwill allocated to the cash-generating unit

(or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of
units) on a pro rata basis, except that the carrying value
of an asset will not be reduced below its individual fair
value less costs of disposal (if measurable) or value in
use (if determinable).
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Notes to the Financial Statements Bf##R&His

THE EDUCATION UNIVERSITY OF HONG KONG ZFi&# A A 2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

1 Material accounting policies (Continued)
1.7 Credit losses and impairment of assets (Continued)
(b)  Impairment of other assets (Continued)
- Reversals of impairment losses

Animpairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount. A reversal of impairment loss
is limited to the asset’s carrying amount that would
have been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the statement of comprehensive
income in the year in which the reversals are
recognised.

1.8 Financial assets

The Group’s policies for investments in financial assets, other than
investments in subsidiaries, are set out below.

Investments are recognised/derecognised on the date the Group
commits to purchase/sell the investments or they expire. The
investments are initially stated at fair value plus directly attributable
transaction costs, except for those investments measured at fair
value through profit or loss (“FVPL”) for which transaction costs are
recognised directly in the statement of comprehensive income.
These investments are subsequently accounted for as follows,
depending on their classification:

(@) Investments other than equity investments

Non-equity investments held by the Group are classified into
one of the following measurement categories:

- amortised cost, if the investment is held for the
collection of contractual cash flows which represent
solely payments of principal and interest. Interest
income from the investment is calculated using the
effective interest method (see Note 1.15).

- fairvalue at FVPL if the investment does not meet the
criteria for being measured at amortised cost or fair
value through other comprehensive income (“FVOCI”)
(recycling). Changes in the fair value of the investment
(including interest) are recognised in the statement of
comprehensive income.
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Notes to the Financial Statements Bfi§3R&KMisE

THE EDUCATION UNIVERSITY OF HONG KONG & BB K&
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

1 Material accounting policies (Continued) 1 FTESHHERBE(E)
1.8 Financial assets (Continued) 1.8 &@EE &)
(b)  Equity investments () BEERE
An investment in equity securities is classified as FVPL unless BEBHFOREDBRIEAABEA
the equity investment is not held for trading purposes and T,Em BRIERBERELFISIEEER S
on initial recognition of the investment, the Group makes BRUIZERFZER  RNEEHERB T A
an irrevocable election to designate the investment at HOmRREEREREBAAEBE AL
FVOCI (non-recycling) such that subsequent changesin 2 EKE (TR EE)  UBAREBERN
fair value are recognised in other comprehensive income. REZYHREME2ERRIER - BRIER
Such elections are made on an instrument-by-instrument THZERI TAIEL - HEBETARRR
basis, but may only be made if the investment meets the BENaREERERTAEL - REREE
definition of equity from the issuer’s perspective. Dividends H(PmoBREANBES ABRIER
from an investment in equity securities, irrespective of ABEFAHLMGZEEE) RENKRS - 19
whether classified as at FVPL or FVOCI, are recognised in the IRIEMI T LISETEBR R 2 E RS RIER -
statement of comprehensive income in accordance with the
policy set out in Note 1.15.
1.9 Contract assets and contract liabilities 19 SHEENEGHNER
A contract asset is recognised when the Group recognises income i 745 5 [ 50 75 M A 1%%5%%%%%‘%!%?&
(see Note 1.15) before being unconditionally entitled to the BB AT ER W S (2B 5E 1.15) « BIFER G 4
consideration under the payment terms set out in the contract. BE - ANEERBEMTLT(F) rEEcR ?ﬁﬁ
Contract assets are assessed for ECL in accordance with the policy HEEBBRETIE  TEREENKAEGENT
set out in Note 1.7(a) and are reclassified to receivables when the &35 E YR (2B 1.10) ©
right to the consideration has become unconditional (see Note
1.10).
A contract liability is recognised when the customer pays non- HE P RS EERAEERANZHRE(2H
refundable consideration before the Group recognises the MizE1.15) - BMER S ARG - WMASEF BGMT
related income (see Note 1.15). A contract liability would also RERITEZN 5 B RE SR AR R W A BT ICER (KB - T 78
be recognised if the Group has an unconditional right to receive REWEE - EFEBERT - NG HERIEEREK
consideration before the Group recognises the related income. In SRR (2BEMFEL.10) -
such cases, a corresponding receivable would also be recognised
(see Note 1.10).
For a single contract with the customer, either a net contract asset FREBFIIUME—AaNmE  HE2IGHEE
or a net contract liability is presented. For multiple contracts, FESSNEEFE -RUZHANME - THEE
contract assets and contract liabilities of unrelated contracts are BRNERNEERAGNEBTERFREESR

not presented on a net basis. Bl e
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Notes to the Financial Statements Bf##R&His

THE EDUCATION UNIVERSITY OF HONG KONG ZFi&# A A 2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

1 Material accounting policies (Continued)

1.10 Accounts and other receivables

Areceivable is recognised when the Group has an unconditional
right to receive consideration. A right to receive consideration

is unconditional if only the passage of time is required before
payment of that consideration is due. If income has been
recognised before the Group has an unconditional right to receive
consideration, the amount is presented as a contract asset (see

Note 1.9).

Receivables are stated at amortised cost using the effective interest
method less allowance for credit losses (see Note 1.7(a)).

1.11 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Cash and cash equivalents are
assessed for ECL in accordance with the policy set out in Note

1.7(a).

1.12 Accounts payable and accruals

Accounts payable and accruals are initially recognised at fair value
and subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are stated at

cost.

1.13 Employee benefits

(a)  Employee leave entitlements

Employee entitlements to annual leave and development
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for unutilised
annual leave and development leave as a result of services
rendered by employees up to the end of the reporting period.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

1 Material accounting policies (Continued)

1.13 Employee benefits (Continued)

(b)

Superannuation scheme

The University has set up a superannuation scheme
(“the Scheme”) to provide its employees with benefits on
retirement or termination of employment.

Members of the Scheme contribute 5% of their basic
monthly salaries to the Scheme and benefits are paid to
them on their retirement or on leaving employment subject
to certain conditions as stipulated in the Scheme’s trust
deed. Contributions to the Scheme are expensed as incurred
and other than those monthly contributions, the University
has no further obligation for the payment of termination or
retirement benefits to its employees.

Mandatory provident fund scheme

The Group has established MPF scheme in Hong Kong.
The assets of the MPF scheme are held in separate trustee-
administered funds. Both the Group and the employees
are required to contribute 5% of the employees’ relevant
income, subject to a statutory maximum requirement per
employee per month. The Group’s contribution to the MPF
scheme is expensed as incurred.

Defined benefit plan obligations

The Group’s net obligation in respect of LSP under the
Hong Kong Employment Ordinance, which is the Group’s
only defined benefit plan, is calculated by estimating the
amount of future benefit that employees have earned in

the current and prior periods and discounting that amount.
The estimated amount of future benefit is determined after
deducting the negative service cost arising from the accrued
benefits derived from the company’s MPF contributions that
have been vested with employees, which are deemed to be
contributions from the relevant employees.

The calculation of defined benefit obligation is using the
projected unit credit method.
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Notes to the Financial Statements Bf##R&His

THE EDUCATION UNIVERSITY OF HONG KONG BB A A £

(Expressed in Hong Kong dollars unless otherwise indicated) (b S B &SN + BT % BELAE M B EEf7)

1 Material accounting policies (Continued)
1.13 Employee benefits (Continued)
(d)  Defined benefit plan obligations (Continued)

Remeasurements arising from defined benefit plan, which
comprise actuarial gains and losses, are recognised
immediately in other comprehensive income. Net interest
expense for the period is determined by applying the
discount rate used to measure the defined benefit obligation
at the beginning of the reporting period to the then net
defined benefit liability, taking into account any changes in
the net defined benefit liability during the period. Net interest
expense and other expenses related to defined benefit plan
are recognised in profit or loss.

1.14 Provisions and contingent liabilities

Provisions are recognised when the Group or the University has a
legal or constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at the
present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Where some or all of the expenditure required to settle a provision
is expected to be reimbursed by another party, a separate asset is
recognised for any expected reimbursement that would be virtually
certain. The amount recognised for the reimbursement is limited
to the carrying amount of the provision.
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THE EDUCATION UNIVERSITY OF HONG KONG EFE8# A A £

Notes to the Financial Statements Bfi§3R&KMisE

(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

1 Material accounting policies (Continued)
1.15 Income recognition

Income is classified by the Group when it arises from the provision
of services or the use by others of the Group’s assets under leases
in the ordinary course of the Group’s business.

Income is recognised when control over a product or service is
transferred to the customer, or the lessee has the right to use the
asset, at the amount of promised consideration to which the
Group is expected to be entitled, excluding those amounts
collected on behalf of third parties.

Further details of the Group’s income recognition policies are as
follows:

Recurrent subventions and grants are recognised as income over
the periods necessary to match them with the related costs which
they are intended to compensate, on a systematic basis, based on
the assumption that the conditions of the recurrent subventions
can be met.

Government subventions and grants, which are earmarked for
specific purposes, are initially recognised as deferred income when
there is a reasonable assurance that the Group will comply with the
conditions attached to it and that the subventions will be received.
They are recognised in the statement of comprehensive income on
a systematic basis to match with the related costs for which they
are intended to be used.

Government subventions and grants, and donations with specific
purposes spent on capital expenditure are recorded as deferred
capital funds and are released and credited to the statement of
comprehensive income on a straight-line basis over the estimated
useful lives of the related assets when the assets are put in use, to
the extent of the related depreciation expense for that period.

Grants from government agencies for courses are recognised when
services are provided and complied with the conditions attached
to it. They are recognised in the statement of comprehensive
income over the duration of the related courses.

Government subventions and grants that become repayment are
accounted for as a change in accounting estimate. Repayment of
government subventions and grants related to income is applied
first against any unamortised deferred income recognised in
respect of the government subventions and grants. To the extent
that the repayment exceeds any such deferred income, or when no
deferred income exists, the repayment is recognised immediately
in profit or loss. Repayment of any fund balances (comprising GDRF
and matching grant funds) is first recognised in profit or loss, and
then recorded as fund reduction in the respective fund balances.
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Notes to the Financial Statements Bf##R&His

THE EDUCATION UNIVERSITY OF HONG KONG BB A A £

(Expressed in Hong Kong dollars unless otherwise indicated) (b S B &SN + BT % BELAE M B EEf7)

1 Material accounting policies (Continued)
1.15 Income recognition (Continued)

Tuition, programmes and other fees, and auxiliary services income
are recognised over the period of the courses or services to which
they are related.

Donations in cash and cash equivalents or other investment
instruments for general purposes are recognised as income at
fair values when itis probable that they will be received, which
is generally upon their receipt. Donations with specific purposes
designated by the donors are initially recognised as deferred
income when received, and then recognised as income to the
extent of their related expenditure incurred during the year.

Interest income is recognised as it accrues using the effective
interest method.

Dividend income is recognised when the right to receive payment
is established.

Operating lease rental income is recognised on a straight-line
basis.

1.16 Leased assets

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains, a lease
if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. Control
is conveyed where the customer has both the right to direct the
use of the identified asset and to obtain substantially all of the
economic benefits from that use.

(@) Asalessee

At the lease commencement date, the Group recognises
aright-of-use asset and a lease liability, except for short-
term leases that have a lease term of 12 months or less

and leases of low-value assets. When the Group enters into

a lease in respect of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which are not
capitalised are recognised as an expense on a systematic
basis over the lease term.
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Notes to the Financial Statements Bfi§3R&KMisE

THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

FEEFBURBIE (&)
1.16 AEEE (4)
() {ERRBA ()

1 Material accounting policies (Continued) 1
1.16 Leased assets (Continued)

(a) Asalessee (Continued)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicitin the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using
the effective interest method. Variable lease payments that
do not depend on an index or rate are not included in the
measurement of the lease liability, and are charged to profit
orloss as incurred.

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made
at or before the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the right-of-
use asset also includes an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying
asset or the site on which it is located, discounted to their
present value, less any lease incentives received. The right-
of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses.

Refundable rental deposits are accounted for separately from
the right-of-use assets in accordance with the accounting
policy appliable to investments in non-equity securities
carried at amortised costs (see note 1.7(a) and 1.15). Any
excess of the nominal value over the initial fair value of the
deposits is accounted for as additional lease payments made
and is included in the cost of right-of-use assets.

The lease liability is remeasured when there is a change in
future lease payments arising from a change in an index
or rate, or there is a change in the Group’ estimate of the
amount expected to be payable under a residual value
guarantee, or there is a change arising from the reassessment
of whether the Group will be reasonably certain to exercise
a purchase, extension or termination option. When the
lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.
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1 Material accounting policies (Continued)
1.16 Leased assets (Continued)
(a) Asalessee (Continued)

The lease liability is also remeasured when there is a lease
modification, which means a change in the scope of a

lease or the consideration for a lease that is not originally
provided for in the lease contract, if such modification is
not accounted for as a separate lease. In this case, the lease
liability is remeasured based on the revised lease payments
and lease term using a revised discount rate at the effective
date of the modification.

In the consolidated statement of financial position, the
current portion of long-term lease liabilities is determined as
the present value of contractual payments that are due to be
settled within twelve months after the reporting period.

(b)  Asalessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental to
the ownership of an underlying assets to the lessee. If this is
not the case, the lease is classified as an operating lease.
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1 Material accounting policies (Continued) 1 FTESHHERBE(E)
1.17 Related parties 1.17 A%t 5
(@)  Aperson, ora close member of that person’s family, is related () B TAL  BIZATHEZATHFR

to the Group if that person: EAREERRAET

(i) hascontrol orjoint control over the Group; (—) EHIRARZESANER

(i) hassignificant influence over the Group; or (Z) BXREEBESEATEN 3%

(i) isa member of the key management personnel of the (Z) RAEENBRERAS -
Group.

(b)  Anentityis related to the Group if any of the following (Z) WMFETIEMGH  EEERBEAE

conditions applies: El:0)eal: D

(i) Theentity and the Group are members of the same (=) ZEBERASERER—%EH (pr
group (which means that each parent, subsidiary and BAF - WEBARMERNEB L
fellow subsidiary is related to the others). kA R -

(i) Oneentityis an associate or joint venture of the other (D) " NEBRS —EEOBEAFX
entity (or an associate or joint venture of a member of BRECE (R —BERMBEEEET
a group of which the other entity is a member). BB RARIMBE R RIREERE)

(iii)  Both entities are joint ventures of the same third party. (Z) MREBRRA-—F=70aL0%-

(iv)  Oneentityis ajoint venture of a third entity and the (M) — XNERBEE=ZJ7HEBNEED
other entity is an associate of the third entity. ¥ ME—EBEF=SERNH

/NG

(v)  Theentity is a post-employment benefit plan for the (H) #% ?‘%ﬁ%%ﬁ'ﬂl&’i B E RN K E R
benefit of employees of either the Group or an entity BE BV B R B B RAM &R
related to the Group. BEERIZ TR T .:Jri

(vi)  Theentity is controlled or jointly controlled by a person (R) ZEBERXI EME(F)BAMRE
identified in (a). A sk RES]

(vii) A person identified in (a)(i) has significant influence (£) EZE(R) (—)ERAREALTH
over the entity or is a member of the key management E%%%Eéﬁgiﬂ&%&‘aﬂ (3
personnel of the entity (or of a parent of the entity). ZEBERNR))WEAREREAS -

(viii) The entity, or any member of a group of which itis a (N) ZERSHEMBESEERNNIMRKE
part, provides key management personnel services to MASEEIRHEEZEREABRE -
the Group.

Close members of the family of a person are those family —BEARIRRIEREEEERRISILA

members who may be expected to influence, or be R EREANTZEATENREKE °

influenced by, that person in their dealings with the entity.
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34

Financial risk and fund risk management

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk, credit risk and liquidity risk. The Group’s overall risk
management procedures focus on the unpredictability of financial
markets and seek to minimise potential adverse effects on the
Group’s financial performance.

(a)  Market risk

(i)

Foreign exchange risk

The Group conducts its operation in Hong Kong with
its transactions denominated in Hong Kong dollars
(“HKD”). The Group derives its operation income
mainly in HKD. The Group’s foreign currency exposures
arise mainly from and are substantially limited to

the exchange rate movements between HKD and
United States dollars (“USD”) because most of the
financial assets held under treasury investments and
cash balances which are subject to foreign exchange
movements are denominated in USD.

The following table details the Group’s and the
University’s major exposure at the end of the reporting
period to currency risk arising from recognised assets
or liabilities denominated in a currency other than

the functional currency of the entity to which they
relate. For presentation purposes, the amounts of the
exposure are shown in HKD, translated using the spot
rate at the end of the reporting period.
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

2  Financial risk and fund risk management (Continued) 2 BBEEBREREEEKEIE (&)

2.1 Financialrisk factors (Continued) 2.1 BiEREBER(H)
(a)  Market risk (Continued) () mHEER (&)
(i) Foreign exchange risk (Continued) (—) HMNER (&)

Group and University A£ERHAX

United

States Australian  Canadian Pounds  Switzerland  European  Japanese

Dollars  Renminbi Dollars Dollars  Sterling Franc Dollars Yen
eV AE# BT NERR B WA BT S

$°000 $000 §°000 §°000 $°000 $°000 $°000 $000
T T T T T T T T

2025 —ECEF
Financial assets measured at Iz SHR A~ EH 2

amortised cost HEmAE 250,804 - - = = - - -
Accounts receivable, deposits IR « &4

and prepayments PEEGE 23,338 - - - - - 4 1,294

Financial assets measuredat ~ RARBERA

fair value through profit or Baraa

loss BE 622,932 - 2,120 - 3,702 - 19,153 15,221
Bank deposits with original ~ RE|IHRBB=

maturity overthree months A ZEH

e 32,259 - - - - - - -
Cash and cash equivalents BehEeSE
EW 137,260 13 45 3 7 - 52 -
Accounts payable and accruals  FETERZ % FEt
1 (1,548)  (3,350) (633) = (181) (42) (39) (73)
Net exposure arising from ERBEENE
recognised assets and BFEERE
liabilities BEESE 1,065,045  (3,337) 1,532 3 3,528 (42) 19,170 16,442
2024 —EomE
Financial assets measured at  fRERk A58
amortised cost HEREE 24,005 = = = - - - -
Accounts receivable, deposits  FEWERFE « 124
and prepayments RIERFEE 6,965 = 60 50 40 741 3,030 15
Financial assets measuredat AR BEA
fair value through profit or BRnER
loss BE 533,771 = 2,110 = 4482 2,879 28,780 11,965
Cash and cash equivalents BELRESE
B 141,378 13 46 3 6 = 47 =
Accounts payable and accruals  FEft Rz FEst
E9r) (2,834) (3,860) (50) = (67) = (224) (73)
Net exposure arising from ERBEENE
recognised assets and EREERNR
liabilities ] 703,285 (3,847) 2,166 53 4461 3,620 31,633 11,907
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2 Financialrisk and fund risk management (Continued) 2 BBEBRRELEAKSIE (&)
2.1 Financialrisk factors (Continued) 2.1 BiREBERE(HE)
(a)  Market risk (Continued) () mHEER (&)
(i) Foreign exchange risk (Continued) (=) SNERR: (&)
Sensitivity analysis BRRE DM

The following table indicates the instantaneous
change in the Group’s and University’s deficit/surplus
for the year and funds that would arise if foreign
exchange rates to which the Group and the University
have significant exposure at the end of the reporting
period had changed at that date, assuming all other
risk variables remained constant. In this respect, it is
assumed that the pegged rate between HKD and USD
would be materially unaffected by any changes in
movement in value of USD against other currencies.
Other components of funds would not be affected by

TERINTAEERBANFERS
BERESFREREEMATER
R HE RN AEE B 2 E 8 (R
B E At L S A RS N ) T BB
BE - st 5 - AEERR
ETNREMEENEMNEEZEY
&I R TR B E R
BEANPE EPHEMMAKNS
BIEXINEXBHNTE - ZN
ik — T —ME AR EEMmE
Hey

changes in the foreign exchange rates. The analysis is
performed on the same basis as 2024.

Group and University AEERHA

2025 2024
Decrease/(increase)
Increase/(decrease) in deficit and Increase/(decrease)
in foreign exchange increase/(decrease) in foreign exchange Increase/(decrease)
rates in funds rates  insurplusand funds
Ex BERD (8 R fiE & BMEES
EH/(FR) e,/ (Fd) A/ () i,/ ()
$°000 §000
T T
Renminbi NG 5% (167) 5% (192)
(5)% 167 (5)% 192
Australian Dollars SBIT 5% 77 5% 138
(5)% (77) (5)% (138)
Canadian Dollars mEXT 5% - 5% 3
(5)% - (5)% (3)
Pounds Sterling R 5% 176 5% 223
(5)% (176) (5)% (223)
Switzerland Franc ISR ER 5% (2) 5% 181
(5)% 2 (5)% (181)
European Dollars BT 5% 959 5% 1,582
(5)% (959) (5)% (1,582)
Japanese Yen Hit 5% 822 5% 595
(5)% (822) (5)% (595)
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(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

2 Financial risk and fund risk management (Continued)

2.1 Financialrisk factors (Continued)

(a)  Market risk (Continued)

(if)

(i)

Interest rate risk

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Group’s interest rate risk arises primarily from the
interest-bearing financial assets held under treasury
investments, which are reviewed on a regular basis in
accordance with the Group’s policies and guidelines.

Based on the sensitivity analysis performed at 30

June 2025, if interest rates on variable rate interest-
bearing bank deposits had been 50 basis points higher
or 25 basis points lower with all other variables held
constant, surplus for the year would have been
$1,720,000 higher (2024: $1,573,000 higher) or $859,000
lower (2024: $786,000 lower) respectively, as a result of
higher/lower interest income on bank deposits.

Price risk

Price risk refers to equity price changes arising from
equity investments classified as financial assets
measured at fair value through profit or loss. The Group
is not exposed to commodity price risk. The equity
price risk of the investment is managed by reputable
professional investment managers through their in-
house risk management, risk analytical systems

and on-going monitoring controls. In addition, the
investment managers follow the Group’s investment
guidelines to diversify the equity price risk in different
geographical locations and industry segments. The
Group also monitors the risk exposure by carrying out
appropriate assessments on the investment strategies
and reviews on periodic reports from the investment
managers from time to time.

Notes to the Financial Statements
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MBRE DI - BELFE X

BRRITIF KA T E £ F 50 (8 &2
BT K 25 {2 2h i P B L fh 8 B
BT AZFENRBRBESREA
BITFEROF WA LA TBM
5> Bl AE FEE hN 1,720,000 70 (= Z =0
4+ 301,573,000 7T ) 3R 4> 859,000
TL(ZZ 4% : R 786,0007T) ©
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2 Financialrisk and fund risk management (Continued) 2 BBEBRRELEAKSIE (&)

2.1 Financialrisk factors (Continued) 2.1 BiREBERE(HE)
(a)  Market risk (Continued) () mHEER (&)
(i) Pricerisk (Continued) (=) ERRRRK(E
As at 30 June 2025, the carrying amounts of equity R-ZZ-_RAFRA=+H Kr&E
investments classified as financial assets at fair value BEALEBEFTAERNERR
through profit or loss held by the Group in different BREERR S TSR EDESD
regions are analysed and are listed in the following > WHIH TR
tables:
Group and University Z&&EERH K
2025 2024
$’000 $000
Fr Tt
United States ER 142,025 65,927
Europe &M 40,945 146,470
Asia Pacific excluding Hong Kongand  Z5K[& - &/ & B AR
Japan 7,597 =
Hong Kong BB 7,183 9,713
Japan =PN 15,220 4,850
Total #zE 212,970 226,960
As the end of the reporting period, if the prices of REHER  BERENEE AT
the respective equity investments had been 5% B5% - FEH fth— Y0 A] B A =G 45
higher/lower, with all other variables held constant, TEMBRT - BIZFEHRBHBE
the Group’s deficit for the year would have been # w4 10,648,500 7L ( = F =0
decreased/increased by $10,648,500 (2024: surplus F 1 11,348,0007T) °
for the year would have been increased/decreased by
$11,348,000).
(b)  Creditrisk (2) ZERR
Credit risk refers to the risk that a counterparty will default on ERERREXSEHFERGHEEME
its contractual obligations resulting in a financial loss to the BASEEEMBEE R -
Group.
The Group’s credit risk is primarily attributable to its deposits AEBNEERREERGEFRERT
and cash at banks, accounts receivable, contract assets and Re - BRENR 6HEERSBEEDN
investment balances with financial institutions. There are REESR - REBE BB ERF 8= BRR
procedures in place to mitigate the risk and the exposures to H MERETERETYEREERR
these credit risks are monitored closely by the management B EHE -

on an ongoing basis.

38 The Education University of Hong Kong Financial Report 2024/2025



THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

2 Financial risk and fund risk management (Continued)

2.1 Financialrisk factors (Continued)

(b)

Credit risk (Continued)

Accounts receivable in respect of tuition fees are receivable
by due dates preset every year according to the academic
calendar. The Group has a policy of withholding the issue

of academic documents to students to enhance the quality
of accounts receivable. The credit risk in investment
balances with financial institutions and deposits and cash

at banks are considered limited and expected credit loss is
immaterial because the counterparties are mainly banks
and financial institutions with high credit-ratings assigned
by international credit-rating agencies. For banks and
financial institutions, only independently rated parties with a
minimum Moody’s rating of “A” are accepted. The University
has no significant concentration of credit risk and the risk
exposure is diversified over a large number of counterparties.
The University has policies that limit the amount of credit
exposure to any single financial institution.

The Group measures loss allowances for accounts receivable
and contract assets at an amount equal to lifetime ECLs as
set outin Note 1.7(a).

The Group assessed that there is no significant loss
allowance in accordance with HKFRS 9 as at 30 June 2024
and 2025.

Liquidity risk

The Group’s policy is to monitor current and expected
liquidity requirements regularly to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements
in the short and longer term.

Liquidity risk is the risk that funds will not be available to
meet liabilities as and when they fall due, and it results
from mismatch of assets and liabilities. The Group performs
regular projected cash flow analysis to manage liquidity
risk to ensure that all liabilities due and known funding
requirements could be met. Prudent liquidity management
also includes maintaining adequate credit facilities in the
Group’s approved banks.

The table below analyses the Group’s and the University’s
financial liabilities into relevant maturity groupings based on
the remaining period at the end of the reporting period to
the contractual maturity dates. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balance
for accounts payable, accruals and provision for gratuities
due within 12 months equal their carrying balances, as the
impact of discounting is not significant.

Notes to the Financial Statements
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MEEREEEERERE (&)
F 3 B R 3% (411
(W) wBASER(E)

Group AR&£ME

2 Financialrisk and fund risk management (Continued) 2
2.1 Financialrisk factors (Continued) 2.1

(c)  Liquidity risk (Continued)

Over 1 year
Within  but within Over
1 year 2 years 2 years Total
faim 1
1FER B2FR 2FA £ HE
$°000 $°000 $°000 $°000
T T T T
At 30 June 2025 R-ZE-_HFANA=+H
Accounts payable, accruals and FEITBRFR - FERTRIB READ
others 634,720 250 - 634,970
Lease liabilities HEAE 3,225 3,907 15,000 22,132
Provision for gratuities 47 BN <2 B 44,652 18,471 5,229 68,352
682,597 22,628 20,229 725,454
At 30 June 2024 N=-B-mMFENA=1+H
Accounts payable, accruals and FEITBRFR © FERTFIE R E A
others 213,065 750 250 214,065
Provision for gratuities A5 B & B 33,806 18,862 2,951 55,619
246,871 19,612 3,201 269,684

University X

Over 1 year
Within  but within Over
1year 2 years 2 years Total
i 1
1A B2FR 2F A E Rk
$°000 $°000 $°000 $°000
Tt Tt Tt Tt
At 30 June 2025 R=Z2=RFARA=+H
Accounts payable, accruals and FERTBRFR « FEETRIE R H M
others 625,835 250 - 626,085
Lease liabilities HEaR 3,225 3,907 15,000 22,132
Provision for gratuities K & B 44,652 18,471 5,229 68,352
673,712 22,628 20,229 716,569
At 30 June 2024 R-BZWMEARA=1H
Accounts payable, accruals and FESBRSR - FERTRIB R E A
others 204,432 750 250 205,432
Provision for gratuities A5 N B4 33,806 18,862 2,951 55,619
238,238 19,612 3,201 261,051
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2  Financial risk and fund risk management (Continued) 2 BBEEBREREEEKEIE (&)

2.1 Financialrisk factors (Continued) 2.1 PBEREZE A
(d)  Fairvalues measurement (T) ArEEFEZ
The following table presents the fair value of the Group’s TREJAKEEEIRNEEBRZAAE
and the University’s financial instruments measured at the EFfENERmIA  WHRKEBFBREE
end of the reporting period on a recurring basis, categorised BIDE 135 —[AARBEZFE]IFRAEN
into the three-level fair value hierarchy as defined in HKFRS DABERISEA=ERR - AAEE
13, Fair value measurement. The level into which a fair value STERLEMET AR ARSI E
measurement is classified, is determined with reference to REREBEmMoBLREFERR - 175
the observability and significance of the inputs used in the ZZD"F :

valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level . FE—REE: BEERE-—RBWAT
linputsi.e. unadjusted quoted prices in active markets X ENARE DR EEERA
foridentical assets or liabilities at the measurement HREE B ERERT S ARE
date. REEME -

- Level 2 valuations: Fair value measured using Level 2 . BE_REE: EAE-RBATE
inputs i.e. observable inputs which fail to meet Level AENAAE NAHEENE A
1, and not using significant unobservable inputs. LE - HREmEE R EN
Unobservable inputs are inputs for which market data Bt AERERNAIEENEAT
are not available. Z-NUBBRBATERETSH

IRHBATTE ©

- Level 3 valuations: Fair value measured using . FE=RMEE: ERERTITEES
significant unobservable inputs. ATLERFTEHNANE ©

Fair value measurements 2 BE:E

Group and University A£ERHAA

2025 2024
Level 1 Level 2 Level 3 Total Level 1 Level2 Level 3 Total
BB E-ER E=ER @y F-ER  E-ER  EZER k]
$°000 $°000 $°000 $°000 $'000 $000 $000 $'000
Tr Tr Tr Tr T T T T

Investment: wE
- Investments in - R HE
institutional K1 E
entities - - 7,179 7,179 - - 6,773 6,773
Financialassetsmeasured AR EBEFTA
atfairvalue BmAE R
BE -
- Fixed income - EEHA
securities BE 464,769 - - 464,769 367,339 = - 367,339
- Equities -z 212,970 = - 212,970 226,960 = - 226,960
- Investment in - JE LR
unlisted unit trust R E - 1,256 - 1,256 - 1,135 - 1,135
677,739 1,256 7,179 686,174 594,299 1,135 6773 602,207
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2 Financial risk and fund risk management (Continued)

2.1 Financialrisk factors (Continued)
(d)  Fairvalues measurement (Continued)

During the years ended 30 June 2024 and 2025, there were
no transfers between instruments in Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy at
the end of the reporting period in which they occur.

The fair value of investment in unlisted unit trust in Level

2 is determined by the number of unit trust held by the
Group times its indicative market value as at the end of the
reporting period.

The fair value of investments in institutional entities in Level
3is determined by the percentage of interest held by the
Group times the net assets of the entities. The significant
unobservable input includes the attributable net asset
values and the fair value increases with the increase in the
attributable net asset values.

The movement during the period in the balance of these
Level 3 fair value measurements is as follows:

2 HMBEERRRESERERE(E)

2.1 PBEREZEHE)
(T) RABEEHEGE

HE_T-_NFR-_F-_RAFA=1+H
IEFER AERETESRTAEAAE
BEE-HEF_ERCHEAELHER  F=
FEASEL AEENBEREAAE
BEERsBALEEENREHEEBRRER
BHEED

N RE_BEENFLTEMERERE
MAREE REUARBEREREBARE
FERE BB FRATSLEBIRREE

BN AF=REENREBREBRENRD
AEE REUFREEREZEAMENER
FABEMFEERETE - T BRHNE
AEEBRIEREEETFE BAAEERE
FEGEEFERIE ML

E=REeRMTBEROEIHMT

Balance at 1 July 2024/2023 R=
Gain/(loss) recognised in the REmBERERZ B
statements of comprehensive
income

Balance at 30 June 2025/2024
=

Any gain or loss arising from the fair value remeasurements
in Level 3 of the fair value hierarchy is recognised in the

statements of comprehensive income for both the Group and

the University.
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2025 2024
$°000 $°000
Frx Tt
6,773 6,836
406 (63)
7,179 6,773
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

2.3

Financial risk and fund risk management (Continued)
Fund risk management

The University is a government subvented education institution
established under the laws of Hong Kong Special Administrative
Region (“HKSAR”), which main objectives are to provide studies
and training in teacher education and facilities for research into
and the development of education. The University is not subject
to any externally imposed capital requirements, as stated in Note
16, except for that (i) the balance of the GDRF at the end of the
funding period exceeding the ceiling would be refundable to the
UGC, and (i) any GDRF balance and matching grant funds balance
may be subject to refund requested by the UGC and/or the HKSAR
Government, and its activities are mainly funded by government
grants and tuition fees, the spending of which is governed by

the UGC Notes on Procedures and other grant conditions. The
University’s activities are also funded by donations and funds
generated from self-financing activities.

The various restricted and other funds represent the unspent
balance of such grants, income, donations and other specific
purpose funds. These funds are managed according to the
relevant grant and funding conditions, where applicable, and the
University’s investment and financial management guidelines
and procedures with the view of meeting the objectives of the
University.

None of the University’s subsidiaries are subject to any externally
imposed capital requirements and their capital management
policies are governed by their own financial management
guidelines and procedures with the view of safeguarding the
subsidiaries’ ability to continue as a going concern.

Fair value estimation

The carrying values less impairment provision of receivables and
payables are a reasonable approximation of their fair values. The
fair value of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the current
market interest rate that is available to the Group for similar
financial instruments, unless the effect of discounting will be
immaterial.

Notes to the Financial Statements

2
2.2

2.3

MHEERRECERER (&)
ESERER

BARRBEEBFRITBEREGIKL - 22—
BPRSEHEHRE  TERS RRMHMES
RBERRMERATHRE - RIFH L 16T
gt KB B EAE T INEET L E AR
E o BRATER()VEEDBRERE - fEEDH
MEBBLER BHEZRELEES  ()EF
REESHRBENLEEHD S E KBRS RIE
HEGHN/ REBERTREBAT N E TR
W BAEREHNES KR ERBUFHE &
B8 MeELiEesnMXERAERERBES
RFEENHRE  WARTHAMMIEENE
AN - FR TR BB S SR SR R A B A RRAE
REXLHEEES -

FEEEEeRAMESREREMDE K
A BREEAMRIEE RGN ES AR AR
o HALEERELEESR - RREEHB LB
RS - 3 (B BEASMRERMBE
BIESI M2  EUFERAWEIZ -

BARENE R R EEE T IME T LB E R E AR
HE - HEAEEBRAEAGNYEEIRES
FIRFPTRE  BAREEREK LN -

DABEMSE

BB SR B SR R T IR R B - B
HARBEEN - HHAEHAABEHEE
B #) BRAKA DB RENARERLSHT
ATBNRATHHEBRMLT (RIBROY
EH) -
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

3 Property, plant and equipment 3 WE - BBRHRE
Group A£ME
Other
properties
Leasehold Fixtures and Construction eased for
Buildings  improvements equipment in progress own used Total
LRy
BT RENEEE RENGEE FRIR HEmE faEg
§000 §000 §000 §000 §000 $7000
i i i T T Fr
Cost: RO
At1July 2023 R-E-=%£tf-H 2384052 883,012 526,440 62,536 - 3,856,040
Additions #E - 10,896 31,795 92,753 - 135,444
Transfers s - 33832 218 (34,050) - -
Disposals RE - (24) (12,213) - - (12,237)
Impairment AR (2,049) (106) (202) - - (2,357)
At 30 June 2024 and R-E-MEXA=1H
at1July 2024 R-E-mEtA-A 2,382,003 927,610 546,038 121,239 - 3,976,890
Additions BE - 32314 73,102 297,062 23072 426,150
Transfers s - 38,529 1834 (40,363) - -
Disposals RE - (34) (8721) - - (8,755)
At 30 June 2025 R-E-RERA=1H 2,382,003 998,419 612,853 377938 23072 4,394,285
Accumulated 2iiE
depreciation:
At1July 2023 R-E-=%tf-H 1,094,704 551,368 441 507 - - 2,087,579
Charge forthe year KEEHE 53,653 76,678 35,204 - - 165,535
Written back on RERED
disposals - (24) (12,173) - - (12,197)
At 30 June 2024 and R-B-MEXA=tH
at1July 2024 R=E-mELA-A 1,148,357 628,022 464,538 - - 2,240,917
Charge for the year KEEHE 53637 75,241 33,394 - 1858 164,130
Written back on RERERD
disposals - (34) (8,593) - - (8,627)
At 30 June 2025 R-B-RExA=1H 1,201,994 703,229 489339 - 1,858 2,396,420
Net book value: REFE:
At30 June 2025 RZE-REA=1H 1,180,009 295,190 123514 377938 21214 1,997,865
At30 June 2024 RZE-WE~A=1H 1,233,646 299,588 81,500 121,239 - 1,735,973
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

3 Property, plant and equipment (Continued) 3 WIE - MEBERERE(E)
University #x
Other
properties
Leasehold Fixtures and Construction leased for
Buildings  improvements equipment in progress own used Total
LR =N
BT RENERE RERRE ERIR HENE g
§000 §000 §000 §000 §000 $2000
aw I i i v Fr
Cost: BA:
At1July 2023 RZB-=%tA-H 2,380,288 862,981 512,451 62,536 - 3,818,256
Additions BE - 8117 31,100 92,753 - 132,570
Transfers s - 33832 218 (34,050) - -
Disposals BE = = (10,845) - - (10,845)
At 30 June 2024 and R-E-mEXA=1H
at1July 2024 R=ZE-mE+A-H 2,380,288 905,530 532,924 121,239 - 3,939,981
Additions HE - 30,274 73,152 297,062 23072 423,560
Transfers i - 38,529 1834 (40,363) - -
Disposals RE - (30) (7223) - - (7,253)
At 30 June 2025 RZB-R&EXA=1H 2,380,288 974,303 600,687 377,938 23072 4,356,288
Accumulated ZiE:
depreciation:
At1July 2023 R-E-=%£tf-H 1,093,005 538,078 478 964 - - 2,060,047
Charge for the year KEEHE 53,637 74532 33,997 = = 162,166
Written back on REREE
disposals - - (10,812) - - (10,812)
At 30 June 2024 and RZB-MEXA=1H
at1July 2024 R-—E_MEtA—A 1,146,642 612,610 452,149 - - 2,211,401
Charge for the year NEERE 53,637 72,838 217 - 1,858 160,505
Written back on REFEE
disposals - (30) (7,148) - - (7,178)
At 30 June 2025 R-B-RExA=1H 1,200,279 685,418 477173 - 1,858 2,364,728
Net book value: REFE
At30 June 2025 RZE-RF~A=1H 1,180,009 288 885 123514 377,938 21214 1,991,560
At30 June 2024 RZZ-MmFA=1A 1,233,646 292,920 80,775 121,239 - 1,728,580
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THE EDUCATION UNIVERSITY OF HONG KONG ZFi&# A A 2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

w

Property, plant and equipment (Continued)
(a) Right-of-use assets

The analysis of the net book value of right-of-use assets by class of
underlying asset is as follows:

VE SRRV E L AE )
(F) ERERE
AR A A S (P A A R EDF B 47 10

Group and University Z&£E KA

Properties leased for own use BEREEYF

The analysis of expense items in relation to leases recognised in
profit or loss is as follows:

2025 2024
$°000 $°000
T Fit
21,214 =

FHBERRACEEMXHERSTNT

Group and University Z&£EKZH KA

Depreciation charge of right-of-use FREEEZINEER :
assets:
Properties leased for own use BREEME

Interest on lease liabilities HEBBEZFE

During the year, additions to right-of-use assets were $23,072,000
which represented to the capitalised lease payments payable
under new tenancy agreements.

The Group and University has obtained the right to use other
properties through tenancy agreements. The leases typically run

for aninitial period of 3 to 5 years.

Details of total cash outflow for leases and the maturity analysis of
lease liabilities are set out in Notes 28(b) and 2(c) respectively.
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2025 2024
$°000 $°000
T T
1,858 =
324 -

FA - FEABREELNRB23,070,0007T ° &
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BHESH FEENIAEREMYEZEH
o BREER—RR/=E0F-

HEZReRHERFEREERBZRHAL T
S RIEFIRKT T 28(2) K2 () °
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THE EDUCATION UNIVERSITY OF HONG KONG BB B A2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

4 Investments 4 ¥E
Group =£HE University # X
2025 2024 2025 2024
Note $°000 $000 $°000 $000
Mt Fr T Fr T
Investments in institutional entities RIBHIENIRE (@a)(F) 7,179 6,773 7,179 6,773
Investments in subsidiaries RAH B R AR A (b)(Z) - -
7,179 6,773
(a)  Investments in institutional entities () REBRENRE
Particulars of
Place of Issued and
Incorporation Paid Held by
Name of institutional entities and Operation  Up Capital University  Principal Activity
ERTRHEE
BB S S K% & 3 3t B IRAGF 1 BREE FEEHK
Joint Universities Computer Centre Hong Kong 8 Shares 12.5% Information technology
Limited i 8 Ak services
REBABEKPOERAR = ERHE AR
Joint University Programmes Admissions  Hong Kong Limited by 12.5% Coordination and control
System s guarantee of the Joint Admissions
REMSHBER ERERAA System
A RERASHE
BESE
The University Sports Federation Hong Kong Limited by 9.1% Organising sports games
of Hong Kong, China Limited BB guarantee and competitions
HEEEAERE NS ERAA ERER AT BB EBMLE
(b)  Investments in subsidiaries () RHBRARNEZE
The University has a 100% (2024: 100%) interest, without BARBERREABHBRLARAA
investment cost, in The EdUHK Schools Limited which Z.100% (= F =PI : 100%) iz CRA R
was incorporated in Hong Kong on 14 December 1998 as a BERA) o WARR—NNANEFE+ZA+MW
company limited by guarantee. The purpose of the company HEEBAMKZA—BERERAF -
is to plan, establish and manage schools. HEMAERE - BYMEEER -
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

4 Investments (Continued) 4 BEE)
(b)  Investments in subsidiaries (Continued) (2) RHBRRERE (&)

The University has a 100% (2024: 100%) interest, without HRANBBEEAYERBHESEHYEE
investment cost, in The EQUHK School of Continuing BrBER DA ([HEHE 2B ) 2 100% (=
and Professional Education Limited (“EdUHK SCPE”) TV - 100%) Em O BIRERA) -
which was incorporated in Hong Kong on 28 June 2006 WRARRZBERFRATN\BEERE
as a company limited by guarantee. The purpose of the AR R—RERER AR - HKIE
company is to set up, maintain and operate, in conjunction MREHAHFAERREE  REFE
with the University for the promotion and advancement of BATMFERE - FAEMREHREEZEEIN
professional, technical and continuing education, foster N—R BB R W(EEEBRT) R
and provide courses leading to awards as well as courses of HEBMEINNEERES - BEHEER
general interest, and where appropriate, provide learning BE-ZERFLA-HR BEEETHK
opportunities in or outside Hong Kong. The EQUHK SCPE has ETHRESEHE PHNAEEMED -

assumed the responsibilities and mission of the Division of
Continuing Professional Education of the University since 1

July 2006.
The results of these subsidiaries are accounted for in the LENBRATNEEIALREBNIRE Y
Group’s consolidated financial statements. BBIEKRA °
5  Financial assets measured at amortised cost 5 RESHRAFHENEMEE
Group and University ZF&EERZH K
2025 2024
$°000 $°000
Fr Tt
Financial assets measured at amortised 1Z# XA E KB AR EEN SR
cost and classified as non-current BEE
assets
- Debt securities - &% 386,986 69,433
Less: Current portion classified as W mEE D SRR AR EE
current assets (5,074) (9,122)
381,912 60,311
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

6 Bank deposits with original maturity over three 6 FEHABB=@EAZEHENX
months
Group =&£E University # X
2025 2024 2025 2024
$°000 $°000 $°000 $°000
Frx Tt T Tt
Bank deposits with original maturity over  RZIHA B B8 318 B 695 BifE X
3 months
~ Unpledged SRR 1,243,453 1304996 1,242,723 1,304,114
- Pledged - E/EEA 6,000 6,000 6,000 6,000
1,249,453 1310996 1,248,723 1,310,114
The pledged bank deposits of $6,000,000 (2024: $6,000,000) TE #317 3X 6,000,000 7T ( —Z — P 4F : 6,000,000 7T )
were used as securities for the Group’s and the University’s bank REAEERBARBE_Z_NER_T -1
overdraft facilities which have not been utilised for the years ended ERAZTHIEMBEERASAARITESRSE
30 June 2024 and 2025. HH AR
7  Contract assets and contract liabilities 7 RHEEMEYNERE
Group F&£E University #X
2025 2024 2025 2024
Note $°000 §°000 $°000 §°000
HizF Frx Tt T Tt
Contract assets BHEBE (a)(FF) 19,620 11,267 19,620 11,267
Contract liabilities SREE (b)(Z) 253,666 135,731 252,261 134,997
(@) The contract assets represented the Group’s right to the (R) 6HEEARTEBIRBRRENREE@E
consideration relating to contracts provision for courses AT WERR B RN B ER S T 21258
and services which was conditional on achieving certain 77 AIEE B YRR -
milestones.
(b)  The contract liabilities represented amounts relating to () ARHEBERTEBRHUAEHEBERTESE
tuition and hostels fees received in advance. EVFENRIE -
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

7  Contract assets and contract liabilities (Continued)

(c)  Movementin contract liabilities

BREEMGHARE (F)
(A) AtAaEe

Balance at 1 July 2023

Decrease in contract liabilities as a
result of recognising income during
the year that was included in the
contract liabilities at the beginning
of the period

Increase in contract liabilities as a
result of receipts in advance

Balance at 30 June 2024 and
1 July 2024

Decrease in contract liabilities as a
result of recognising income during
the year that was included in the
contract liabilities at the beginning
of the period

Increase in contract liabilities as a
result of receipts in advance

Balance at 30 June 2025

R-B-=F+tHA—HBHHNEE
STAFVIEHBEEHRT
B HERMES

TBWRFREHA KA BRI

REB-mEXA=1THEHR
—E_NMELtA-HNERE

STAFHIE A EESRY
BRI S

BRFREHE WA ERIE

R-BE-HFEANA=1+HNERE

8 Accounts receivable, deposits and prepayments

Group F=&£E

University #Xk

$°000 $°000
Frx Tt
90,076 88,728
(78,158) (76,810)
123,813 123,079
135,731 134,997
(122,158) (121,424)
240,093 238,688
253,666 252,261

FEWERF ~ RERFETFIEA

Group =£E

University #X

Accounts receivable, net of loss
allowance

Amounts due from subsidiaries

Balances held at the investment
managers

Security deposits

Prepayments

Less: Non-current portion of security
deposits and prepayments

50

Note
BiaF
FEUWERTR « R AR
R

FEUHI B A BIHFRIA (a)(F)
R E LI F R TR

(b)(2)
REBEES
SENEC

W IERB B D K REE
B RIENREA

The Education University of Hong Kong Financial Report 2024/2025

2025 2024 2025 2024
$°000 $°000 $°000 $°000
Fx Fr Fr Fr
205,121 140,209 205,113 139,937
= = 9 15
24,725 18,093 24,725 18,093
16,154 5,187 16,138 5171
246,000 163,489 245,985 163,216
13,483 8,550 13,468 8,533
259,483 172,039 259,453 171,749
(13,096) (2,413)  (13,096) (2,413)
246,387 169,626 246,357 169,336
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THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br 5B &EBAI + FTE 2 8L B BEA)

8  Accounts receivable, deposits and prepayments 8 [EWERN  RERFEMFRIEE)
(Continued)
(a)  Amounts due from subsidiaries () B A RAIIE
The amounts are unsecured and recoverable within 30 days. IE TE FE WK 7 AR FR N ZE R 30 H AMER -
If balance is overdue, interest will be charged at monthly MBS ZRERRIRTEARE
savings account interest rate quoted by bank. At the end FRMEFERNE - NEE BT R HE
of the reporting period, none of the amounts due from U B B8 R R E9RRIA

subsidiaries was overdue.

(b)  Balances held at the investment managers () RIEELIENTRRE
The balances represent cash held temporarily at the external IhHABEREERERERNITZME  ERNF
investment managers for investment decision in-between. RN EEENRE

9  Financial assets measured at fair value through profit 9 IE\NABEINEZHEHEE
or loss

Group and University Z~&£EEHA

2025 2024
$°000 $°000
Fr T
Fixed income securities BEFEUW A GBS 464,769 367,339
Equities e

- Listed in Hong Kong HEEE LT 7,183 9,713
- Listed outside Hong Kong EBRBAIN ET 205,787 217,247
212,970 226,960
Investment in unlisted unit trust JEETHBEAEEERE 1,256 1,135
678,995 595,434
Note: As at 30 June 2025, the University invested in investment portfolios et RZZE-—RFA=1TH HAEEHEKR
managed by investment managers. The University has delegated BRBERNREES - HRE2RET
the authority of making investment decision, within the investment RECBAEHARTENREREGENE
mandate stipulated by the University, to the investment manager WZIEEEE RITIRERE - 8B HE

to manage the discretionary investment portfolio created for the RN TED B LEATIRF

University. The breakdown of the investment portfolios are included in
the list above.
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

9  Financial assets measured at fair value through profit 9 FEUIEREL - RS BTE(TEIE (&)
or loss (Continued)

Note: (Continued) st : (48)
Changes in fair values of financial assets at fair value through profit BARBEFABZNEHREENARE
or loss are recorded in interest and net investment income in the BEFHEIERERP AT ENIEE
statement of comprehensive income (Note 24). U zE(E518) (MfsE24) »
As at 30 June 2025, there was cash balance held in the investment RIZBE-_RFNA=1TH  #HAEKREHR
portfolio by the University for investment decision in-between and its AhEERANKRENIRSHE  FBAW
details are disclosed in Note 8(b). $8(2) e
Details of investment in unlisted unit trust are disclosed in Note 32. JE LM EMETIRENFSHE LM E32 -
10 Cash and cash equivalents 10 RERHEEEY
Group F&£E University #X
2025 2024 2025 2024
$°000 §°000 $°000 §°000
T T Fx Tt
Cash at banks and in hand RITHESR RS 344,002 308,551 334,694 297,127
Short-term bank deposits 5 HATE X 736,301 626,836 730,148 620,733

1,080,303 935,387 1,064,842 917,860

11 Accounts payable and accruals 11 ENERMEEFKIE

2025 2024 2025 2024

Note $°000 $°000 $°000 §°000

M Fr T Fr T

Accounts payable FERTBRE R 219,174 118,483 209,154 108,974
Accruals FEETTIE 140,396 92,397 140,356 92,062
Payable of GDRF refund RERBERESEMNR (@)(F) 272,100 - 272,100 -
Other deposits Hfibizs 3,300 3,185 3,300 3,185
Amounts due to subsidiaries AN NG S ECE b)(Z) - - 1,175 1,211

(c)(7) 634,970 214065 626,085 205432

Receipts in advance TaYRIA 10,130 3,934 10,119 3,923
645,100 217,999 636,204 209,355

(a)  Details of the refund are set out in Note 16(a). The amount () BFOFBIRKELe(F) - BEFERSE
refundable is expected to be settled within one year, through ERE—FRNEBREEST HERAHE
the deduction from subsequent monthly grant releases. SRR TS -

(b)  The amounts due to subsidiaries are unsecured, interest-free () ERNMBARNREAEERMREE I
and repayable on demand. BRERZAT e

K2 The Education University of Hong Kong Financial Report 2024/2025



Notes to the Financial Statements Bfi§3R&KMisE

THE EDUCATION UNIVERSITY OF HONG KONG EAH A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

11 Accounts payable and accruals (Continued) 11 ERRABRESHIE (&)

(c)  The Group and the University settle the accounts payable (R) RNEERARGRBEMNERINDAE - &
according to payment due date. For the contractual NEBSFE - BRISBRAH TR LI -
maturities of accounts and other payables, please refer to FLHMFE21(R)  BE_ZT_WFER=
Note 2.1(c). The carrying amounts of accounts payable and ZORFANA=T B IEWEMN R FE RN
accruals approximated their fair values as at 30 June 2024 ERREFFENRESEERENABE
and 2025. FE o

12 Lease liabilities 12 HE&E
As at 30 June 2025, the lease liabilities are repayable as follows: RZZE_RAFRA=ZTH ERzHEEED
T

Group and University Z&£ERHA

2025 2024
$°000 §’000
Fr T
Within 1 year —FERx 3,225 -
After 1 year but within 2 years R—FRERBFA 3,907 -
After 2 years but within 5 years RERFERERBFA 15,000 -
18,907 -
22,132 -
13 Provision for employee benefits 13 EERFIEE
Group A=&£E University X
2025 2024 2025 2024
$°000 $°000 $°000 $°000
Fr T Fr T
Staff costs I= YN
Unutilised annual leave and others SR BV R G H A 90,726 80,500 90,406 80,500
Gratuities 2m B E 68,352 55,619 68,352 55,619
Long service payment RHRES 3,100 2,055 2,680 1,856
162,178 138,174 161,438 137,975
Payable FERT X
Within 1 year —FR 138,478 116,361 137,738 116,162
After 1 year — 1% 23,700 21,813 23,700 21,813

162,178 138,174 161,438 137,975
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

14 Deferred income

14 EZEUWN

Balance at 1 July 2024/2023

Subventions, grants and donations
received/receivable

Recognised during the year

Transfer to deferred capital funds

Balance at 30 June 2025/2024

Note
iz

R-B-mE /—B-_=FtH—
AMEE

Bl FEROREIS « BHRBR

REFENE

HEBETEAES 15

R=B=5F /“Z-MExA
=tHNER

Group A58 University X
2025 2024 2025 2024
$°000 $'000 $°000 §000
T T T T
562,839 478,720 562,324 477,685
1,621,458 1,682,807 1,573,306 1,631,850
(1,205,745) (1,465,670)  (1,160,126) (1,417,027)
(425,341) (133,018) (422,799) (130,184)
553,211 562,839 552,705 562,324

Balance representing;

University

Earmarked Grants
- Research
- Immersion
- Home Financing Scheme
- Housing-related benefits other
than Home Financing Scheme
- Others
Capital Grants and Alterations,
Additions, Repairs and
Improvements Block Allocation
Donations with designated purposes
Grants from government and other
agencies

Subsidiary

Subsidiary Earmarked Grants
- Others

Note
i

ERER:

E-ON

HERR

-Fi%

-IUR

- RFTA RS

- FEFERE &2 FEEAIA
Bt

-Eftp

ERERNEGE - - #ER
WETREBRKSR

BIREREZEH

BT R E i RER
(@) (F)

WEAR

HERH

-Hft
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Group A58 University #IX
2025 2024 2025 2024
$°000 $000 $°000 $000
i T i F7
49,453 37,145 49,453 37,145
9,255 11,310 9,255 11,310
82,803 82,803 82,803 82,803
59,265 58,408 59,265 58,408
109,170 108,073 109,170 108,073
87,605 107,273 87,605 107,273
135,249 130,198 135,249 130,198
19,905 27,114 19,905 27,114
552,705 562,324 552,705 562,324
506 515 - =
553,211 562,839 552,705 562,324




Notes to the Financial Statements Efi§3R&KMizE

THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

14 Deferred income (Continued) 14 EEUWN (4E)
(a)  Balance of grants from government and other agencies (FF) BURREAMEERREIE THIRE

includes the unspent balances of the following funding:

(i) The Scheme for Subsidy on Exchange for Post- (=) HLBAEZRERE
secondary Students (“the SSE”)

The Education Bureau (“EDB”) of HKSAR Government BEERNTREXER(THER]
has started the SSE since 2014/15 to subsidise RN/ —AFEHELEE LS
financially needy students participating in exchange ERmE BB ([ %81 - B
programmes. The University has duly complied with EOERBERE 2 2EL2NRNE
the terms and conditions for the use of funding under B - FR BN ZTERAEERE T K
the SSE as set out in the Operating Guide. The funding AEAGREAR - ZEEEH
received and the expenditure of the SSE and the WA R HAIEREE A AR R A T

unspent balance are disclosed as follows:

Group and University ZAEERHA

2025 2024
$’000 $°000
Fr T
Balance at 1 July 2024/2023 RoB-ME / —E-_=F+tA—HNE"T 2,178 2,152
Income A
Grants (refunded)/received (GR:®) /BUHES (1,258) 450
Interest/investment income R B RIFE F S 8 20
(1,250) 470
Expenditure T
Programme costs mEER | 307 | | 444
307 444
Balance at 30 June 2025/2024 R-BE-RE —E-_WEXA=THWER 621 2,178
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Notes to the Financial Statements

THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

BN (&)
() BRRAGKEBEREETIIRE  (4)

14 Deferred income (Continued) 14

(a)  Balance of grants from government and other agencies
includes the unspent balances of the following funding;
(Continued)

(i) The Scheme for Means-tested Subsidy on Exchange (Z) EEBAEME % B RR
to Belt and Road Regions for Post-secondary Students ABESEPFE(AIBR[HLE

(“the Means-tested SSEBR”)

In 2015/16, the EDB has started the SSEBR,
subsequently named as the Means-tested SSEBR

AR [— BB ) B R BT

2

RZZ—8/—RFE RERHK
HE—FE2ARET &3]t

EXmEBEE - YR TN,
TERFERARELBARNE
B BB ASEEERE ([—
TREE ) BB BB B
ZBAER[—F R E2NRR
EE) o BB — B A BIRE
ER R IR E B R AR - — %
—BR AT B 60 AR RE U e 32 RN BREE
FMEEENT

in 2019/20, to subsidise financially needy students
participating in exchange activities held in the Belt and
Road Region. The University has duly complied with
the terms and conditions for the use of funding under
SSEBR as set out in the Operating Guide. The funding
received and the expenditure of the SSEBR and the
unspent balance are disclosed as follows:

Group and University Z&E@RHA

2025 2024
$°000 $°000
Fx Tt
Balance at 1 July 2024/2023 RoB-mE /—E-_=F+tA—HNE"T 831 800

Income WA
Grants (refunded)/received (RE) BlHBIS (583) 28
Interest/investment income R B RIFE S 3 8
(580) 36

Expenditure Sea]
Programme costs EENE F | 70] | S5
70 5

Balance at 30 June 2025/2024

REB-RHE B NEAA=1+HNESE 181 831
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THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

14 Deferred income (Continued) 14 EEUWN (4E)
(a)  Balance of grants from government and other agencies (F) BREHEMEERIEETIIGRE : (&)

includes the unspent balances of the following funding:

(Continued)

(i)  The Non-means-tested Mainland Experience Scheme (=) RPAREEZE 24Nk
for Post-secondary Students (the “Non-means-tested
MES”)
The EDB has started the Non-means-tested MES in HERR TN/ _ZTFEHH
2019/20 to encourage more post-secondary students RARBEEE FBA NIRRT
in Hong Kong to pursue exchange activities in the (TELEBRERNMEBRE]) - A&
Mainland. The University has duly complied with the BEZAME FEAT A2 IR
terms and conditions for the use of funding under the WA HABWE LBERME
Non-means-tested MES as set out in the Operating Bt BRI T FIRE AR
Guide. The funding received and the expenditure of the MBI - 2RI B 6 AE
Non-means-tested MES and the unspent balance are B RS2 H A EARR R A RER AN TS

disclosed as follows:

Group and University ZR&EBE R A

2025 2024
$°000 $°000
Fr Tt
Balance at 1 July 2024/2023 R-B-_ME —E-_=5+tA—HWER 423 426
Income WA
Grants (refunded)/received (RE) BhHpE (274) 22
Interest/investment income B RIGE F S 2 4
(272) 26
Expenditure X
Programme costs SEENE | 12 | | 29
12 29
Balance at 30 June 2025/2024 Ro-B-FE —E-_NMEXA=1+HNES 139 423
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Notes to the Financial Statements Bf##R&His

THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

14 Deferred income (Continued) 14 ELYIN (E)
(a)  Balance of grants from government and other agencies
includes the unspent balances of the following funding: (F) BNEHEMGEERREETIIGRE : (&)
(Continued)
(iv)  The Scheme for Non-means-tested Subsidy on (M) RPAEEEZELE4AFE—F—

Exchange to Belt and Road Regions for Post-secondary
Students (“the Non-means-tested SSEBR”)

The EDB has started the Non-means-tested SSEBR in
2019/20 to encourage more post-secondary students
in Hong Kong to pursue exchange activities in Belt
and Road Regions. The University has duly complied
with the terms and conditions for the use of funding
under the Non-means-tested SSEBR as set out in

the Operating Guide. The funding received and the
expenditure of the Non-means- tested SSEBR and the
unspent balance are disclosed as follows:

B8] MR A B &

HERR TN/ _TFEHH
RARBEEELBERME—F—
B R2REHE ([ RASEE
—H AR AEBEZ A
HEBAR[—F 5] RN
B BRBREAREE
—BE AT BB 15 R FORE B IR
LAAl . R ABBRE Bt El
AR RE U B S AN ER R A AR B R
LI

Balance at 1 July 2024/2023 R-B-ME —B_=F+tH—BNERF
Income WA
Grants (refunded)/received (RE) BUmEE
Interest/investment income B MR E F W
Expenditure ]
Programme costs mBER

Balance at 30 June 2025/2024 R-BE-RE —E_NEXA=1+HNESR
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Group and University ZR&EBE R A

2025 2024
$°000 $°000
F5 Fi
407 396
(173) 25
1 4
(172) 29
aa| | 18
44 18

191 407



THE EDUCATION UNIVERSITY OF HONG KONG & B A AL
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

15 Deferred capital funds

Group 758

Balance at 1 July 2023

Transfer from deferred income

Transfers

Release to statement of
comprehensive income

Balance at 30 June 2024 and
at1July 2024

Transfer from deferred income

Transfers

Release to statement of
comprehensive income

Balance at 30 June 2025

Note
izt

R-B-=FE+A-H
HER

EQRIENA 4

L3S

BAZENER

R-ZB-NERA=T
AR-E-MmELA
-RtER

ERETHA “

g%

BAZHEMER

R-B-REAA=T
AlEsE

Notes to the Financial Statements

15 EEEAESE

Other

properties

Leasehold  Fixturesand  Construction leased for
Buildings improvements  equipment in progress own used Total

RENZE e AEE
BF RE REREHE  HRIE E ag
§000 §000 §000 §000 §000 $7000
Fr Fr T i Tr Fr
1,289,348 329927 83,507 62,536 - 1,765,318
- 10,889 29376 92,153 - 133,018
- 33,832 218 (34,050) - -
(55,702) (76,253) (33,843) - - (165,798)
1,233,646 298,395 79,258 121,239 - 1,732,538
- 32313 12,8% 297,062 23,072 425,341
- 38529 1834 (40,363) - -
(53,637) (74,802) (32,266) - (1,858) (162,563)
1,180,009 294435 121,720 377,938 21214 1,995,316

University X

Balance at 1 July 2023

Transfer from deferred income

Transfers

Release to statement of
comprehensive income

Balance at 30 June 2024 and
at1July 2024

Transfer from deferred income

Transfers

Release to statement of
comprehensive income

Balance at 30 June 2025

Note
iz

R-B-=FEtA-AK
e

ERETHA )z

&%

BAZHEMER

R-B-MEXA=1H
kZE-NEtA-H
s

EaRETMA 1“4

&

BAZENER

RZBE-REXRA=1H
ife3ca

Other

properties

Leasehold  Fixturesand  Construction leased for
Buildings improvements  equipment in progress own used Total

RENE e AME
BF RE REREE 0 HRIE E fg
§000 §000 §000 §000 §000 $000
Tr Tr Tr Fr Tr r
1,287,283 323497 81,825 62,536 - 1,755,141
- 8117 281714 92,753 - 130,184
- 333832 218 (34,050) - -
(53,637) (74.122) (32,673) - - (160,432)
1,233,646 291,924 78,084 121,239 - 1,724,893
- 30,274 72,391 297,062 23,072 422,799
- 38529 1834 (40,363) - -
(53,637) (12,437) (31,010) £ (18%)  (158,942)
1,180,009 288,290 121,299 377938 21214 1,988,750
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THE EDUCATION UNIVERSITY OF HONG KONG E&# A A £

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

16 UGC funds

16 HEEEHESE

Note
MteF
Balance at 1 July 2023 R-B-_=FtA-—HWERF
Transfer from/(to) statement of & E (&) 2EKEE
comprehensive income
Inter-fund transfer HE MR 17
Balance at30 June2024and R=—S-_WEAA=+HR=ZF
at 1 July 2024 “HFEEtA-HNEE
Transfer to statement of B S 2GR
comprehensive income
Amount before refund of GDRF R:EBHEE S A
Refund of GDRF RiEREES (a)
Inter-fund transfer He MR 17

Balance at 30 June 2025 R-B-HEANA=THNGER

GDREF represents the unspent UGC funds (i.e. the recurrent
grants other than earmarked grants for specified purpose)

of the University. The balance of GDRF at the end of the
funding period (usually a triennium) that can be carried over
to the next funding period is limited to a maximum of 20% of
the approved recurrent grants for the University other than
the earmarked grants for specific purposes for that funding
period. Should the balance of GDRF at the end of the funding
period exceed the ceiling allowed, the excess amount is
refundable to the UGC. The current triennium ended on 30
June 2025 and an excess amount of $53,901,000 (“Excess
Amount”) is refundable to the UGC.

In addition, further to the UGC’s press release dated 26
February 2025 in response to the 2025-26 Budget of the
HKSAR Government, the UGC have conducted a review of
the level of GDRF balances of all UGC-funded universities
and in June 2025 confirmed that the University has to refund
on a one-off basis a total of $272,100,000, after offsetting

the Excess Amount. The refund of $272,100,000 has been
recognised as a reduction of block/recurrent grants income
for the year ended 30 June 2025 (Note 20), and then recorded
as a fund reduction in the GDRF balance.

60
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Group and University & B R A

General and

development Matching
reserve fund grant funds Total

—g B R [RESEEE
EEES & b
$°000 $°000 $°000
T T Fr

(Note a) (Note b)

(Kzz) (Miz)
606,466 124,189 730,655
156,660 (11,189) 145,471
(6,965) - (6,965)
756,161 113,000 869,161
(289,048) (6,684) (295,732)
(16,948) (6,684) (23,632)
(272,100) - (272,100)
(40,762) - (40,762)
426,351 106,316 532,667

(F) BEESEYANKRARESBR(AE
BMER - ETRERSRABRNETER
F) o REESHRERBCATERAI=F)
ERERERR (ISR T —EBRE) &
ZNBBERENKEEERRCTeIEH
FEOR IS BVTE B BEE) B9 20% o tNRFFEE
ERBFHERRNERBRATATH L
R BENSEEARETHRES - 1=
FHR-_Z-_AFA=1+RHER  BH
#953,901,000 ([ #B5E |) B ERBHHE
& o

AN - HE @R 20252 A26 A EBE
&R 202526 FE BB E REHFTER
% DHAMEXHESEDARENREHEHE
SRR EITIRE - W 20255F 6 A B
B BARAE—IRMRES ££272,100,000 7T
(EBIERBERD) ° $2272,100,000 7T &R
BREEIRAERE2025F6 A308 LW
FERE CEMBIRA (5£20) » kS
BERBEESESRTIAESRD o



THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

16 UGC funds (Continued)

(b)

Matching grant funds are funds granted by the HKSAR
Government on a matching basis for qualified private
donations raised or research grants/research contracts
from non-government/non-public sectors received by the
University. The matching grants can be used for supporting
activities within the ambit of UGC-recurrent grants. Details
of income or expenditure incurred for the Matching Grant
Scheme and the Research Matching Grant Scheme are
shown in Notes 22(b) and (c) respectively.

17 Restricted funds

Group and University AEERAA

Endowment funds BAES (Note o) (72 F)

Notes to the Financial Statements

16 BEGEMEE(A)

(2)

RUFEHEESEEBBRITREBRF I
BAMEERALAETBLRILERBR
HHOMEHEE TN ELOMRIESR -
LSHEREOFNERNES - BREHED
SR AREDHESRKEHBRERARN
EB) o BET BN At BRI ER S e S
TR A RS2 H B 5 RlEE 5 R M
22(Z)F(A) »

17 EEESE

Unspent
balance
ShunHing Wing Lung for
Cheungs  Education Bank research
Matching Family and Student and
grant Charity Charity  LadylyWu  Li&Fung  Exchange other
funds Funds Funds Scbolarsh‘\p Scholarships ~ Scholarship ~ Sub-total projects Total
Edmye REEE GRABR #IFWE  MER KEROE _ ARRRER
2 £ EEER g2¢ 2% ikEe Gt E AR & 2
Note §000 §000 §000 §000 §000 §000 §000 $000 $7000
i T T T T T T T T n
(Note b)
Wizz)
Balance at 1 July 2023 R-BZ=£+F-AH
& 201 3178 5918 6,329 4162 542 4350 138,122 180,472
Transfer from statement of BB 2ANER
comprehensive income 234 5 201 50 4 24 609 = 609
Inter-fund transfer HoER 16 = = = = = = = 6,965 6,965
Balanceat30June2024and R=B-MEXA=1H
at 1 July 2024 R=B-mELA-
== 22,455 3233 6,119 6,379 4201 566 42,959 145,087 188,046
Transfer from/[to) statementof ~ BEB /() 2EMER
comprehensive income 31 51 188 3 (6) (33) 586 - 586
Inter-fund transfer RefER I - - - - - - - 40762 40,762
Balance at 30 June 2025 W-B-R&EAA=1A
[ 2,806 3,084 6,307 6414 4201 533 8545 1589 229,39
(@)  Endowment funds represent grants and donations on which () BAESEHARAERBEENERRE

the University would, according to the wishes of the donors,
keep the principal intact and only use income generated
from the fund to support activities of designated purposes.

Unspent balance for research and other projects represents
the balances of general and development reserve fund
designated for different research and knowledge transfer
projects. Inter-fund transfer between restricted funds and
UGC funds represents the net balance of funds set aside for
specific research and knowledge transfer projects during the
year and expenditure incurred under these projects.

(2)

ENATHE  UERBESREENRA
R FFHEERENBRRIBY

AAMRREMEAR SREREERAR
MEAELNBEBRAREN —REERF
BESHNER BEESHHESEYE
eZRNESRBREREAFERTEN
RARAMBELREFRE R H®ZEWE
K RIBE T IR B A A SO AR BT RR ©
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THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

18 Other funds 18 HESE
Group & H
Other
operation Donations and
reserves benefactions Total
E e E s BB e
§’000 §’000 $°000
Tt Tt T
(Note a) (Note b)
(HiaFH) (HieF2)
Balance at 1 July 2023 R-EBE-=FtH—HWEZ 706,445 125,001 831,446
Transfer from statement of A 2 mEkiER
comprehensive income 152,555 8,813 161,368
Balance at30 June2024and HR-_ZE_MEAXA=+HR
at1July 2024 —E_NME+tA—HWER 859,000 133,814 992,814
Transfer from statement of EEEEEINER
comprehensive income 283,752 9,654 293,406
Balance at 30 June 2025 R-B-REASA=+HAWNEE 1,142,752 143,468 1,286,220

University # X

Other
operation Donations and
reserves benefactions Total
Hib & ERE BRRIEE FEEC)
§°000 §°000 $°000
T+t T+t Fr
(Note a) (Note b)
(KizEH) Kzt 2)
Balance at 1 July 2023 R-BE-=FtH—HWEZ 696,894 124,531 821,425
Transfer from statement of EE e > EER
comprehensive income 154,221 8,813 163,034
Balance at30 June2024and R=-ZE-_WEXA=1+HRE
at 1 July 2024 —E_NMELtA—-HNEE 851,115 133,344 984,459
Transfer from statement of EE A 2EmRER
comprehensive income 287,694 9,654 297,348
Balance at 30 June 2025 R-B-HEANA=THEHNER 1,138,809 142,998 1,281,807
(a)  Other operation reserves are funds other than those () Hig@EREATINT (L) Matie &
described in Note (b) below, Notes 16 and 17. They are used MIFELTFTL AN B - WEHEIREARR
to finance the Group’s activities in general. SEN-REBRHEES -
(b)  Donations and benefactions represent the reserves of non- (2) BRERBHEITERETIEEE BN
refundable donations from the donors. & -
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Notes to the Financial Statements Efi§3R&KMizE

THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br 5B &EBAI + FTE 2 8L B BEA)

19 Segment Report for UGC-funded and Non-UGC- 19 BEEEMRIIYEEEHEHN
funded operations SIEHE
Inter-segment
UGC-funded transaction 2025
activities Non-UGC-funded activities Subtotal  elimination  Net total
#ee PEEZR ZBRF
EYiEE FHEEEYEE I) S Lk
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
BAEE
JEE  BED  BEEY  HpED
§000 §000 §000 §000 §000 §000 §000 $7000
i T i Fr T T Fr r
(Note b)
(hi#2)
Income KA
Government subventions, net BFEEE %58 1,018,724 87238 - - 49,075 1,155,037 - 1,155,037
Tuition, programmes and other fees B5  FRNEMWE 352,008 515982 - 2,608 4601 875,199 (554) 874,645
Donations and benefactions BERE - - 13,120 177483 166 190,769 - 190,769
Auiliary services W RS 6,882 33631 - 178 1,05 41,746 (1,252) 40,494
Interest and net investment income ~ F| 8 KR & Bz 83,963 5964 = 11357 60,474 161,758 = 161,758
Otherincome HiA 29331 13372 301 563 5,260 51,798 (736) 51,062
1,490,908 656,187 16,392 192,189 120631 2476307 (254) 2,473,765
Expenditure X
Teaching, learning and research HE . BRHE
Teaching and research HERHE 1,042,976 193125 17,599 160511 64065 1478276 (1884) 1,476,392
Library BEE 68502 18,886 62 ) 126 87,638 2 87,636
Central computing facilities RIS 89423 25,051 7 - 145 114690 - 114,690
Other academic services Hth S {irfRis 82,193 21920 5 235 4 104395 (234 104,161
Institutional support EEST
Management and general ERR—REE 144875 30,706 153 360 3216 179,310 (49) 179,261
Premises and related expenses REREERY 281,757 64,000 1,654 3,755 6,881 358047 (362) 357,685
Student and general education BER-BHERE
services 76,563 50426 - 17376 11,36 155,691 (1) 155,680
1,786,289 404,114 19,544 182,299 85801 2478047 (2542) 2,475,505
(Deficit)/surplus and total EERAAEE (BR) /BE
comprehensive income for the RE2ENZAE
year (295,381) 252,073 (3,152 9890 34,830 (1,740) - (1,740)
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THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

19 Segment Report for UGC-funded and Non-UGC- 19 BEGENRIYEGEHEIN
funded operations (Continued) SIERE (&
Inter-segment
UGC-funded transaction 2024
activities Non-UGC-funded activities Subtotal  elimination  Net total
HEe PEEz ZBIWE
CEIEE) FHEREDEY Nt RS b
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
BEEE
JEE  BEED O BEEY  HpiED
§000 $000 $000 $000 $000 $000 $000 $°000
Fr aw S Fr S S i r
(Note b)
(3t 2)
Income 0N
Government subventions itk 1334122 69,205 - - 53,765 1,457,092 - 1,457,092
Tuition, programmes and otherfees 2% « REMA NS 318192 334,503 - 2,983 9,243 664,921 (631) 664,290
Donations and benefactions BIRBH - - 18,165 130,105 261 148531 (29) 148,502
Auxiliary services Wi B R 7951 29,855 - 4 1,084 38,932 (492) 38,440
Interest and net investment income ~ F| 8 RIRE Bz 80,605 553 = 12,846 49,596 148579 = 148,579
Otherincome HiA 31,721 11,479 2,054 364 4083 49861 (820) 49,041
1,772,591 450,574 20419 146,340 117,992 2,507,916 (1972) 2,505,944
Expenditure X
Teaching, learning and research HE . BRHE
Teaching and research HERME 953,004 155,764 18,820 120,623 72,928 1,321,139 (1L543) 1,319,596
Library B 61354 12141 28 4 159 73686 2 73,684
Central computing facilities R ERIE 82,565 1733 3 - 199 100,135 - 100,135
Other academic services Hth S HirfRis 66,916 14546 2,034 348 6,25 90,103 1) 90,096
Institutional support HEYE
Management and general EER—REHE 106,448 16,667 3 V) 3368 126,568 43) 126,525
Premises and related expenses Re LAY 280941 52375 124 3,715 6,288 344543 (360) 344,183
Student and general education BER-BHERE
services 75,658 47881 14 12,592 8,149 144294 (17) 144,277
1,626,886 316,710 22,228 137,294 97,350 2,200,468 (1972) 2,198,496
surplus|(deficit) and total ERNAEERR/(FR)
comprehensive income for the RE2EKZAE
year 145,705 133,804 (1,809) 9,046 20,642 307,448 - 307,448
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THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br 5B &EBAI + FTE 2 8L B BEA)

19 Segment Report for UGC-funded and Non-UGC- 19 BEEEMRIIYEEEHEHN
funded operations (Continued) SIEZRE (48)
Inter-segment
UGC-funded transaction 2025
activities Non-UGC-funded activities Subtotal  elimination  Net total
#ee PEREY —BZRF
EYiEE FHEEEYEE N R5EHE Lk
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
BAEE
JEE  BED  BEEY  HpED
§000 §000 §000 §000 §000 §000 §000 $7000
i T i Fr T T Fr r
(Note b)
(Hi2)
Income KA
Government subventions, net BFREEE 8 1018724 87238 - - - 1,105,962 - 1,105,962
Tuition, programmes and other fees 25  GERMHEMIE 352,008 515,980 - 2,608 1,276 871872 (554) 871,318
Donations and benefactions BH LB - - 13,120 177483 - 190,603 - 190,603
Auxiliary services Wi RS 6,882 3631 = 178 1,055 41,746 (892) 40,854
Interest and net investment income ~ F 8 RIRE iz 83,963 5935 - 11357 60,232 161,487 - 161,487
Other income HilA 29,331 13372 301 563 310 49,660 (207) 49,453
1,490,908 656,156 16,392 192,189 65685 2421330 (1653 2,419,677
Expenditure it
Teaching, leaming and research HE B RHAR
Teaching and research HELHE 1,042,976 193125 1759 160,511 7567 1421778 (1,355) 1,420,423
Library BERE 68,502 18,886 62 ) 126 87,638 ) 87,636
Central computing facilities R E R 89423 25,051 ! - 145 114690 - 114,690
Other academnic services Hi SR 82,193 21920 5 235 4 1042395 (234 104,161
Institutional support EST
Management and general EER—REE 144875 30,689 153 360 3,085 179,162 (49) 179,113
Premises and related expenses PR 281,757 64,000 1,654 3755 4608 355,774 ) 355,72
Student and general education BLER—RIBRE
services 76,563 50,426 - 17376 11,32 155,601 (1) 155,680
1,786,289 404097 19,544 182,299 2689 2419128 (1653) 2,417,475
Surplus/(deficit) and total BRALEERY/ (FB)
comprehensive income for the Remls A
year (295,381) 252,059 (3,152) 9,890 38786 2202 - 2,202

EBHBERE 20042005 B 58RE 6D



Notes to the Financial Statements BEfi§3R&KMI =

THE EDUCATION UNIVERSITY OF HONG KONG E&# A X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

19 Segment Report for UGC-funded and Non-UGC- 19 BEGENRIYEGEHEIN
funded operations (Continued) SIERE (&
Inter-segment
UGC-funded transaction 2024
activities Non-UGC-funded activities Subtotal  elimination Net total
Hee PEREY  ZBZWE
ENiEE FHEEEYEE N R5EHE &%
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
BEAE
JEE  BEED O BEEY  HpiED
§000 §000 §000 §000 §000 §000 §000 $7000
T aw i Fi T i Fr r
(Note b)
(Hi2)
Income KA
Government subventions BiFaEe 133,122 69,205 - - - 1403327 - 1,803,327
Tuition, programmes and other fees 2 BRNHMKE 318192 334501 - 2983 468 656,144 (631) 655,513
Donations and benefactions BH LB - - 18,165 130,105 - 148270 (29) 148,241
Auiliary services B RE 7951 29,855 - £ 1,084 38932 (132) 38,800
Interest and net investment income ~ F 8 RIRE Uiz 80,605 5505 - 12,846 49220 148176 - 148,176
Other income HilA 31,721 11479 2254 364 936 46,754 (103) 46,651
1,772,501 450,545 20419 146,340 51708 2441603 (895) 2,440,708
Expenditure it
Teaching, leaming and research HE B RHR
Teaching and research HERHFE 953,004 155,764 18820 120,623 7741 1,255,952 (826) 1,255,126
Library BERE 61,354 12,141 28 4 159 73,686 ) 73,684
Central computing facilities R E R 82,565 1733 % - 199 100,135 - 100,135
Other academic services Hi SRS 66,916 14,546 2,034 348 6,259 90,103 1) 90,096
Institutional support HETR
Management and general EER—REE 106,448 16,651 73 i) 3171 126,355 43) 126,312
Premises and related expenses REREERY 280,941 52375 1204 3,715 3,709 341,964 - 341,964
Student and general education B —RABRE
services 75,658 47881 14 12,59 8149 144294 (17) 144,211
1,626,886 316,694 2208 137,294 29387 2132489 (895) 2,131,504
Surplus/(deficit) and total EBRAAEERY/ (FR)
comprehensive income for the RemlsasE
year 145,705 133,851 (1,809) 9,046 2321 309,114 - 309,114
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19 Segment Report for UGC-funded and Non-UGC-
funded operations (Continued)

Notes:
(a)  Disclosures regarding segment report are included as a requirement

of the SORP but the report is not designed to fully comply with the
requirements of HKFRS 8, Operating segments.

(b) Inter-segment transactions mainly included internal rental transactions.
(c) Cost allocation practices for UGC-funded and non-UGC-funded
activities

The University determines the basis of allocation of costs
between UGC-funded and non-UGC-funded activities with
reference to the UGC Notes on Procedures and the CAGs.

ii The classification of UGC-funded and non-UGC-funded activities
is based on the funding source of the activities. The direct costs
of the UGC-funded and non-UGC-funded activities are both
charged fully and directly to the respective activities.

iii The CAGs define principles and approaches of cost allocation,
including the definition of cost pools and cost drivers for UGC-
funded and non-UGC funded activities on a full cost recovery
basis.

19 BEEEPRFEHRESEH TN
SRS (F)

GEX

(%)

(2)

(A)

FAR D RS M B TR B SRR

Al -

T TRTE2RBREBYHEMELENF S

S 2ENE ] ZREMmREL -

DEMZRSEERBEANEEZFEA -

HESEDMIFHESEWEENRAD

%

BARBHESRFEEMKAD
EEIREHE G AR EIFHEREY)
A 2 R R AR 5 B E o

HEGEADIEHRESENESND
HRUEHNEASHTREER - FTE
HEANKESEYESIEHES
BEESMRAE - BHEZEEEEE
2 HURIE -

B 7 15 S SR AR D B RO R BRI AN
JE - BRSNS E 8 E
E BBREACEDERESEYE
B2 EHRAD R B ZEAA

TA;%': °
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20 Government subventions, net 20 BIFF#E
2025 2024 2025 2024
Note $°000 §000 $°000 $°000
izt Tr T T T
Subventions from UGC HESRHT
Block/Recurrent Grants, net BB R . R 761,732 1,088,305 761,732 1,088,305
Block/Recurrent Grants, gross e CEiE R 858 1,033,832 1,088,305 1,033,832 1,088,305
Refund of GDRF REREES (@) (F) | (272,100) - (272,100) -
Earmarked Grants EEBI 104,695 94,606 104,695 94,606
Matching Grant E4se 6 7 6 7
Research Matching Grant MR E S 15,185 8935 15,185 8935
Earmarked for Pension Top-up EEMELRKS - 19 - 19
Earmarked Language Immersion EEBR R E
Programmes 3,609 5434 3,609 5434
Research projects B 31,216 23,748 31,216 23,748
Housing-related benefits other FEFERE 2 B ERT
than Home Financing Scheme viz[ebgu (99) 384 (99) 384
Knowledge Transfer H e 2,767 2,445 2,767 2,445
Teaching and Learning related HEEE RS
initiatives - 2 - 2
Other Earmarked Grants HEERR 52,011 53,632 52,011 53,632
Government rent and rates refund R [EI A & 2= A0 12,094 11,462 12,094 11,462
Capital Grants and Alterations, ERETRRE N - #E
Additions, Repairs and RiETIREERE
Improvements Block Allocation 110,890 112,201 110,890 112,201

989,411 1,306,574 989,411 1,306,574

Grants from government agencies B F#ERR 165,626 150,518 116,551 96,753

1,155,037 1457092 1,105,962 1,403,327

(a)  Fortheyearended 30 June 2025, the income of block/ () #BZE2025F6 A308 @ BB ER
recurrent grants has been reduced by the refund of %M'UW)\@E‘%%%'HﬁQE@ﬁﬁE .
$272,100,000 (2024 Nil) to the HKSAR Government. Details of 272,100,000 7¢ (2024 % : &) s R

VEFE R R M °
the refund are set out in Note 16(a). FOF AR I 10 ()
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21 Tuition, programmes and other fees

Notes to the Financial Statements Efi§3R&KMizE

21 BE - FEMHEMBKE

UGC-funded programmes BESEHRE
Tuition fees 2%
Programmes and other fees ARIEREAURE

Non-UGC-funded programmes FHESEEHER
Tuition fees 2%
Programmes and other fees RIERE AU E

22 Donations and benefactions

Group ~5E University #X

Capital projects HiEH
Scholarships, prizes and bursaries RBB8S  RENPES
Donations for academic activities BB BN

During the year ended 30 June 2025, the Group and

the University received donations and benefactions for
projects of $97,500,434 (2024: $42,746,742) from The Hong
Kong Jockey Club Charities Trust which were recognised
as donations and benefactions in the statement of
comprehensive income according to related expenditure
incurred.

Group &5 University # kX
2025 2024 2025 2024
$°000 $000 $7000 $000
T T i Fr
329,027 300,023 329,027 300,023
22,981 18,169 22,981 18,169
515,174 336,956 511,849 328,181
7,463 9,142 7,461 9,140
874,645 664,290 871,318 655,513

22 BRREEH

2025 2024 2025 2024
$7000 $000 $7000 $000
i Fr Fi T
2,517 2844 2,351 2,583
7,683 7726 7,683 7726
180,569 137,932 180,569 137,932
190,769 148,502 190,603 148,241

(F) B2E-Z-RAF R A=THLFE £&

ERHBAESEAESERZETHSE
BNE B MIBR N IEBN 597,500,434 L (=&
TV 1 42,746,74270) 0 R IR IR IBET
EEMERLEREEREERNER AR
AIBE) ©
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22 Donations and benefactions (Continued)

(b)

Matching Grant Scheme

The HKSAR Government launched the Eighth Matching Grant
Scheme for the period from 1 July 2019 to 30 June 2022 for
10 publicly-funded post-secondary institutions to match the
donations secured by them. Donations paid to the University
during the stated period were eligible for such matching
grants.

All matching grants and matched donations were used for
supporting activities within the ambits of UGC recurrent

22 }

B R I8EN ()

(2) BCH#BhEaEl

ERFNTREBRIR =_2—NLF+A—
HE - XA=-THHMEIRE
BB FHEREHITE G [BEYMe
FHE UERESRRETESENE
e BARZPEERBNBRAFAE
R2HRZREHESFE -

FERYSMB e MERYBTEERE
HESERHERBEANNEY -

grants.

FERC B 0 18 3R I L 14 BY & 9 AR B U
SHFEBT

Details of the related income or expenditure incurred for the
matching grants and matched donations are shown below.

Group and University ZEBRH A

2025 2024
Matching Matched Matching Matched
grants donations grants donations
(%3] R ) BRY
whe OEEEAN EENkn EoBEPeN
Note $°000 $°000 §000 §000
oz T T T T
Balance at 1 July 2024/2023 R-B-ME,/—TB-=fF
+tA-BN&ER 113,000 109,095 123271 105,732
Income ON
Donations/grants B/ e - - = -
Interest/investment income F B RITEF W 1,327 10,807 1,904 12,377
Miscellaneous income HA A 1,745 2,671 1,540 2643
3,072 13,478 3444 15,020
Expenditure i i(—)
Teaching and research BRHBRHR
enhancement 819 2,177 3,594 4058
Internationalisation and student S S EL BT
exchange activities 4,806 147 5,456 164
Scholarships and prizes BESNES 3,175 2,744 4,080 2,117
Bursaries BpEs - 102 = 100
Student development SRR 330 172 221 226
Others HAth 275 4,141 130 4,569
9,405 9,483 13,481 11,234
Transfer to endowment fundsunder EBEETFEELA BAES
restricted funds (351) (636) (234) (423)
Balance at 30 June 2025/2024 R-B-RHE /—T-NE
NA=TAMNER ii(=) 106,316 112,454 113,000 109,095

EXHEE A2 RIA EEMREE
S o

All expenditures were incurred on degree and above -
level of studies.

106,316,0007C( —Z —PI4E : 113,000,000
TEGFEREERHEDeES
A i 112,454,0007C (Z T Z M4 -
109,095,000 ) ElFE B a8 T EME
TRZERREY ETEERZ
BAESMELWARNZ BT A
BZBRK -

ii. Unspent balance of $106,316,000 (2024: $113,000,000) is -
included in matching grant funds under UGC funds and
unspent balance of $112,454,000 (2024: $109,095,000)
isincluded in donations and benefactions under other
funds, endowment funds under restricted funds and
donations with designated purposes under deferred
income.
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22 Donations and benefactions (Continued)

()

Research Matching Grant Scheme

In August 2019, the HKSAR Government had first launched
the Research Matching Grant Scheme for the period from
1 August 2019 to 31 July 2022 for 21 local degree-awarding
institutions to match the research related donations and
research grants/research contracts secured by them. The

application of matching grant was finally completed in 2024.

In May 2025, the HKSAR Government launched a new round
of Research Matching Grant Scheme for the period from

1 May 2025 to 30 April 2029 for 21 local degree-awarding
institutions.

For the years ended 30 June 2024 and 2025, the related
income or expenditure incurred for the research matching
grants and matched donations/research grants/research
contracts sought are shown below:

22}

Notes to the Financial Statements

(A)

B R I8EN (4)

e

BEEFNTRERTR -2 —NAFENA—
HE - —FtA=-+—HHHEE2LM
A B AR B M HE AT I ST B T+ B
©FH 8 UEBEHERRETEEMENE
REWEHEDE AEEH - REHSS
FT B B B R AR 2024 FFERK ©

ERFITRERRR _ZE-_RAFHA—
BE-Z-AFNA=Z+HBHBE2HA
B BB M HIT IR
Bh&stEl o

REE-_Z-_MFEER_ZT_RAF A=
HIEFE HRESHD S RAEF
& THEE HWER YR RBIRAEBERA R
SHFBENT

Group and University REERHA

UGC-funded operations Self-financing operations
HESEBNLE FHELEHNEE
Matched Matched
donations/ donations/
research research
Research grants/ Research grants/
matching research matching research
grants contracts grants contracts
YEIRES o) B
B/ HE BR/HE
o wWEe/ i) EIE
e HREL e HREH
$'000 $°000 $°000 $°000
T T T T
Balance at 1 July 2023 R-E-_=Et+tA—HWER 43,110 26,256 3,035 3,436
Income LN
Donations/grants received B Ee 9,394 13,451 = 369
Interest/investment income 8 R E F 374 = = =
9,768 13,451 - 369
Expenditure F i
Research projects HFIEE 9,101 17,233 1,084 964
Research equipment IR 113 1481 - -
9,214 18,714 1,084 964
Balance at 30 June 2024 R-ZE-MEXB=+H
and at 1 July 2024 R-B-MELA-ANER 43,664 20,993 2,851 2,841
Income WA
Donations/grants received B HEE - - - =
Interest/investment income F B RITE Fha= 184 = = =
184 - - -
Expenditure Xt
Research projects M=IEE 14,126 11,708 1,130 990
Research equipment IR 443 22 = =
14,569 11,730 1,130 990
Balance at 30 June 2025 R-ZE-HFKA=THNER 29,279 9,263 1,721 1,851

EEHBENRE 20242025 I HRE 7]
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23 Auxiliary services

Student hostels

Rental income

Rental contribution from staff
Others

23 WEBRT

Group A58 University # kX
2025 2024 2025 2024
$°000 $000 $7000 $000
5 Fr i T
B rEe 32,865 29,733 32,865 29,733
HEWA 4,020 5,151 4,380 5511
EERLSE 2,377 2431 2,377 2431
Hh 1,232 1,125 1,232 1,125
40,494 38440 40,854 38,800

24 Interest and net investment income

24 FIEREEFNE

Net gain from financial assets measured at
fair value through profit or loss

Interest income

Foreign exchange gain/(loss)

Group A5H University X
2025 2024 2025 2024
$7000 $000 $°000 $000
i T Fi T

RERDNABESTA

BRENEREEN TS 60,893 55,058 60,893 55,058
MEWA 97,899 93,819 97,628 93,416
[E 5 s (E5i8) 2,966 (298) 2,966 (298)
161,758 148,579 161,487 148,176
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25 Expenditure

Notes to the Financial Statements

Teaching, learning and research
Teaching and research
Library
Central computing facilities
Other academic services

Institutional support

Management and general

Premises and related expenses

Student and general education
services

Total expenditure 2025

#8 - SHRAR
1R
aEE
RERRE
£t

LT

ERR-HRER
RERBERY
24 R RHE RS

“RCEFXHAR

25 X
Group A58 University X

Employee Employee

benefits  Operating benefits  Operating

expenses expenses  Depreciation Total expenses expenses  Depreciation Total

E& ZECEF = - Sk 53
BHFx  2ERX e BE  BIRX EERX e an
000 §000 000 $°000 000 000 §000 $°000
i T i r i i T r

(Note 26) (Note 26)

(Wit 2s) (Wi 26)

1,204,055 260,664 11673 1,476,392 1,156,557 255,818 8,048 1,420,423
41,814 44,535 1,287 87,636 41,814 44,535 1,287 87,636
56,259 44,682 13,749 114,690 56,259 44,682 13,749 114,690
89,272 14428 461 104,161 89,212 14428 461 104,161

1,391,400 364,309 21170 1,782,879 1,343,902 359,463 23545 1,726,910

(Note 25(3)) (Note 25(3))
(Wiit25(%)) (Hrit25(F))

137,397 41,801 63 179,261 137,397 41,653 63 179,113
57,674 164,282 135,129 357,685 57,674 162,369 135,729 355,772
65,217 89,295 1,168 155,680 65,217 89,295 1,168 155,680

260,288 295,318 136,960 692,626 260,288 293317 136,960 690,565

1,651,688 659,687 164,130 2,475,505 1,604,190 652,780 160505 2,417,475
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25 Expenditure (Continued) 25 W (4)

Employee Employee

benefits  Operating benefits  Operating

expenses expenses  Depreciation Total expenses expenses  Depreciation Total
&8 13 & 13

B  EERX & a8 BUFX  EERX i aE
000 §000 §000 $000 §000 000 §000 $°000
fi ft Tt ¥ fr  fr  fr R

(Note 26) (Note 26)

(Wit 26) (Wi 26)

Teaching, learning and research ~ #2 - B KM%

Teaching and research HELHE 1,095,145 213274 1177 1,319,596 1043030 204,288 7808 1,255,126
Library BER 40,182 3),667 835 73,684 40,182 30,667 835 73,684
Central computing facilities RRENRIE 49,263 37,020 13852 100,135 49263 37,020 13852 100,135
Other academic services Hin i fris 72,310 16463 1263 90,096 12370 16,463 1263 90,096

1,256,960 299,424 21127 1,583,511 1,204,845 290,438 23758 1,519,041

Institutional support HEYR (Note 25(3)) (Note 25(3))

(Biz25(%F)) (HiF25(F))
Management and general EER-HRER 102,869 8577 79 126,525 102,869 23,364 79 126,312
Premises and related expenses EN R 56,480 150453 137250 344,183 56,480 148234 137250 341,964
Student and general education BER—BHE R
services 59,535 83663 1079 144,217 59535 83663 1079 144,217

218,834 257,693 138,408 614,985 218884 255,261 138,408 612,553

Total expenditure 2024 “ECMET AR 1,475,844 557,117 16553 2,198,496 1423729 545,699 162166 2,131,594
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25 X (4&)

25 Expenditure (continued)

(@) Analysis of operating expenses - Institutional support () ZERIOIT - HEXE
Group A58 University #X
2025 2024 2025 2024
$°000 $°000 $°000 $°000
i T i T
Management and general EER-REE
Office expenses BN 35,446 18,142 35,423 18,109
Audit, professional and legal fees ZE - EELERER 2,939 3,051 2,875 2,958
General insurance — M {RER 2,076 1,852 2,015 1,765
Minor equipment and system NLRERZRE
implementation 1,340 532 1,340 532
41,801 23577 41,653 23,364
Premises and related expenses RERNEEER
Utilities N:ENi 24,718 26,669 23,975 25,816
Repair and maintenance and minor works #®iE - FERNITR 57,074 46,757 56,767 46,313
Premises rental BFie 2,855 2,491 2,855 2,491
Government rent and rates Z iR 12,888 12,228 12,249 11,588
Cleaning services BRI 24,797 19,734 24,737 19,610
Security services RE R 27,619 23,183 27,523 23,094
Office expenses WARFEY 7,939 12,559 7,939 12,559
Telecommunications BHER 1,046 1,267 978 1,198
Minor equipment and system NRERZRE
implementation 3,939 4739 3,939 4739
Property insurance MERR 1,401 1,303 1,401 1,303
Notional rental for staff quarters BIFEMNAENES 6 23 6 23
164,282 150,453 162,369 148,234
Student and general education services 24§ —RAB R
Student hostels expenses BARETH 19,558 21,128 19,558 21,128
Health care centre BB 3,577 3,532 3,577 3532
Scholarship, bursaries and prizes to HES  HEGNBELRS
students 45,789 39,421 45,789 39,421
Extra-curricular activities BN 9,031 8,081 9,031 8,081
Office expenses WAEFS 10,299 10,044 10,299 10,044
Others Hif 1,041 1,457 1,041 1,457
89,295 83,663 89,295 83,663
Total @ 295,378 257,693 293,317 255,61
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26 Employee benefits expenses 26 EEEFIFX
Group &5E University # kX
2025 2024 2025 2024
$°000 $000 $°000 $000
i T r T
Wages and salaries T & K 1,397,548 1,251,479 1,350,964 1,200,303
Unutilised annual leave and others R ERER R E A 19,339 13,016 19,339 13,016
Gratuities AN & 69,009 55,695 69,009 55,695
Contributions to MPF scheme SBIERET IR 31,279 27,49 30,712 26,624
Contributions to superannuation NEDE IR
scheme 49,017 50,543 49,017 50,543
Provision for long service payment REAARTS S B 1,132 1,057 843 1,070
Housing benefits FEERF 37,749 35,410 37,749 35,410
Other staff related benefits E iz 8 B E A 46,615 41,148 46,557 41,068
1,651,688 1475844 1,604,190 1,423,729
(@)  Higher paid staff (R) =FEE
Total annual equivalent emoluments irrespective of the BHEENFHSELHE(TEHLES R
funding sources for the higher paid staff are analysed as M) AT
follows:

Group and University Z&E@ R A

2025 2024
$°000 $°000
T Tt
Basic salaries, housing allowances, &% - EEZEL - 4mEE, BIRE s 2IM4t R -
gratuity/contribution to retirement  H 285 R E¥F 25 (KisE)
plans, other allowances and

benefits in kind (Note) 186,842 153,373
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26 EEEAMMAZE)
(a)  Higher paid staff (Continued) (R) =FEE (&)

26 Employee benefits expenses (Continued)

The above emoluments fell within the following bands: At EER ST T

Number of staff EE2H

2025 2024

Emoluments bands < #H 7 :
$1,800,001 - $1,950,000 1,800,001 JT - 1,950,000 7© 18 5
$1,950,001 - $2,100,000 1,950,001 JT - 2,100,000 JT 13 6
$2,100,001 - $2,250,000 2,100,001 JT - 2,250,000 JG 5 10
$2,250,001 - $2,400,000 2,250,001 JT - 2,400,000 7G 5 11
$2,400,001 - $2,550,000 2,400,001 JT - 2,550,000 7T 6 4
$2,550,001 - $2,700,000 2,550,001 JT - 2,700,000 JT 4 1
$2,700,001 - $2,850,000 2,700,001 JT - 2,850,000 JT 2 3
$2,850,001 - $3,000,000 2,850,001 JT - 3,000,000 7T 5 3
$3,000,001 - $3,150,000 3,000,001 JT - 3,150,000 7© 4 4
$3,150,001 - $3,300,000 3,150,001 JT - 3,300,000 G - 3
$3,300,001 - $3,450,000 3,300,001 JT - 3,450,000 7T 4 2
$3,450,001 - $3,600,000 3,450,001 JT - 3,600,000 JT 1 1
$3,600,001 - $3,750,000 3,600,001 JT. - 3,750,000 7T 2 -
$3,750,001 - $3,900,000 3,750,001 7T - 3,900,000 7T = =
$3,900,001 - $4,050,000 3,900,001 JT - 4,050,000 7C 1 1
$4,050,001 - $4,200,000 4,050,001 7T - 4,200,000 7T 1 1
$4,200,001 - $4,350,000 4,200,001 7T - 4,350,000 7T 1 -
$4,350,001 - $4,500,000 4,350,001 JT - 4,500,000 7T = -
$4,500,001 - $4,650,000 4,500,001 7T - 4,650,000 7T = 1
$4,650,001 - $4,800,000 4,650,001 JT - 4,800,000 7T = =
$4,800,001 - $4,950,000 4,800,001 7T - 4,950,000 JT 1 -
$4,950,001 - $5,100,000 4,950,001 7T - 5,100,000 7T = =
$5,100,001 - $5,250,000 5,100,001 JT - 5,250,000 7T - 1
$5,250,001 - $5,400,000 5,250,001 JT - 5,400,000 JT = 1
$5,400,001 - $5,550,000 5,400,001 JT - 5,550,000 7C 1 =
74 58

Note: Benefits in kind include medical insurance, leave provision and Mzt @ BEVAReEEERE  EEA=

AMBRBAMKRAER - HZE2024

on-campus accommodation. During the years ended 30 June

2024 and 2025, the President’s Lodge was unoccupied. The F6H30H %2025 6 430 B IEF
notional rental value of each flat of the staff quarters is $382,470 - BREERWEER  mESERE
(2024: $409,400). BEMGETHEELNA382470L (=

T PU4E 409,400 7T) °

EEHBENRE 20242005 i 5HRE 7T
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

26 Employee benefits expenses (Continued)

(b)  Key management personnel compensation

The key management of the Group and the University
refers to those senior managements having authority
and responsibility for planning, directing and controlling
the activities of the Group and the University and their
compensations are analysed as follows:

26

EERAFRXZ(F)
(2) *BERABHH
AEBREANEERERABEEENN

BERE - BEMESAEERBAED
MERERAR IO T

Group and University ZEBRHA

Salaries, wages and allowances T& - #BHF=RE

Employer’s contribution to EEHRAREHR
retirement schemes

Provision for gratuities and unutilised #95mBi4 F1 7 37 EUAF R B 45
annual leave

(c)  Noremuneration or other emoluments has been paid to
any Council members in respect of their honorary services
provided to the Group.

27 Taxation

The University and one of its subsidiary, The EdUHK Schools
Limited, are exempted from paying Hong Kong Profits Tax by virtue
of Section 88 of the Inland Revenue Ordinance.

The other subsidiary of the University, EdUHK SCPE, is subject
to Hong Kong Profits Tax. No provision for Hong Kong Profits Tax
for EAUHK SCPE has been made in the consolidated financial
statements as EAUHK SCPE has no assessable profit for the year
ended 30 June 2025 (2024: Nil).
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27

2025 2024
$°000 $7000
Fx Tt
25,182 26,280
1,694 1,880
1,428 482
28,304 28,642

(R) FEREEREHERNAREGKES N
i WS ER (AT #REH o

HIR

BIBCRB RO F ool BAREMBEARZ
— BEHEALZHBLSRARAT  HERE
BB RFIEH -

HARNE—BRR] HEHEZER  ARRE
BHER - ARBEREBRILEAERE
ZCRFAA=ZTRLEFENEIVIE(ZF
THE DRE) GRUBHRRILIARISERE
BRELFEENEVHBE -
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(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

28 Notes to consolidated cash flow statement 28 ZEHERERME
(a)  Cash generated from operations () 2EELMNERS

Group #%H

2025 2024
Note $°000 §°000
Bz Fr Tt
(Deficit)/surplus for the year NEE RS (1,740) 307,448
Adjustments for: FAEIER
- Depreciation e 3 164,130 165,535
- Impairment - BEEE 3 - 2,357
- Management fees forinvestment - IREEEHERE
portfolios 2,749 2,818
- Loss/(gain) on disposal of property, - HE¥Z - #e2 k&EE1E, (KES)
plant and equipment 128 (10)
~ Net gain from financial assets - RADBEF AERNSREEREF A
measured at fair value through
profit or loss 24 (60,893) (55,058)
- Grants released from deferred -ERBREERECHHEME
capital funds 15 (162,563) (165,798)
— Interest income - FBUHA 24 (97,899) (93,819)
— Interest expense in respect of lease - B FHEFEE D
liabilities 324 =
- Exchange differences -EHER (2,086) 34
Changes in working capital: EELESHNEE :
— (Increase)/decrease in contract -&REE (Em),m
assets (8,353) 11,087
- Increase in accounts receivable, - FEMERR « & RIERFRIEE N
deposits and prepayments (87,230) (40,816)
— Increase in contract liabilities o)=Ll 117,935 45,655
- Increase in accounts payable and - FEBRRN R FEST FRIBIE AN
accruals 388,296 3,873
- Increase in provision for employee - & 8 t&F B &1 hn
benefits 24,004 2,971
— (Decrease)/increase in deferred — IR A G ) /140
income (9,628) 84,119
Cash generated from operations #&EELWEE 267,174 270,396

EEHBENRE 20242025 I 5HRE 79
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THE EDUCATION UNIVERSITY OF HONG KONG FHE# A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (b S B &SN + BT % BELAE M B EEf7)

REREMERME(F)

28 Notes to consolidated cash flow statement 28
(Continued)

(b)  Reconciliation of liabilities arising from financing activities () kREmEEHNABEYER

Group F&£H

Deferred
capital Lease
funds liabilities
(Note 15) (Note 12)
BARESR HERE
Note $000 $°000
HizE Tt T
At 1 July 2023 RZZE-_=F+tHA—H 1,765,318 =
Changes from financing cash RERMENRSRBE :
flows:
Grants and donations received for BIBEYE - R R RERTN A B S RIE R
additions of property, plant and
equipment 129,424 -
Other changes: Heth# 5 :
Grants released from deferred BEEEAESEAZTEHBNERNEES
capital funds to statement of
comprehensive income (165,798) -
Non-cash additions of property, WDEE - HEE KR FEER £ 38N
plant and equipment 3,594 -
At 30 June 2024 and 1 July 2024 R-_ZE-_mWFA=+H
k=ZZT-mE+A—H 1,732,538 -
Changes from financing cash REMENRESREE -
flows:
Grants and donations received for A2 E Y - #IE LR ETRNMBIE RIBHK
additions of property, plant and
equipment 423,301 =
Capital element of lease rentals paid B RFHEARS L5 - (940)
Interest element of lease rentals paid B4 FEF| 555 = (324)
Total changes from financing cash R E@EEB MBS
flows 423,301 (1,264)
Other changes: Hih S :
- Grants released from deferred BEEERESBA AR RKNFHEE
capital funds to statement of
comprehensive income (162,563) -
- Non-cash additions of property, MEE - ML K ERERIEIR SN
plant and equipment 2,040 =
- Increase in lease liabilities from FERREFEAEMEMNBEEE
entering into new leases during
the period - 23,072
- Interest expenses MEZH = 324
At 30 June 2025 R-B-BFAA=TH 1,995,316 22,132
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THE EDUCATION UNIVERSITY OF HONG KONG & BB K&
(Expressed in Hong Kong dollars unless otherwise indicated) (B: S B & AN » BT & BEA B A EE ()

29 Capital commitments 29 BARKIE
As at 30 June 2025, the Group and the University had capital RZTZRFRA E+ B ANEEERHAHEE
commitments on leasehold improvements, furniture and fixtures MR RAREENEANFENT :
as follows:

Group and University Z~&@RH A

2025 2024
$°000 $°000
Fr Tt
Contracted but not provided for BER LB REE 334,843 590,548
30 Other commitments 30 Hithikig

(@) Asat30June 2025, the Group and the University had future () RZZ-RFRA=Z+H KEERHEK
aggregate minimum lease receipts under operating leases in RBEEEWE 2 T RHLETEE 2 RK

respect of rental properties as follows: RIEEGWFT@BEINT -

Group and University Z&E@ R A

2025 2024
$’000 $000
Fr Tt
Within one year —FR 316 361
The leases typically run for a period of one to three years. HENER KRB —ZEZ=F -AEER
Leases are usually reviewed annually to reflect the market EEFEMEE  UMmEHES -
rentals.

(b)  Asat30 June 2025, cash funds of $10,542,000 (2024: () RZZE-RFANA=Z1TH  HAREL R
$10,125,000) mainly representing Students’ Union B10542,000LE & (ZZF =M © 10,125,000
membership fees were held by the University on behalf of )  ZECTEREBBESEEUAIES
the Students’ Union for settlement of relevant expenditure. @S -

EBHBE RE 2004/2025 B5ERE 81
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B A7)

31 Related party transactions 31 BABAZS
Other than those disclosed in Note 8(a) and Note 11 to the BRTHREMEHREMES(R) R 1LEE
consolidated financial statements, the University undertook the Ih BARFAGEEBHEABNBE2RER
following significant transactions with The EdUHK Schools Limited RARFEHEBLRETTIEARS ©

and the EAUHK SCPE during the year.

Group and University Z&E R A

2025 2024
Note $°000 $°000
Mzt Fr Tt
Outsourced management fee SNHIEFTER B U A
income (@) () 3 3
Rental income AL WA (b)(Z) 360 360
(a)  Outsourced management fee income was charged by the () SMHIEITTER B A TO IR BR & 75 175 35 #1630
University in accordance with the terms mutually agreed by R ULER ©
both parties.
(b)  Rentalincome was charged in accordance with the terms (2,) WA TR E 7 160 U ER

mutually agreed by both parties.
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32 Involvement in unconsolidated structured entity 32 HEEHTELEBERDIES
The Group holds interests in an unlisted unit trust. The purpose of REEFEIFITEMGEAPHRE - ZRED
the investment is to generate investment income for the Group. BHRRAAREB SRR E W -
The table below sets out interests held by the Group in an AREBRFEEHAEABERIFERDI RN
unconsolidated structured entity. The maximum exposure to loss T AEERARRAFENEREENREE
is the carrying amount of the financial assets held. (=

Group and University AEERZA

2025 2024
Carrying amount Carrying amount
included in includedin
financial assets financial assets
measured at fair measured at fair
Numberof  Total net assets value through Number of Total net assets value through
investee funds  of investee funds profit or loss investee funds ~ of investee funds profit or loss
BRI ARAAEE B ARAAEBE
BREES FTABENER BREED STABRNSR
BREESHE BEEE EENEELH BREEEHE BYEE BENRE LR
$°000 $'000 §000 §1000
i i i S
(Note 9) (Note 9)
(Hit9) (Hit9)
Investment in unlisted I EBfET

unit trust & 1 912,529 1,256 1 814,761 1,135

The Group can redeem unit in the above unit trust upon request. REEAA) Fit EAETREERKERIZE -
During the years ended 30 June 2024 and 2025, the Group did not HE-_T-_NER-_T-_RAFNA=THIFE
provide any financial support to the unconsolidated structured N AEEAMFAHAESEBERRAM X

entity and has no intention of providing support of any kind in the R WEBFRRMM e A SR o

near future.
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33

84

Possible impact of amendments, new standards and
interpretations issued but not yet effective for the
year ended 30 June 2025

Up to the date of issue of these financial statements, the HKICPA
has issued a number of new or amended standards, which are not
yet effective for the year ended 30 June 2025 and which have not
been adopted in these financial statements. These include the
following which may be relevant to the Group.

CHEGAESRESZEE_RAE A
A=+ HBIEFEEENNIEE > FHE
BRI REH RN E
BEAMBRETIRE  BASHHASCER
B TS T B RIS WS ER) - ERE
ST REANASHALEEEREREREHE
KRB BERA - AENTREEAREERY
HeR -

Effective for accounting periods
beginning on or after

R I5 A #isk 2 R EFTEIR AR

Amendments to HKAS 21, The effects of changes in foreign exchange rates: Lack of

exchangeability
(BBEEFIERIDE 215 (1B5]) - SMEEFZB)ZE - thZ Al R4

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial instruments:

1 January 2025
—ZE-RF—HA—H

1 January 2026

disclosures - Amendments to classification and measurement of financial instruments

(BB EIHREERDE I (18FT) - LB TAR(E B EREERDE 73 (1B5]) - 88T

A W[ 2B T AN E R EZIEET]

Annual improvements to HKFRS Accounting Standards - Volume 11

(BB BEHREER|E BRI 2 FREE - F 111

HKFRS 18, Presentation and disclosure in financial statements
(BB EIMEERDE 1895 - FIHHREZ ST E

HKFRS 19, Subsidiaries without public accountability: disclosures
(BB TS IMEERDFE 195 » AR TR ENE R A] - #5E

The Group is in the process of making an assessment of what the
impact of these developments is expected to be in the period of
initial application. So far it has concluded the adoption of them
is unlikely to have a significant impact on the Group’s financial
statements, except for HKFRS 18, where the presentation and
disclosures of the Group’s financial statements are expected to
change.
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—E-RF—-A—H

1 January 2026
—ERF-A—H

1 January 2027
—ZE_+F—H—H

1 January 2027
T t+F—HA—H

REE B IR EERT AT ERIESMN &R
ERPRELE2HE - AEERRBEBIBR
HHEAE 185 - BEGRSMBEHERN2TIRKE
AR ESN - BIB AT R L - AEERE - RHR
HEERTMIEA AR e mEZEAEEN
IREEBMBBEAR -
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