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Treasurer’s Report TlE#H &

Report of the Treasurer to the Council on the Group’s Financial
Statements for the Year ended 30 June 2024

Overview

This year marks the 30th anniversary of the University, a significant
milestone in its history. Over the past years, the University has made

a concerted effort to uphold its core mission to enhance its research
and teaching capabilities on multiple fronts. The University has signed
various strategic memoranda of understanding with prestigious
institutions to facilitate robust academic exchanges and collaboration.
Furthermore, the University has allocated resources in bolstering its
capabilities in research infrastructure . Two new university-level research
facilities have been established: the University Research Facility of Data
Science and Artificial Intelligence, and the University Research Facility of
Human Behavioural Neuroscience. These state-of-the-art technological
platforms, led by distinguished Chair Professors and scholars in various
fields, cultivate and strengthen a cross-disciplinary environment that
enhance the quality and throughput of research. Additionally, the
University has opened its North Point Study Centre and Hong Kong
Science Park office during this financial year, and the construction of a
new academic building is currently underway, expected to be completed
by 2025/26. These initiatives have enhanced the University's teaching
and learning environment, ultimately benefitting the University’s
community in its entirety.

In 2023/24, at the University level, an overall net surplus of HKS$309
million was recorded, generated from both University Grants Committee
(“UGC")-funded activities and non-UGC-funded activities. At the
University and its subsidiaries (together, the “Group") level, the net
surplus reduced slightly to HKS307 million, due to a deficit of around
HKS2 million incurred by The EdUHK Schools Limited (“Schools
Limited”) and a small surplus from The EdUHK School of Continuing and
Professional Education Limited (“SCPE”).

Operating Results and Financial Position

The Group adopted the Hong Kong Financial Reporting Standards
(“HKFRS”) issued by the Hong Kong Institute of Certified Public
Accountants and the Statement of Recommended Practice (“SORP”) for
the UGC-funded Institutions in Hong Kong. Note 1 of the Consolidated
Financial Statements shows the details of the material accounting
policies adopted by the Group.

Income

The total income for the Group amounted to HK$2.51 billion, which was
HKS271 million higher than that of the previous year.

At the University level, total income for the year increased to HK$2.44
billion, HK$269 million or around 12.4% higher compared to 2022/23.
There was an increase of HK$125 million in Government subventions.
Income from tuition, programmes and other University fees increased by
HKS83 million, mainly from the rise of student enrolments in non-UGC-
funded programmes. Donations and benefactions slightly decreased
by about HKS17 million to HK$148 million. Interest and net investment
income generated a gain of HKS$148 million, representing an increase
of HKS63 million compared to last year. The strong performance of our
investment portfolios continued in 2023/24, and interest income from
time deposits also increased which were primarily driven by the US
Federal Reserve maintaining its tight monetary policy to keep interest
rates elevated throughout the financial year.
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Treasurer’s Report FE#HR%
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Treasurer’s Report & E#HK%

Expenditure

Total expenditure incurred by the Group amounted to HKS2.2 billion, an

increase of around HKS134 million as compared to that of last year.

At the University level, total expenditure increased by HK$133 million
to HKS$2.13 billion for the year. HK$1.52 billion was spent on teaching,

learning and research, equivalent to 71% of total expenditure. The
increase of HKS56 million against last year was mainly due to higher

spending on academic and teaching staff positions, resulting from the
University's growth of its research capacity and academic programmes.

The University continued to maintain a high ratio of expenditure on

teaching, learning and research to uphold its core mission and quality.

Forinstitutional support, an increase of HKS77 million compared to

2022/23 was recorded. The increase mainly came from the spending on
the maintenance and optimisation of the University's physical campus
facilities, to provide a high-quality learning and working environment for

the campus community.

At the subsidiary level, the Schools Limited incurred a total expenditure

of HKS67 million, which was mainly for staff costs, while small

expenditure related to administrative services provided by the University

was recorded by SCPE.

The following diagram shows the breakdown of the total expenditure of

the University:
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Financial Position

The University’s total net assets increased from HK$1.73 billion

to HKS2.04 billion at the end of 2023/24, as a result of the surplus
represented in the Statement of Comprehensive Income. Amid the high-
interest rate environment, the University has allocated a large portion
of its funds to bank deposits to generate interest income. Therefore, the
bank deposits with original maturity of over three months increased by
HKS$264 million to HKS1.31 billion, and cash and cash equivalents also
increased by HKS50 million to HKS$918 million as at year end. Looking
ahead, the University is exploring opportunities to reallocate a portion
of its short-term bank deposits into multi-year fixed income investments.
By such transitioning, the University can potentially lock in higher yields
and enhance the overall investment return.

The total balance of the General and Development Reserve Fund (“GDRF”)
increased to HKS756 million at the end of the financial year.

Outlook

The 2023/24 financial year brought the University a number of
challenges, but the University has demonstrated remarkable strength
and resilience in addressing these obstacles. The University's financial
position remained healthy, with total accumulated funds reaching
HKS$2.04 billion by the end of the year.

Operating within a volatile global economy, the University recognises
the potential impacts on funding, enrolment, and other critical areas.
To navigate these uncertainties, the University will closely monitor
macroeconomic trends and maintain financial flexibility to adapt

as needed. Additionally, the competition for top academic and
administrative talent remains fierce. The University will continue to
strengthen its talent management efforts to attract and retain the best
people. With the University's solid financial foundation and culture of
resilience, it has provided a strong buffer against potential challenges.
The University will leverage this financial strength to continue
investing in strategic priorities, such as strengthening partnerships and
collaborations with local and international universities and institutions,
boosting the University’s branding and integration with the Greater Bay
Area as well as regional and international networks, and enhancing
cutting-edge educational innovation and national education.

To mark its 30th anniversary, the University has organised a diverse array
of events and activities to celebrate its achievements and honour the
invaluable contributions of all the collaborators who have accompanied
the University on its journey over the last three decades. By staying true
to its mission of academic excellence and innovation, the University is
confident in'its ability to adapt and thrive in the years to come.

Ms Imma LING Kit-sum
Treasurer
The Council of The Education University of Hong Kong

27 September 2024
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Independent Auditor’s Report & #% E{EM ¥R E

Independent Auditor’s Report to the Council of

The Education University of Hong Kong

(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

Opinion

We have audited the consolidated financial statements of The Education
University of Hong Kong (“the University”) and its subsidiaries (together
“the Group”) set out on pages 14 to 80, which comprise the Consolidated
and University statements of financial position as at 30 June 2024, the
Consolidated and University statements of comprehensive income,

the Consolidated and University statements of changes in funds and

the consolidated cash flow statement for the year then ended and

notes, comprising material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group and the University as at
30 June 2024 and of their financial performance and the Group’s cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's

Code of Ethics for Professional Accountants (“the Code”) and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the consolidated financial
statements and auditor’s report thereon

The Council of the University is responsible for the other information.
The other information comprises all the information included in the
financial report, other than the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover

the other information and we do not express any form of assurance
conclusion thereon.
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Independent Auditor’s Report to the Council of

The Education University of Hong Kong (Continued)
(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Council for the consolidated
financial statements

The Council of the University is responsible for the preparation of

the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and for such internal
control as the Council determines is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council is
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Council intends
to cease operations, or has no realistic alternative but to do so.

The Council is assisted by the Audit Committee in discharging its
responsibilities for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, in accordance with Section 15 of The Education University of
Hong Kong Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.
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Independent Auditor’s Re|

Independent Auditor’s Report to the Council of
The Education University of Hong Kong (Continued)

(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.

We also:

8

Identify and assess the risks of material misstatement of the -
consolidated financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks,

and obtain audit evidence that is sufficient and appropriate to

provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit -
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the -
reasonableness of accounting estimates and related disclosures
made by the Council.

Conclude on the appropriateness of the Council’s use of the going -
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the -
consolidated financial statements, including the disclosures,

and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial -
information of the entities or business activities within the Group

to express an opinion on the consolidated financial statements. We

are responsible for the direction, supervision and performance of

the audit of the Group. We remain solely responsible for our audit
opinion.
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Independent Auditor’s Report to the Council of

The Education University of Hong Kong (Continued)
(Incorporated in Hong Kong under The Education University of
Hong Kong Ordinance)

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where
applicable, related safeguards.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 September 2024
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THE EDUCATION UNIVERSITY OF HONG KONG E&# B A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - FTH 2 8L B B &)

Statements of Financial Position Bt ¥ AR R 3%

At30June2024 —E-MFNA=1+H

Group =&£E

University #X

Note
kA
Non-current assets FEREEE
Property, plant and equipment WIEE - HES K ERIE 3
Investments ®"E 4
Financial assets measured at RSB AT 2/
amortised cost TREEE 5
Current assets RBEE
Financial assets measured at RSP AT =
amortised cost CRUEE 5
Contract assets AHEE 7
Accounts receivable, deposits FEYBR TR ~ 18E MFERT
and prepayments TIE 8
Financial assets measured at fair BARBET AEZR
value through profit or loss TREE 9
Bank deposits with original REHABBE=EAZ
maturity over three months EHER 6
Cash and cash equivalents e NIESZEEY 10
Current liabilities REBAE
Contract liabilities AHEE 7
Accounts payable and accruals JESTBR R K B ST R 8 11
Provision for employee benefits 1B B & F B 12
Deferred income PEIEUTA 13
Net current assets RBEERE
Total assets less current HwEERABARS
liabilities
Non-current liabilities FRBEE
Provision for employee benefits R BB 12
Deferred capital funds BEERES 14
Net assets EEFE
Funds 2
UGC funds HEGEDHES 15
Restricted funds EEES 16
Other funds HEmEe 17
Total funds HEEHH

Approved and authorised for issue by the Council on 27 September 2024.

Dr David WONG Yau-kar, GBS, JP
BEREELT  eXHEE  KAFat
Chairman of the Council RE& X &

Prof John LEE Chi-Kin, JP
FFEHE  KFHL
President &

The notes on pages 14 to 80 form part of these consolidated financial statements.
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2024 2023 2024 2023
$°000 $°000 $°000 $°000
Fx Fr Fr Fr
1,735,973 1768461 1,728,580 1758209
6,773 6,836 6,773 6,836
60,311 11,524 60,311 11,524
1,803,057 1,786,821 1,795,664 1,776,569
9,122 - 9,122 -
11,267 22354 11,267 22,354
172,039 105,858 171,749 105,475
595,434 564,854 595,434 564,854
1,310,996 1,047,096 1,310,114 1,046,416
935,387 889,350 917,860 867,954
3,034,245 2629512 3,015,546 2,607,053
135,731 90,076 134,997 88,728
217,999 204,443 209,355 194,536
116,361 117,924 116,162 117,701
562,839 478,720 562,324 477 685
1,032,930 891,163 1,022,838 878,650
2,001,315 1738349 1,992,708 1,728,403
3,804,372 3525170 3,788,372 3,504,972
21,813 17,279 21,813 17,279
1,732,538  1,765318 1,724,893 1755141
1,754,351 1,782,597 1,746,706 1772420
2,050,021 1742573 2,041,666 1,732,552
869,161 730,655 869,161 730,655
188,046 180,472 188,046 180,472
992,814 831,446 984,459 821,425
2,050,021 1,742,573 2,041,666 1,732,552

WEER -ZE-UFNA -+ BIbE R RES
HwEK -

Ms Imma LING Kit-sum
EELNLZL
Treasurer @&

Mr Edmond KUO Hoi
g RE
Director of Finance 1% & & &
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THE EDUCATION UNIVERSITY OF HONG KONG E/&# A A £

(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B &)

Statements of Comprehensive Income ZHW & &
TENFANA=+tHLEFE

For the Year Ended 30 June 2024 & &

Group =&£E

University #X

Income

Government subventions

Tuition, programmes and other
fees

Donations and benefactions

Auxiliary services

Interest and net investment
income

Otherincome

Expenditure

Teaching, learning and research
Teaching and research
Library
Central computing facilities
Other academic services

Institutional support
Management and general
Premises and related expenses
Student and general education

services

Surplus and total
comprehensive income for
the year before transfers

Transfer to
UGC funds
Restricted funds
Other funds

WA

BT R

B8 RIZMEAM
e

B KIBE

B 8 AR 7%

MBS EF
Yas

HAKA

>
e . BT R A5
HE K5
(B
HR R EBISERHE
Hh BT AR
HEYIE
EER—MEER
W& kAR
B —RHE RS

HENATERBRREEY
A

BERE
HEGEDES
BEES
HiE®

Note
Hiat

19
20
21
22

23

24

15
16
17

A segment report showing the income and expenditure of the Group and
the University under UGC-funded and Non-UGC-funded operations is
presented in Note 18 of the financial statements.

The notes on pages 14 to 80 form part of these consolidated financial statements.

2024 2023 2024 2023
$°000 $°000 $°000 $°000
Fx F Fx Fr
1,457,092 1,330,693 1,403,327 1278422
664,290 581,817 655,513 572,701
148,502 165,453 148,241 165,185
38,440 32,782 38,800 33,142
148,579 85270 148,176 84,871
49,041 39,070 46,651 37,431
2,505,944 2235085 2,440,708 2171752
1,319,596 1,289,112 1,255,126 1226326
73,684 66,817 73,684 66,817
100,135 94,797 100,135 94,797
90,096 75,547 90,096 75,547
126,525 116,566 126,312 116,252
344,183 293,228 341,964 290,918
144,277 128,767 144,277 128,767
2,198,496 2,064,834 2,131,594 1,999,424
307,448 170,251 309,114 172,328
145,471 71,768 145,471 71,768
609 651 609 651
161,368 97,832 163,034 99,909
307,448 170,251 309,114 172,328

AEBERHRNEAEHEEDZEG([HEGDEPR
FEREGEYEHNIANRE - CENABEHREM

Fi18 e

F 14 F 80 B i A k5 & BT R A9 — b1
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THE EDUCATION UNIVERSITY OF HONG KONG E&# B A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - FTH 2 8L B B &)

Statements of Changes in Funds E£#8)k

Forthe Year Ended 30 June 2024 HHZ2 —ZE —MF NA=1tHILtFE

Group H=&£E

UGC funds Restricted funds ~ Other funds Total
HESEPES EEES EMES HEE
$°000 $°000 $000 $°000
Tz T Tt Fr
(Note 15) (Note 16) (Note 17)
(Hia£15) (Hiax16) (Hiaz17)
Balanceat1July2022 M-B-—S+tA—AW&E"E 670,380 168,328 733,614 1,572,322
Transfer from statement of &5 2 EkzER
comprehensive income 71,768 651 97,832 170,251
Inter-fund transfer E SRR (11,493) 11,493 = =
Balanceat30June2023 HR-ZE-_=FXA=1+HE
and at 1 July 2023 —EBE-=FtA—-BNEE 730,655 180,472 831,446 1,742,573
Transfer from statement of & A 2 EkEE
comprehensive income 145471 609 161,368 307,448
Inter-fund transfer He HER (6,965) 6,965 = -
Balanceat30June2024 RHR—_E_MESA=1tHHN&E®=R 869,161 188,046 992,814 2,050,021

University #X

UGC funds Restricted funds ~ Other funds Total
HESEPES BEE® EmES HzE
$°000 $°000 $°000 $°000
T+ Tt Tt Fr
(Note 15) (Note 16) (Note 17)
(Hia£15) (Hiaz16) (Hiaz17)
Balance at 1 July 2022 R-B_—_F+tA—HWER 670,380 168,328 721,516 1,560,224
Transfer from statement of &% B2 Ekz=%
comprehensive income 71,768 651 99,909 172,328
Inter-fund transfer E SRR (11,493) 11,493 = =
Balance at30June 2023 HW=-ZTE=-_=FXA=1+HRK
and at 1 July 2023 —E-=FtA-BWNEE 730,655 180,472 821,425 1,732,552
Transfer from statement of #E#E 2mEkEx
comprehensive income 145,471 609 163,034 309,114
Inter-fund transfer He FER (6,965) 6,965 = -
Balance at30June 2024 R-_ZE_WEXA=+THNWET 869,161 188,046 984,459 2,041,666
The notes on pages 14 to 80 form part of these consolidated financial statements. 14280 ERIN LB A5 5 BT IR K6 — 567 -
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THE EDUCATION UNIVERSITY OF HONG KONG E&# B X2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br S B &EBAI - BT & 8L B B &)

Consolidated Cash Flow Statement Z8HEHRER

Forthe Year Ended 30 June 2024 B2 —ZE—MF NA=1tHItFE

Group =£E

Cash flows from operating activities
Cash generated from operations

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of financial assets measured at fair
value through profit or loss

Decrease in cash at investment portfolios

Proceeds from disposal of property, plant
and equipment

Purchase of financial assets measured at
amortised cost

Net increase in bank deposits with original
maturity over three months

Redemption of financial assets at fair value
through profit or loss

Interest received

Net cash used in investing activities

Cash flows from financing activities
Grants and donations received for additions
of property, plant and equipment

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end of the
year

The notes on pages 14 to 80 form part of these consolidated financial statements.

EETHNRERE
LEEENRS

SERDELRE T

REFHHNRERE
BEME  HERRE
RENRAAEBE AR

MEREE
BREHAARNRET D
HEWE - WS RRIBAE

HIA
BEREHERATEN
FEHEBE=EAZ

TE BATF FIE N
BERAEE AR
REENSN

REEEFTRE 2 F

METDNRERE
RIBEVR - WENRE
PRy Bh & B AR 5K

RETBRRREFR
RERREESEWHRMNFE
FHNHRE LB EEFEY

FRONBEERECEFED

2024 2023
Note $°000 $°000
BiaF Fr Tt

27(a) (F) 270,396 147,349

270,396 147,349

(122,707) (174,461)

(5,260) -

- 23,306

50 -

(57,173) (2,387)

(263,900) (105,229)

11,721 50

83,486 38,432

(353,783) (220,289)

27()(Z) 129,424 166,338
129,424 166,338

46,037 93,398

889,350 795,952

10 935,387 889,350

F 14 F 80 B i A5 & BT ER A& A9 — A1
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THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

Notes to the Financial Statements B iR R K=

Material accounting policies
Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). These financial
statements also comply with Statement of Recommended Practice
(“SORP”) for the University Grants Committee (“UGC”)-Funded
Institutions in Hong Kong. Material accounting policies adopted by
the Group are disclosed below.

The HKICPA has issued certain amendments to HKFRSs that

are first effective or available for early adoption for the current
accounting period of the Group and the University. Note 1.3
provides information on any changes in accounting policies
resulting from initial application of these developments to the
extent that they are relevant to the Group for the current and prior
accounting periods reflected in these financial statements.

The Cost Allocation Guidelines for UGC-funded and non-UGC-
funded activities (“CAGs”), as stipulated in the UGC Notes on
Procedures and a disclosure requirement under SORP, is reflected
in the segment report in Note 18.

The Education University of Hong Kong Financial Report 2023/2024

TEEFBRME
AREH

RUBHMEZRRE LGRS PRAA ME R
PKEBMBREER) - WHHEBEMEERDN
ERKEAHEREER)  (BESFHERDEE
BEMASERNBELEBERRMN 2GS
RAIMARER - ZFUBBRRNTAKRBHE LD
ZEg((#Ee ) BEFADRRERNEZER
(TR D RS - U TRBEAREEERRGK
ZEBEIHE °

BB AGEMN TETEERT BB BR
FER - ERAEE 2 ARG HREREREA
HIRPERA MR 13 R B AR AZEES
MBMELEAMER ST RRERESH 2 ER
HERTIRER A ST HHE kBT 2t R A R
HAKEAR  THRZEFUBHERRM] -

REHESW(EFEE) HARBUESED
HIFHME S A BRI A D #IE S| ([ AR D #
5l - EHREFEAMEBRFENER I
[RARTEPRE 18 RV D IR ©



1.3

THE EDUCATION UNIVERSITY OF HONG KONG BB & A2

atements B IEIRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

Material accounting policies (Continued)
Basis of preparation of the financial statements

The consolidated financial statements for the year ended 30 June
2024 comprise the University and its subsidiaries (together referred
to as “the Group”).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as otherwise

stated in the accounting policies set out below. The preparation
of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets, liabilities, income and expenditure. The estimates and
associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, orin the period of the revision and future periods
if the revision affects both current and future periods.

Change in accounting standards and adoption of new
HKICPA accounting guidance

(@) New and amended HKFRSs

The HKICPA has issued certain amendments to HKFRSs that
are first effective for the current accounting period of the
Group and the University. None of the developments have
had a material effect on how the Group’s results and financial
position of the Group and the University for the current or
prior periods have been prepared or presented.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

1 FEEFBRMEE)
1.2 MBERROERERE

BE_Z_MERA=THILFENGRAMBR

RREBAFZMBELR (58 [ REE])

BTIXPIE M ST BER R AR AN - RmEAR T
HERBEAELRAERTEEN - ERERE
RAEFA(EBVBMSEAD B B KR
EHESHBERNER UREHEE B8F K
AMSH G $R & BATER B R A - (AEHA
RER - B MR RRERIEAEOERN
EREERREREARREENZEREEMEH
0 EERRATERBEEELEMEETSE
FA A E R R TEN B (ER FTE D 2B B 2R o

BERGERFBEARINER S8 -

B LR BB R R B W E R - MRERHE
AERTEFER - HYEEeaEZHH
MR IRZIBETHERMARMEI B
B RIRZIERTAE HME AT RO BRI AL R R AR T A

.
277
o ©
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Notes to the Final

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (B 5 B &85

1

Material accounting policies (Continued)

1.3 Change in accounting standards and adoption of new
HKICPA accounting guidance (Continued)

16

(b)

New HKICPA guidance on the accounting implications of the
abolition of the MPF-LSP offsetting mechanism.

In June 2022, the HKSAR Government gazetted the Hong
Kong Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance 2022 (the
“Amendment Ordinance”), which will come into effect from
1 May 2025 (the “Transition Date”). Once the Amendment
Ordinance takes effect, an employer can no longer use

any of the accrued benefits derived from its mandatory
contributions to mandatory provident fund scheme (“MPF”
scheme) to reduce the long service payment (“LSP”) in
respect of an employee’s service from the Transition Date
(the abolition of the “offsetting mechanism”). In addition,
the LSP in respect of the service before the Transition Date
will be calculated based on the employee’s monthly salary
immediately before the Transition Date and the years of
service up to that date.

In July 2023, the HKICPA published the captioned
accounting guidance relating to the abolition of the
offsetting mechanism. In particular, the guidance indicates
that entities may account for the accrued benefits derived
from mandatory MPF contributions that are expected to be
used to reduce the LSP payable to an employee as deemed
contributions by that employee towards the LSP.

However, applying this approach, upon the enactment of
the Amendment Ordinance in June 2022, it is no longer
permissible to apply the practical expedient in paragraph
93(b) of HKAS 19 that previously allowed such deemed
contributions to be recognised as reduction of service

cost (negative service cost) in the period the contributions
were made; instead these deemed contributions should be
attributed to periods of service in the same manner as the
gross LSP benefit.

To better reflect the substance of the abolition of the
offsetting mechanism in connection with its long service
payment liability, the Group has applied the above HKICPA
guidance. This has no material impact on the Group’s results
and financial position for the prior periods, and the Group
recognised total charges of HK$2,054,958 in the consolidated
statement of comprehensive income for the year ended 30
June 2024.

The Education University of Hong Kong Financial Report 2023/2024

TR RGBS ENL)

EERBRBE (&)

1.3 SHERNSBHREATESTMHASHNE
HECEINE 2

(Z) E\”&A?ﬁﬂi’“éﬁﬁﬁﬁéﬁﬁﬁ FHIRS

SEIPES] 2 @R EAFIES

RZZTZZFXA - EERRTRERA
BB CE = FRERRKTE /f b
(EEELHE) BTG (HEFTIERI]) -
E-T-_RAFHA— HULFH%DtE
e —BERTIERER - BEB®ERS
(EH [ s 1) RN S8 B E 7 3 1

z%ﬂﬁ%%ﬁﬁﬂTZﬁﬁﬁﬁ%%
EXZEMEFEEROEENEEES
ZEE@HE%i(TE%ﬁHEﬁ%iJ)) o ZHN A
BE ARG M RERE S BIRE
BEERBERHMAZAFREZRBEBEH
ZRIEFEE o

RIZE-=ZF+H EBZHMISRM
BRBURE S 2 g aﬁa%l 3Lk
AIEEEEBAEESAARNELENTEE
RERG e 2RIt RESHRMELZ
Rt B AZEBHRERE S 2 HRK
AR

AW ERBULTIER - CERTEPDR =
T FRAKER  THBAFEAKESE
BETERIDE 195 E 930 EQEPE’]%EZi
SERI LA R E R R SR A
B 75 B 9 AR 7% B AN R © H)lﬁﬁﬁz %
EREERENR ARG S EELER
R IRIEHIA -

RTRERBECEEERYRESAES
BREPREINEEAR  AEECER
ALz &stigs| - BUB SR 65 Ak E
BESRENEERUBRRALEERT
2 AEERBE_ZT_MERA=T
ALFEN2ARERBERAERERS
2,054,958 BT ©



15

THE EDUCATION UNIVERSITY OF HONG KONG BB & A2

atements BTSRRI

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

Material accounting policies (Continued)
Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. When
assessing whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

Investments in subsidiaries are consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases. Intra-group balances, transactions
and cash flows and any unrealised gains arising from intra-group
transactions are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

In the University’s statement of financial position, investments in
subsidiaries are stated at cost less any impairment losses (see Note
1.7), unless the investment is classified as held for sale (or included
in a disposal group that is classified as held for sale).

Translation of foreign currencies

The consolidated financial statements are presented in Hong Kong
dollars, which is the Group’s functional and presentation currency.

Foreign currency transactions during the year are translated at the
foreign exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in the
statement of comprehensive income.

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. The transaction
date is the date on which the Group initially recognises such non-
monetary assets or liabilities. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are
translated using the foreign exchange rates ruling at the dates the
fair value was measured.

1.5

TEEHBURBLE (&)
M2 A

MEBARREXAEHEFNELR - 2 REEE

BRI EHEE - BHEIERME B ES
FEZEOHE - BARKBCEG T ZEE - &
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BREALTT PrasA ) EEAER

REBRRZRESMEGIFGE A EZZEGIK L
ERESEAYBMRTAMHIE - RERBAR
HERRRNAEESR XHEBESRE UK
SEANHBAREERRBRZAEENEMRE
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Notes to the Financ
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THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

Material accounting policies (Continued)
Property, plant and equipment

ltems of property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses (see Note 1.7).

Construction in progress represents buildings and other property,
plant and equipment under construction and is stated at cost

less any impairment losses (see Note 1.7), and is not depreciated.
Construction in progress is reclassified to the appropriate category
of property, plant and equipment when completed and ready for
use.

The cost of a property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Expenditure incurred after property, plant and equipment
have been putinto operation, such as repairs and maintenance,
is normally charged to the statement of comprehensive income
in the period in which itis incurred. In situations where it can be
clearly demonstrated that the expenditure resulted in an increase
in the future economic benefits expected to be obtained from
the use of the property, plant and equipment, the expenditure is
capitalised as an additional cost of that asset.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an item
of property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in the statement of comprehensive
income on the date of retirement or disposal.

Depreciation of other property, plant and equipment is calculated

to write off the cost of items of property, plant and equipment,

less their estimated residual value, if any, using the straight-line

method over their estimated useful lives as follows:

- Buildings 50 years or the unexpired
period of the lease,
whichever is shorter

- Fixtures and equipment 3to 5years

- Leasehold improvements 7 years or the unexpired
period of the lease,

whichever is shorter

The assets’ residual values and useful lives are reviewed, and
adjusted, if appropriate, annually.
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TEEHBRME(F)
I3 - BRERRIE

WE - BEE R RE UK E R EMBER
BRI (2RMELT) -

ERTIEREERTHEFTRAMMYE - S
K&t - AR Z M E R BT R (S2 BT
17) BRRHREMTE - HRTREETKKEA
RARSER  ENOBRAME  Hz RIENE

HHER -

ME - BRRRENKARIEEEABAREZ
AEMNESEF I MOEBURE BE i 5l
BWEMERER - AYE  BELRERAE
ERPFEANS L MBERERESER  —
BREEZHMHRE 2 E R ERTHER - i
EREHB R BN S AGINERT I B R E R %
M BERREMEENLBERE @ BIBZX
HE AR LAEZ B E MBI -

IMREENREASFEBEMGHTREEHE &
AR RERMREZE TR EI S -

BEXREME HSNRREEBMELENRE
g7 BB B PrISRURF R EIE B AR £ 58 2 MK
EE R RENRE AT EKERPER

ME - BBERREOFTERZAME - #E MR
MRAB A GRS A NRISRE - TAERITER
BRI AT A B F R AL

50 ek R BRH B HIME
O E0RE B

- KE MR 3ES5F

- HEWEE  TFHESEENRE

O E0AE A

FERESALEARNEENRERTRH
R AR AT -



atements BTSRRI

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

1  Material accounting policies (Continued) 1 FEEHBRBE(E)
1.7 Credit losses and impairment of assets 1.7 FEEBEEREERE
(a)  Creditlosses from financial instruments and contract assets () keI AREHNEENEEEIE
The Group recognises a loss allowance for expected credit REB B TE B E E R KRR AR SR AT
losses (“ECLs”) on financial assets carried at amortised cost RN ERMEEREAMBREERSE 155
and contract assets as defined in HKFRS 15 (see Note 1.9). FIAEMELHEE (2B 1) MEEE
f# o
Financial assets measured at fair value, including fixed BRAREBEFENSREE  BHEETEKR
income securities, equities and investment in unlisted unit AEZH - BMEREIELEHEMETRE
trust, are not subject to the ECL assessment. HABETRPEEBIEE -
- Measurement of ECLs - ATEEMEERE
ECLs are a probability-weighted estimate of credit HHEEREREEBHENEI RN
losses. Credit losses are measured as the present value s - EEEEUMEENRERS
of all cash shortfalls (i.e. the difference between the TR (AR EEIREBREESHIR
cash flows due to the Group in accordance with the SRMAEEFEHRINR SR
contract and the cash flows that the Group expects to HOER)NHRERE -
receive).
The expected cash shortfalls for fixed-rate financial MRBBFENZEER BEMES
assets, accounts and other receivables and contract RbEEE - FE IR BR R L i B RN
assets are discounted using the effective interest rate BREENTEHRS T BEMER
determined at initial recognition or an approximation )90 B33 5 B B B N 2 o B (OUME
thereof, where the effect of discounting is material. B3R o
The maximum period considered when estimating REFFEREEBERAREENRER
ECLs is the maximum contractual period over which HHAAEEAZEERARN XK
the Group is exposed to credit risk. BHEE -
In measuring ECLs, the Group takes into account EFBRHBEREEERER  AEEZ
reasonable and supportable information that is BEBRAREmMESMSHIKE
available without undue cost or effort. This includes R AHERESHER - ERRE
information about past events, current conditions and WAEEM BRI R AL AR
forecasts of future economic conditions. RIBREEH -
ECLs are measured on either of the following bases: EHREEBEER T ES — (@£
B
- 12-month ECLs: these are losses that are - REARNEREEEE : |5t
expected to result from possible default events AR B & 1210 5 R A A 3
within the 12 months after the reporting date; EMEOEMHMERNEE
and )53

- EEAFEPOESEEERS:
BRI RERAEREEBRE
AHIR B AR EFEMAME
FIRE B AR M E TS
J&518 o

- lifetime ECLs: these are losses that are expected
to result from all possible default events over
the expected lives of the items to which the ECL
model applies.
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (B 5 B &85

1 Material accounting policies (Continued)

1.7 Credit losses and impairment of assets (Continued)

(@)

Credit losses from financial instruments and contract assets
(Continued)

Measurement of ECLs (Continued)

Loss allowances for accounts and other receivables
and contract assets are always measured at an amount
equal to lifetime ECLs. ECLs on these financial assets
are estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted

for factors that are specific to the debtors and an
assessment of both the current and forecast general
economic conditions at the reporting date.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at

the reporting date with that assessed at the date of
initial recognition. In making this reassessment, the
Group considers that a default event occurs when (i)
the borrower is unlikely to pay its credit obligations

to the Group in full, without recourse by the Group to
actions such as realising security (if any is held); or {ii)
the financial asset is 12 months past due. The Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest
on their contractually due dates;

- anactual or expected significant deterioration in
afinancial instrument’s external or internal credit
rating (if available);

- an actual or expected significant deterioration in
the operating results of the debtor; and

- existing or forecast changes in the technological,
market, economic or legal environment that have
a significant adverse effect on the debtor’s ability
to meet its obligation to the Group.
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THE EDUCATION UNIVERSITY OF HONG KONG BB & A2

(Expressed in Hong Kong dollars unless otherwise indicated) (B 5 A & BFSI

1 Material accounting policies (Continued)

1.7 Credit losses and impairment of assets (Continued)

(a)  Credit losses from financial instruments and contract assets
(Continued)

Significant increases in credit risk (Continued)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a
collective basis, the financial instruments are grouped
based on shared credit risk characteristics, such as past
due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount

is recognised as an impairment gain or loss in the
statement of comprehensive income. The Group
recognises an impairment gain or loss for all financial
instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

Write-off policy

The gross carrying amount of a financial asset or
contract asset is written off (either partially or in full) to
the extent that there is no realistic prospect of recovery.
This is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised in the statement of
comprehensive income in the period in which the
recovery occurs.
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

1  Material accounting policies (Continued)
1.7 Credit losses and impairment of assets (Continued)
(b)  Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that property, plant and equipment and investments in
subsidiaries in the statement of financial position may be
impaired or an impairment loss previously recognised no
longer exists or may have decreased. If any such indication
exists, the asset’s recoverable amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use.

In assessing value in use, the estimated future cash
flows are discounted to their present value using a
discount rate that reflects current market assessments
of time value of money and the risks specific to

the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in the statement

of comprehensive income if the carrying amount

of an asset, or the cash-generating unit to which it
belongs, exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating units
are allocated first to reduce the carrying amount of
any goodwill allocated to the cash-generating unit

(or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of
units) on a pro rata basis, except that the carrying value
of an asset will not be reduced below its individual fair
value less costs of disposal (if measurable) or value in
use (if determinable).
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atements BTSRRI

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

Material accounting policies (Continued) 1 FEEHBRBE(E)
Credit losses and impairment of assets (Continued) 1.7 FEEBEREERE &)
(b)  Impairment of other assets (Continued) (2,) EmEENREE)
- Reversals of impairment losses - HEREER
Animpairment loss is reversed if there has been a 40 SR A DA B T AT Uy [0 & RE A fil 51 2K
favourable change in the estimates used to determine BHRIEMOE (L BEHEANRERS
the recoverable amount. A reversal of impairment loss BEGER o FrEE R EE1E )
is limited to the asset’s carrying amount that would EBEFEANLRE EREMRE
have been determined had no impairment loss been BEANBATHEENEERE S
recognised in prior years. Reversals of impairment BRR - B LS REEBEERR
losses are credited to the statement of comprehensive EEHFENFAZEBEGERA -
income in the year in which the reversals are
recognised.
Financial assets 1.8 ERMEE
The Group’s policies for investments in financial assets, other than AEBRENEREERE (RUBARZRER
investments in subsidiaries, are set out below. HN) Z BUREZIAAT -
Investments are recognised/derecognised on the date the Group AEBEFAEBAHERE ST E R
commits to purchase/sell the investments or they expire. The BRIFERRE - REVSRAABEMBEEEL
investments are initially stated at fair value plus directly attributable RHAF|ER - IR R BEFABRIIRZKR
transaction costs, except for those investments measured at fair BN REREZRGRABERZENREER
value through profit or loss (“FVPL”) for which transaction costs are MR - ZREREREBBEBEDBRIZATIAEA
recognised directly in the statement of comprehensive income. R -

These investments are subsequently accounted for as follows,
depending on their classification:

(a)  Investments other than equity investments (F) REREREUIIRE

Non-equity investments held by the Group are classified into AEBEFANERRREDRBUTEHR—

one of the following measurement categories: HETE8A

- amortised cost, if the investment is held for the - REHEKA  WREBRENENR
collection of contractual cash flows which represent WERENHReRE AR SES
solely payments of principal and interest. Interest e RASMNR - REMGN B MK
income from the investment is calculated using the AN ERERNFEAFE (2
effective interest method (see Note 1.15). 1.15) ©

- fairvalue at FVPL if the investment does not meet the - BARBEFFAER  HREDF
criteria for being measured at amortised cost or fair BREBHKATT ESE AR EER
value through other comprehensive income (“FVOCI”) N EC At 2 W ss (FT &818) R1R % -
(recycling). Changes in the fair value of the investment RENDABEZD(BEMNE)R
(including interest) are recognised in the statement of 2R ERARER

comprehensive income.
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Notes to the Finan

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

1  Material accounting policies (Continued) 1 FEEHBEREBEE)
1.8 Financial assets (Continued) 1.8 &@EE &)
(b)  Equity investments () BEERE
An investment in equity securities is classified as FVPL unless RREEFNRE DB RIEAABEA
the equity investment is not held for trading purposes and BE - RIEREREVLIFFIEEER S
on initial recognition of the investment, the Group makes AR HRBHKRER  AEBEKRA T A
an irrevocable election to designate the investment at HEMEREEERERBAABE AR
FVOCI (non-recycling) such that subsequent changes in 2 EWRE (TR EE) - UBAREBERN
fair value are recognised in other comprehensive income. REZPHREMEHRRTER - BRIER
Such elections are made on an instrument-by-instrument TZERI TAIEL - HEBETARRR
basis, but may only be made if the investment meets the AENaRaEERTAEL - REREE
definition of equity from the issuer’s perspective. Dividends H (P BREBEANBES ABRIEA
from an investment in equity securities, irrespective of ABEFAHLGZEEE) RENKRS - 19
whether classified as at FVPL or FVOCI, are recognised in the IRIEMIFE L 1ISFTEBUR R 2 B S R IER -

statement of comprehensive income in accordance with the
policy set out in Note 1.15.

1.9 Contract assets and contract liabilities 19 SHEENEGHNER
A contract asset is recognised when the Group recognises income AR ERN B EERIEA QN TG
(see Note 1.15) before being unconditionally entitled to the AR ERERKE (2EMEL1S) - BIEREH
consideration under the payment terms set out in the contract. BE - ANEERBWTLT(F) AEECRTE
Contract assets are assessed for ECL in accordance with the policy HEEBBRETE  TEREENKAEGENT
set out in Note 1.7(a) and are reclassified to receivables when the &5 EE EUERR (255 1.10) ©
right to the consideration has become unconditional (see Note
1.10).
A contract liability is recognised when the customer pays non- & PR EERAEE KA Z A RE (2K
refundable consideration before the Group recognises the fizE1.15) - BMER SN EE - WMASEFBGMT
related income (see Note 1.15). A contract liability would also REREAR B HEREBRARBMEIRAKE - SR
be recognised if the Group has an unconditional right to receive REWEE - EFEBERT - IRGHERIEEEK
consideration before the Group recognises the related income. In SRR (2BMFE1.10) -

such cases, a corresponding receivable would also be recognised
(see Note 1.10).

For a single contract with the customer, either a net contract asset REEFFIVNE—ANME @ H2IANEE
or a net contract liability is presented. For multiple contracts, FESANEEFE - BZHEHNME - TIHH
contract assets and contract liabilities of unrelated contracts are BHRNANEERAHNEBETSRFEELER
not presented on a net basis. Bl e
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THE EDUCATION UNIVERSITY OF HONG KONG BB & A2

atements B IEIRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

Material accounting policies (Continued)

1.10 Accounts and other receivables

Areceivable is recognised when the Group has an unconditional
right to receive consideration. A right to receive consideration

is unconditional if only the passage of time is required before
payment of that consideration is due. If income has been
recognised before the Group has an unconditional right to receive
consideration, the amount is presented as a contract asset (see
Note 1.9).

Receivables are stated at amortised cost using the effective interest
method less allowance for credit losses (see Note 1.7(a)).

1.11 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Cash and cash equivalents are
assessed for ECL in accordance with the policy set out in Note
1.7(a).

1.12 Accounts payable and accruals

Accounts payable and accruals are initially recognised at fair value
and subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are stated at
cost.

1.13 Employee benefits

(a)  Employee leave entitlements

Employee entitlements to annual leave and development
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for unutilised
annual leave and development leave as a result of services
rendered by employees up to the end of the reporting period.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

1  Material accounting policies (Continued)

1.13 Employee benefits (Continued)

(b)

Superannuation scheme

The University has set up a superannuation scheme
(“the Scheme”) to provide its employees with benefits on
retirement or termination of employment.

Members of the Scheme contribute 5% of their basic
monthly salaries to the Scheme and benefits are paid to
them on their retirement or on leaving employment subject
to certain conditions as stipulated in the Scheme’s trust
deed. Contributions to the Scheme are expensed as incurred
and other than those monthly contributions, the University
has no further obligation for the payment of termination or
retirement benefits to its employees.

Mandatory provident fund scheme

The Group has established MPF scheme in Hong Kong.
The assets of the MPF scheme are held in separate trustee-
administered funds. Both the Group and the employees
are required to contribute 5% of the employees’ relevant
income, subject to a statutory maximum requirement per
employee per month. The Group’s contribution to the MPF
scheme is expensed as incurred.

Defined benefit plan obligations

The Group’s net obligation in respect of LSP under the

Hong Kong Employment Ordinance, which is the Group’s
only defined benefit plan, is calculated by estimating the
amount of future benefit that employees have earned in

the current and prior periods and discounting that amount.
The estimated amount of future benefit is determined after
deducting the negative service cost arising from the accrued
benefits derived from the Group’s MPF contributions that
have been vested with employees, which are deemed to be
contributions from the relevant employees.

The calculation of defined benefit obligation is using the
projected unit credit method.
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atements BTSRRI

THE EDUCATION UNIVERSITY OF HONG KONG BB H A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

1  Material accounting policies (Continued) 1 FEEHBRBE(E)
1.13 Employee benefits (Continued) 113 EEEH (&)
(d)  Defined benefit plan obligations (Continued) (T) AEMZRWGTEZEE(E)

Remeasurements arising from defined benefit plan, which RENGEFEFEECEFNGFELTE &
comprise actuarial gains and losses, are recognised %F“ @ Mg e - S BIAE o A W
immediately in other comprehensive income. Net interest PR - BIRAEN S HR BB R
expense for the period is determined by applying the = HA W?i—i%ﬁiﬁﬁi{ﬂ’ﬂﬁﬁﬁ%ﬁﬁ
discount rate used to measure the defined benefit obligation ARERMATENDFAE  ZREH
at the beginning of the reporting period to the then net REMNBZFEENEREBRETD -
defined benefit liability, taking into account any changes in B 57 A0 B SR E A &R At E1AE ?@E’J,ﬁ\‘rﬂlfi
the net defined benefit liability during the period. Net interest HEERP R -

expense and other expenses related to defined benefit plan
are recognised in profit or loss.

1.14 Provisions and contingent liabilities LI4BERIBEE
Provisions are recognised when the Group or the University has a IMRAEERHAAGIBEE AL FRMTE
legal or constructive obligation arising as a result of a past event, it EBMERRAUTLESGHEANGERL - EHH
is probable that an outflow of economic benefits will be required ST AR - RREEHZAEET
to settle the obligation and a reliable estimate can be made. Where B mMREBERHEEEEN  BHIUETE
the time value of money is material, provisions are stated at the EFEEREEANRESIR -

present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits IMREBEN SR LA ERE SR EEHA
will be required, or the amount cannot be estimated reliably, AeBENASENMER  FEETRIRRAAE
the obligation is disclosed as a contingent liability, unless the BEE - BRIEB Rz M A AT RE MR R - BIVERI
probability of outflow of economic benefits is remote. Possible oo FIRERENEE(AFANEAGERE —HLE
obligations, whose existence will only be confirmed by the HARREHNEEEDMET ) MERA B ER
occurrence or non-occurrence of one or more future events are B2 - BRIEACIBE A R A AT BRI AR - AE
also disclosed as contingent liabilities unless the probability of o

outflow of economic benefits is remote.

Where some or all of the expenditure required to settle a provision EEME=FeMENS AL EEREMED
is expected to be reimbursed by another party, a separate asset is EZHjEH WMEATE R ES N ERETE - Aew
recognised for any expected reimbursement that would be virtually RABUEE - MERNMBESEURENE®R
certain. The amount recognised for the reimbursement is limited SHEARR -

to the carrying amount of the provision.
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

Material accounting policies (Continued)

1.15 Income recognition

Income is classified by the Group when it arises from the provision
of services or the use by others of the Group’s assets under leases
in the ordinary course of the Group’s business.

Income is recognised when control over a product or service is
transferred to the customer, or the lessee has the right to use the
asset, at the amount of promised consideration to which the Group
is expected to be entitled, excluding those amounts collected on
behalf of third parties.

Further details of the Group’s income recognition policies are as
follows:

Recurrent subventions and grants are recognised as income over
the periods necessary to match them with the related costs which
they are intended to compensate, on a systematic basis, based on
the assumption that the conditions of the recurrent subventions
can be met.

Government subventions and grants, which are earmarked for
specific purposes, are initially recognised as deferred income when
there is a reasonable assurance that the Group will comply with the
conditions attached to it and that the subventions will be received.
They are recognised in the statement of comprehensive income on
a systematic basis to match with the related costs for which they
are intended to be used.

Government subventions and grants, and donations with specific
purposes spent on capital expenditure are recorded as deferred
capital funds and are released and credited to the statement of
comprehensive income on a straight-line basis over the estimated
useful lives of the related assets when the assets are put in use, to
the extent of the related depreciation expense for that period.

Grants from government agencies for courses are recognised when
services are provided and complied with the conditions attached
to it. They are recognised in the statement of comprehensive
income over the duration of the related courses.

The Education University of Hong Kong Financial Report 2023/2024

1

FTEGFBRME (F)

1.15 WA TR

AEEEREERHTREREHRSRE M ARE
ETERAEEEEMRSREDRBKA -

WAIR A EEFER A ESAENRELE(TE
FEREE=FRIMM S EE) £ 8 R RBE A
BEBERF  WEAMAGHRERZEEST
LARERR

REEPRAERRROFBEHFIAT

REMERG N B & B B 2 BB AN B R
WHERY - REBAFENAEEZ /KA - LR
RICH LB S ATH SRR TG ©

KBS AR BTN - 4 AEEENA Bt
R 5 B GRS (P G2 P R IE AT IERES - %
BRAEERA - ZRAEL AR R TR
B 14 P 2 AR A R0 50

FAHYE AN B Sz MY BT B R A A B 2 WA BB RN 7
EEEARES  UNEERALRE - REWE
ENEAERFRNERERE 2 EKEE
FERSAZHRONEEITE L RR -

BUR R g e SRIZ BN RIS IR R R T A
HATH e R IR - b SR E 2 E
PIRABRIZH IR AER -

Bl
S



atements BTSRRI

THE EDUCATION UNIVERSITY OF HONG KONG BB H A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

1 Material accounting policies (Continued) 1 ESFBRBE &)
1.15 Income recognition (Continued) 1.15 WA R (48)

Tuition, programmes and other fees, and auxiliary services income
are recognised over the period of the courses or services to which
they are related.

Donations in cash and cash equivalents or other investment
instruments for general purposes are recognised as income at
fair values when it is probable that they will be received, which
is generally upon their receipt. Donations with specific purposes
designated by the donors are initially recognised as deferred
income when received, and then recognised as income to the
extent of their related expenditure incurred during the year.

Interest income is recognised as it accrues using the effective
interest method.

Dividend income is recognised when the right to receive payment
is established.

Operating lease rental income is recognised on a straight-line
basis.

1.16 Leased assets

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains, a lease
if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. Control
is conveyed where the customer has both the right to direct the
use of the identified asset and to obtain substantially all of the
economic benefits from that use.

(a)  Asalessee

At the lease commencement date, the Group recognises
aright-of-use asset and a lease liability, except for short-
term leases that have a lease term of 12 months or less

and leases of low-value assets. When the Group enters into

a lease in respect of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which are not
capitalised are recognised as an expense on a systematic
basis over the lease term.
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

1  Material accounting policies (Continued)

1.16 Leased assets (Continued)

(@)

As a lessee (Continued)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicitin the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the
effective interest method.

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made
at or before the commencement date, and any initial direct
costsincurred. Where applicable, the cost of the right-of-
use asset also includes an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying
asset or the site on which it is located, discounted to their
present value, less any lease incentives received. The right-
of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses.

The lease liability is remeasured when there is a change in
future lease payments arising from a change in an index
or rate, or there is a change in the Group’ estimate of the
amount expected to be payable under a residual value
guarantee, or there is a change arising from the reassessment
of whether the Group will be reasonably certain to exercise
a purchase, extension or termination option. When the
lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

As a lessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental to
the ownership of an underlying assets to the lessee. If this is
not the case, the lease is classified as an operating lease.
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THE EDUCATION UNIVERSITY OF HONG KONG BB H A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

1 Material accounting policies (Continued)
1.17 Related parties

(@)

A person, or a close member of that person’s family, is related
to the Group if that person:

(i)
(if)

(i)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of the
Group.

An entity is related to the Group if any of the following
conditions applies:

(vi)

(vii)

(viii)

The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which itis a
part, provides key management personnel services to
the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.
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Notes to the Financi

THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

2 Financial risk and fund risk management
2.1 Financialrisk factors

The Group’s activities expose it to a variety of financial risks:
market risk, credit risk and liquidity risk. The Group’s overall risk
management procedures focus on the unpredictability of financial
markets and seek to minimise potential adverse effects on the
Group’s financial performance.

(@)  Market risk

(i) Foreign exchange risk

The Group conducts its operation in Hong Kong with
its transactions denominated in Hong Kong dollars
(“HKD”). The Group derives its operation income
mainly in HKD. The Group’s foreign currency exposures
arise mainly from and are substantially limited to

the exchange rate movements between HKD and
United States dollars (“USD”) because most of the
financial assets held under treasury investments and
cash balances which are subject to foreign exchange
movements are denominated in USD.

The following table details the Group’s and the
University’s major exposure at the end of the reporting
period to currency risk arising from recognised assets
or liabilities denominated in a currency other than

the functional currency of the entity to which they
relate. For presentation purposes, the amounts of the
exposure are shown in HKD, translated using the spot
rate at the end of the reporting period.
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atements B IEIRRMEE

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

2 Financialrisk and fund risk management (Continued) 2 BAEEBRRELEKREIE (&)

2.1 Financialrisk factors (Continued) 2.1 BiEREBER(H)
(a)  Marketrisk (Continued) () mHEER (&)
(i) Foreign exchange risk (Continued) (—) HMNER (&)

Group and University A£ERHAKX

United

States Australian  Canadian Pounds  Switzerland  European  Japanese

Dollars  Renminbi Dollars Dollars  Sterling Franc Dollars Yen
eV AE# BT NERR B WA BT S

$°000 $000 §°000 §°000 $°000 $°000 $°000 $000
T T T T T T T T

2024 “ECEE
Financial assets measured at Iz SHR A~ EH 2

amortised cost HEmAE 24,005 - - = = - - -
Accounts receivable, deposits IR ~ &4

and prepayments REMFE 6,965 - 60 50 40 741 3,030 15

Financial assets measured at AR BETA
fair value through profit or BREOLE

loss BE 533,771 - 2,710 - 4,482 2,879 28,780 11,965
Cash and cash equivalents ReRHE
ZEBY) 141,378 13 46 3 6 - 47 -
Accounts payable and accruals  FEft R FEst
eV (2,834) (3,860 (50) - (67) - (224) (73)
Net exposure arising from ERREEM
recognised assets and BEMEEN
liabilities ARASEE 703,285  (3,847) 2,766 53 4,461 3,620 31,633 11,907
2023 ZBEC-=F
Accounts receivable, deposits IR « &4
and prepayments RIE A 5,246 - - 52 - - - -

Financial assets measured at AL BEETA
fair value through profit or BREOSE

loss BE 481,546 3,018 2,098 2,501 6,656 = 31,746 6,318
Cash and cash equivalents BekBs
) 1,516 1,751 46 3 6 = 49 =
Accounts payable and accruals  FEft 8RN FEst
Egrc] (4,344) (4,350) 8) = (63) = (69) (73)
Net exposure arising from ERREEM
recognised assets and BEMEEN
liabilities Bl 483,964 419 2,136 2,556 6,599 = 31,726 6,245
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THE EDUCATION UNIVERSITY OF HONG KONG BB H A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br 5 B BN - FrE & BELUE B B Er)

2  Financialrisk and fund risk management (Continued) 2 BAEEBRREREELEKBEIE (&)
2.1 Financialrisk factors (Continued) 2.1 BiREBERE(HE)
(a)  Market risk (Continued) () mHEER (&)
(i) Foreign exchange risk (Continued) (—) SMNER (&)
Sensitivity analysis BURE DT

The following table indicates the instantaneous
change in the Group’s and University’s surplus for the
year and funds that would arise if foreign exchange
rates to which the Group and the University have
significant exposure at the end of the reporting
period had changed at that date, assuming all other
risk variables remained constant. In this respect, it is
assumed that the pegged rate between HKD and USD
would be materially unaffected by any changes in
movement in value of USD against other currencies.
Other components of funds would not be affected by

TERINTAEERBANFERS
BERESFREREEMATER
R HE RN AEE B 2 E 8 (R
B E At L S A RS N ) T BB
BE - st 5 - AEERR
%ERE@T%WEH%@“E%

& 88 T R T OB BRI R A A
%K%Qi A HMARETD
BIEXINEXBHNTE - ZN
ek T - =FHRNEEME
Hey

changes in the foreign exchange rates. The analysis is
performed on the same basis as 2023.

Group and University AEERHA
2024 2023

Increase/(decrease) Increase/(decrease)
in foreign exchange Increase/(decrease) in foreign exchange Increase/(decrease)
rates in surplus and funds rates  insurplusand funds
EHRES BBEES
EELHA(TH) 2,/ () B EF(TFF) &/ ()
$’000 $'000
T T
Renminbi AR 5% (192) 5% 21
(5)% 192 (5)% (21)
Australian Dollars SBIT 5% 138 5% 107
(5)% (138) (5)% (107)
Canadian Dollars mEXT 5% 3 5% 128
(5)% (3) (5)% (128)
Pounds Sterling i 5% 223 5% 330
(5)% (223) (5)% (330)
Switzerland Franc IEASEER 5% 181 5% -
(5)% (181) (5)% -
European Dollars BT 5% 1,582 5% 1,586
(5)% (1,582) (5)% (1,586)
Japanese Yen Hit 5% 595 5% 312
(5)% (595) (5)% (312)
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

2 Financial risk and fund risk management (Continued)

Financial risk factors (Continued)

(a)  Market risk (Continued)

(if)

(i)

Interest rate risk

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Group’s interest rate risk arises primarily from the
interest-bearing financial assets held under treasury
investments, which are reviewed on a regular basis in
accordance with the Group’s policies and guidelines.

Based on the sensitivity analysis performed at 30

June 2024, if interest rates on variable rate interest-
bearing bank deposits had been 50 basis points
higher or 25 basis points lower with all other variables
held constant, surplus for the year would have been
$1,573,000 higher (2023: 1,454,000 higher) or $786,000
lower (2023: $719,000 lower) respectively, as a result of
higher/lower interest income on bank deposits.

Price risk

Price risk refers to equity price changes arising from
equity investments classified as financial assets
measured at fair value through profit or loss. The Group
is not exposed to commodity price risk. The equity
price risk of the investment is managed by reputable
professional investment managers through their in-
house risk management, risk analytical systems

and on-going monitoring controls. In addition, the
investment managers follow the Group’s investment
guidelines to diversify the equity price risk in different
geographical locations and industry segments. The
Group also monitors the risk exposure by carrying out
appropriate assessments on the investment strategies
and reviews on periodic reports from the investment
managers from time to time.

atements BTSRRI
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MR EE (&)

() misERE (&)

(=)

(=)

R EB

MERBREESRTIANAREE
HARKRBEEREGEATISHERE(L
R B L o

AEENMERREEREEEH
RETHENGRSRMEE 1t
BEREAKENBENIESE B

Hodt -

BEE_T-_NFA=1+HiET
MBRE DI - BELFE X

BRRITIF KA T E £ F 50 (8 &2
BT K 25 {2 2h i P B L fh 8 B
BT AZFENRBRBESREA
BITFEROF WA LA TBM
o BIFERERE hN 1,573,000 0 (ZFE ==
£ 1 #901,454,000 7T ) S 2> 786,000
TL(ZEZ=% : Fd719,0007T) °

BEE R

BEREHRRIREFESEARA
7o B A 5 BR K i3 8 W 2 7% e 22 O AR
ZRE - BAEBITEAZHMRE
R REERREBHEERLT
MEEXERELCEZBERNDERRE
B RBROMEAFNBENE TS
AERE RALEBEEEAEENE
Bl #TIRE - BRGEKRR
DEHRTARME RITENREAES
A e NEE TG ERERIKIERT
it WAREMIRECENTE R
= PEERAASZ 2 AR

EEHBARE 20232024 5 HE 35



Notes to the Finan

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

2  Financialrisk and fund risk management (Continued) 2 BAEEBRREREELEKBEIE (&)

2.1 Financialrisk factors (Continued) 2.1 BiREBERE(HE)
(a)  Market risk (Continued) () mHEER (&)
(i) Pricerisk (Continued) (=) ERRRRK(E
As at 30 June 2024, the carrying amounts of equity RZZEZ_MFERNA=+H  x%£HE
investments classified as financial assets at fair value BREALEEFAEZNRER
through profit or loss held by the Group in different BREERR S TSR EDESD
regions are analysed and are listed in the following > WHIH TR
tables:
Group and University AEERH KA
2024 2023
$°000 $°000
Fr T
United States ER 65,927 42,978
Europe BOM 146,470 127,356
Asia Pacific excluding Hong Kongand ~ Z5K[E @ FHE K
Japan A ZRBR I - 4,171
Hong Kong BB 9,713 27,769
Japan H 7 4,850 -
Total it 226,960 202,274
As the end of the reporting period, if the prices of REHER  BERENEE AT
the respective equity investments had been 5% B5% - FEH fth— Y0 A] B A =G 45
higher/lower, with all other variables held constant, TEMBRT - BIZFEHRBHBE
the Group’s surplus for the year would have 80,6 411,348,000 L (ZE ==
been increased/decreased by $11,348,000 (2023: £ 110,114,000 7T) ©
$10,114,000).
(b)  Creditrisk (2) ZERR
Credit risk refers to the risk that a counterparty will default on ERARRRERFHFTERGNEATE
its contractual obligations resulting in a financial loss to the BB EEGEERZ B
Group.
The Group’s credit risk is primarily attributable to its deposits AEENEERREZRE EFRERT
and cash at banks, accounts receivable, contract assets and e EBURER GHNEELSREEDN
investment balances with financial institutions. There are REER - REB BB FER 55 =B
procedures in place to mitigate the risk and the exposures to g MERENSRETYEREERR
these credit risks are monitored closely by the management B EHE -

on an ongoing basis.
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atements BTSRRI

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

Financial risk and fund risk management (Continued)
Financial risk factors (Continued)
(b)  Creditrisk (Continued)

Accounts receivable in respect of tuition fees are receivable
by due dates preset every year according to the academic
calendar. The Group has a policy of withholding the issue

of academic documents to students to enhance the quality
of accounts receivable. The credit risk in investment
balances with financial institutions and deposits and cash

at banks are considered limited and expected credit loss is
immaterial because the counterparties are mainly banks
and financial institutions with high credit-ratings assigned
by international credit-rating agencies. For banks and
financial institutions, only independently rated parties with a
minimum Moody’s rating of “A” are accepted. The University
has no significant concentration of credit risk and the risk
exposure is diversified over a large number of counterparties.
The University has policies that limit the amount of credit
exposure to any single financial institution.

The Group measures loss allowances for accounts receivable
and contract assets at an amount equal to lifetime ECLs as
set outin Note 1.7(a).

The Group assessed that there is no significant loss
allowance in accordance with HKFRS 9 as at 30 June 2023
and 2024.

() Liquidity risk

The Group’s policy is to monitor current and expected
liquidity requirements regularly to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements
in the short and longer term.

Liquidity risk is the risk that funds will not be available to
meet liabilities as and when they fall due, and it results
from mismatch of assets and liabilities. The Group performs
regular projected cash flow analysis to manage liquidity

risk to ensure that all liabilities due and known funding
requirements could be met. Prudent liquidity management
also includes maintaining adequate credit facilities in the
Group’s approved banks.

The table below analyses the Group’s and the University’s
financial liabilities into relevant maturity groupings based on
the remaining period at the end of the reporting period to
the contractual maturity dates. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balance
for accounts payable, accruals and provision for gratuities
due within 12 months equal their carrying balances, as the
impact of discounting is not significant.
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THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

MHEERREEREREIE (&)
2.1 Financialrisk factors (Continued) 2.1 BiREBERE(HE)

2 Financialrisk and fund risk management (Continued) 2

(c)  Liquidity risk (Continued) (A) mEESRER (&)

Group A&£MH

Over 1 year
Within  but within Over
1 year 2 years 2 years Total
B 1
1FA B2FR 2FF Gk
$°000 $000 $°000 $000
FT TIT T Tt
At 30 June 2024 REB-WEARA=+H
Accounts payable, accruals and FERTBREZR « FEETEIE R
others HAth 213,065 750 250 214,065
Provision for gratuities A5 N £ B4 33,806 18,862 2,951 55,619
246,871 19,612 3,201 269,684
At 30 June 2023 R-ZB-_=FXA=+H
Accounts payable, accruals and FERTBRZR - FEET A K
others Hith 197,893 250 105 198,248
Provision for gratuities A5 B & B g 33,146 14,704 2,575 50,425
231,039 14,954 2,680 248,673

University X

Over 1 year
Within  but within Over
1year 2 years 2 years Total
i 1
15R (EPES 2FLAE i
$°000 $°000 $°000 $°000
Tt Tt Tt Tt
At 30 June 2024 R=Z2-WmFEARA=+H
Accounts payable, accruals and FERTBRSR - FEEHRIE R
others Hith 204,432 750 250 205,432
Provision for gratuities A & B 33,806 18,862 2,951 55,619
238,238 19,612 3,201 261,051
At 30 June 2023 R-B-=FX<A=1H
Accounts payable, accruals and FEATERIK « FEETERIE K
others Hith 187,997 250 105 188,352
Provision for gratuities A5 N £ B4 33,146 14,704 2,575 50,425
221,143 14,954 2,680 238,777
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THE EDUCATION UNIVERSITY OF HONG KONG BB H A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

2 Financialrisk and fund risk management (Continued) 2 BAEEBRRELEKREIE (&)

2.1 Financialrisk factors (Continued) 2.1 PBEREZE A
(d)  Fairvalues measurement (T) ArEEFEZ
The following table presents the fair value of the Group’s TREJAKEEEIRNEEBRZAAE
and the University’s financial instruments measured at the EFfENERmIA  WHRKEBFBREE
end of the reporting period on a recurring basis, categorised BIDE 135 —[AARBEZFE]IFRAEN
into the three-level fair value hierarchy as defined in HKFRS DABERISEA=ERR - AAEE
13, Fair value measurement. The level into which a fair value ATERLEMEREB ANEENAE
measurement is classified, is determined with reference to REREBEmMoBLREFERR - 175
the observability and significance of the inputs used in the ZZD"F :

valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level - FE—REE: BEERE-—RBWAT
linputsi.e. unadjusted quoted prices in active markets X ENARE DR EEERA
foridentical assets or liabilities at the measurement HRAEEXBERERTISHRE
date. REEME -

- Level 2 valuations: Fair value measured using Level 2 - BE_REE: EAE-RBATE
inputs i.e. observable inputs which fail to meet Level AENAAE NAHEENE A
1, and not using significant unobservable inputs. LE - HREmEE R EN
Unobservable inputs are inputs for which market data Bt AERERNAIEENEAT
are not available. Z-NUBBRBATERETSH

BHBEATTE °

- Level 3 valuations: Fair value measured using - FE=RMEE: ERERTITEES

significant unobservable inputs. ATLERFTEHNANE ©

Fair value measurements 2 fBE:E

Group and University A£ERHAX

2024 2023
Level 1 Level 2 Level 3 Total Level 1 Level2 Level 3 Total
BB E-ER E=ER @y F-ER  E-ER  EZER k]
$°000 $°000 $°000 $°000 $'000 $000 $000 $'000
Tr Tr Tr Tr T T T T

Investment: RE
- Investments in - R E#RE
institutional KA
entities - - 6,773 6,773 - = 6,836 6,836
Financialassetsmeasured ~ RAA BB ABE
atfairvalue MEREE -
— Fixed income -EEBA
securities &5 367,339 - - 367,339 361,451 = = 361,451
- Equities -RE 226,960 = - 226,960 202274 = - 202274
- Investment in - Em BRI
unlisted unit trust RE - 1,135 - 1,135 - 1,129 - 1,129

594,299 1,135 6,773 602,207 563,725 1,129 6,836 571,690

EEHBARLE 20232024 5 HRE 39



Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB B A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br 5 B BN - FrE & BELUE B B Er)

Financial risk and fund risk management (Continued)

Financial risk factors (Continued)
(d)  Fairvalues measurement (Continued)

During the years ended 30 June 2023 and 2024, there were
no transfers between instruments in Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy at
the end of the reporting period in which they occur.

The fair value of investment in unlisted unit trust in Level

2 is determined by the number of unit trust held by the
Group times its indicative market value as at the end of the
reporting period.

The fair value of investments in institutional entities in Level
3is determined by the percentage of interest held by the
Group times the net assets of the entities. The significant
unobservable input includes the attributable net asset
values and the fair value increases with the increase in the
attributable net asset values.

The movement during the period in the balance of these
Level 3 fair value measurements is as follows:

2 MBEBREREEEREE(E)

2.1 PBEREZEHE)
(T) RABEEHEGE

HE-Z =R -_FT-_MFEA=+H
IEFER AERETESRTAEAAE
BEE-HEF_ERCHEAELHER  F=
HEALEL c AREENBKIEEARE
BEERsBALEEENREHEEBRRER
BHEED

N RE_BEENFLTEMERERE
MAREE REUARBEREREBARE
FERE BB FRATSLEBIRREE

BN AF=REENREBREBRENRD
AEE REUFREEREZEAMENER
FABEMFEERETE - T BRHNE
AEEBRIEREEETFE BAAEERE
FEGEEFERIE ML

F=RTRMITEERNEHOT -

Group and University ZF&EEKZH K

$’000 $°000
Fr Tt
Balance at 1 July 2023/2022 R-ZB-=F /T - —F+A—HN&EF 6,836 7,020
Loss recognised in the statements of W& EUkKERIER 2 518
comprehensive income (63) (184)
Balance at 30 June 2024/2023 RoZT—pE /—E-——€xA=+AH
@E1F 6,773 6,836

40

Any gain or loss arising from the fair value remeasurements
in Level 3 of the fair value hierarchy is recognised in the

statements of comprehensive income for both the Group and

the University.
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2.3

THE EDUCATION UNIVERSITY OF HONG KONG BB B A2

atements BTSRRI

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

Financial risk and fund risk management (Continued)
Fund risk management

The University is a government subvented education institution
established under the laws of Hong Kong Special Administrative
Region (“HKSAR”), which main objectives are to provide studies
and training in teacher education and facilities for research into
and the development of education. The University is not subject
to any externally imposed capital requirements, except as stated in
Note 16, and its activities are mainly funded by government grants
and tuition fees, the spending of which is governed by the UGC
Notes on Procedures and other grant conditions. The University’s
activities are also funded by donations and funds generated from
self-financing activities.

The various restricted and other funds represent the unspent
balance of such grants, income, donations and other specific
purpose funds. These funds are managed according to the
relevant grant and funding conditions, where applicable, and the
University’s investment and financial management guidelines
and procedures with the view of meeting the objectives of the
University.

None of the University’s subsidiaries are subject to any externally
imposed capital requirements and their capital management
policies are governed by their own financial management
guidelines and procedures with the view of safeguarding the
subsidiaries” ability to continue as a going concern.

Fair value estimation

The carrying values less impairment provision of receivables and
payables are a reasonable approximation of their fair values. The
fair value of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the current
market interest rate that is available to the Group for similar
financial instruments, unless the effect of discounting will be
immaterial.
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Notes to the Final

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

3 Property, plant and equipment 3 % #ERHE

Group A£H

Leasehold Fixturesand  Construction
Buildings  improvements equipment in progress Total
BF HEwEEE EENHE FEITRE am
§000 §000 §000 §000 $°000
T T T T Fr
Cost: A
At 1 July 2022 R-B-_—_#+HF—RH 2,384,052 735,301 508,688 67,698 3,695,739
Additions wE - 13,462 26,890 129,511 169,863
Transfers 6 - 134314 359 (134,673) -
Disposals RBE = (65) (9,497) - (9,562)
At 30 June 2023 and R-BE-_=£XA=+H
at 1 July 2023 k=E-=%tH—H 2,384,052 883,012 526,440 62,536 3,856,040
Additions e - 10,896 31,795 92,753 135,444
Transfers b - 33,832 218 (34,050) -
Disposals RE - (24) (12,213) - (12,237)
Impairment REEE (2,049) (106) (202) = (2,357)
At 30 June 2024 R-B-_WFEASA=1H 2,382,003 927,610 546,038 121,239 3,976,890
Accumulated REHE
depreciation:
At 1 July 2022 R-ZB-__FtHA—H 1,040,994 484686 416,709 - 1,942,389
Charge for the year NEEBHE 53,710 66,747 34,241 - 154,698
Written back on FREBED
disposals - (65) (9,443) - (9,508)
At 30 June 2023 and R=B=-=HxA=+H
at1July 2023 kR=Z==%tHA—H 1,094,704 551,368 441,507 - 2,087,579
Charge for the year NEBHE 53,653 76,678 35,204 - 165,535
Written back on REERD
disposals - (24) (12,173) - (12,197)
At 30 June 2024 R-E-WEAA=1H 1,148 357 628,022 464,538 - 2,240,917
Net book value: BREFE
At 30 June 2024 R-ZE-MEA=+H 1,233,646 299,588 81,500 121,239 1,735,973
At 30 June 2023 RZE-=%,F=1+H 1,289,348 331,644 84,933 62,536 1,768,461
L7 The Education University of Hong Kong Financial Report 2023/2024
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

3 Property, plant and equipment (Continued) 3 ¥ HBERHE(E)

University #x

Leasehold Fixturesand  Construction

Buildings  improvements equipment in progress Total
By HEWmEEE HERHE pet= k)
$'000 $'000 $'000 $'000 $°000
T T T T Fr
Cost: B
At 1 July 2022 R-—B-_—_#+H—RH 2,380,288 717,115 495,823 67,698 3,660,924
Additions e - 11,552 25,246 129,511 166,309
Transfers 6 = 134,314 359 (134,673) -
Disposals RE - - (8,977) - (8,977)
At 30 June 2023 and R-B-=FxA=1H
at 1 July 2023 k=ZE-=%+tHA—H 2,380,288 862,981 512,451 62,536 3,818,256
Additions E - 8,717 31,100 92,753 132,570
Transfers b - 33,832 218 (34,050) -
Disposals RE - - (10,845) - (10,845)
At 30 June 2024 R-E-WMEAA=1H 2,380,288 905,530 532,924 121,239 3,939,981
Accumulated 2IE:
depreciation:
At 1 July 2022 R-ZB-_—_FtHA—H 1,039,368 473,533 405,076 - 1,917,977
Charge for the year NEEBHE 53,637 64,545 32,814 - 150,996
Written back on BEREE
disposals - - (8,926) - (8,926)
At30June2023andat H-ZB-=%XA=1H
1July 2023 R=B-=f+A-H 1,093,005 538,078 428,964 - 2,060,047
Charge for the year AEEHE 53,637 74,532 33,997 - 162,166
Written back on BEREE
disposals - - (10,812) - (10,812)
At 30 June 2024 R-E-_WEAA=1H 1,146,642 612,610 452,149 - 2,211,401
Net book value: BREFE
At 30 June 2024 R-ZE-WFSA=1+H 1,233,646 292,920 80,775 121,239 1,728,580
At 30 June 2023 RZZE-_=%A=1+H 1,287,283 324,903 83,487 62,536 1,758,209
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Notes to the Final

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

4 Investments 4 ¥E
Group =£E University #X
2024 2023 2024 2023
Note $°000 $000 $°000 $000
Mt Fx T Frx T
Investments in institutional entities PRBHEERIRE (a)(F) 6,773 6,836 6,773 6,336
Investments in subsidiaries AL OF g (b)(Z) - -
6,773 6,836
(a) Investments in institutional entities () RUE#ENRA
Name of institutional entities Place of Particulars of Held by Principal Activity
Incorporation Issued and University
and Operation  Paid
Up Capital
REREN EB L % & 5 3t B ERTREBE HARFSF FEXK
A
Joint Universities Computer Centre Hong Kong 8 Shares 12.5% Information technology
Limited BB 8 Ak services
REBABERKPOLERAR = ERHE AR
Joint University Programmes Admissions  Hong Kong Limited by 12.5% Coordination and control
System BB guarantee of the Joint Admissions
AEHESHER ERERAT System
TR ERASHSRE
HoE
The University Sports Federation Hong Kong Limited by 9.1% Organising sports games
of Hong Kong, China Limited BB guarantee and competitions
HREEEAREREHEERAA] ERER AT BIREEE EBMLE
(b)  Investments in subsidiaries (2) RHBARKIEE
The University has a 1009% (2023: 100%) interest, without BARFHBEEEBERENBRERAERDF
investment cost, in The EAUHK Schools Limited which Z2100% (ZTZ=4F : 100%) #zm OB’
was incorporated in Hong Kong on 14 December 1998 as a BERA) o WARR—NANANEFE+ZA+MW
company limited by guarantee. The purpose of the company HEEBIMKZA—BERERAF -
is to plan, establish and manage schools. HEMARE - BV RERER -
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

4  Investments (Continued) 4 BEE)
(b)  Investments in subsidiaries (Continued) (2) RHBERREIRE (&)

The University has a 100% (2023: 100%) interest, without HRANBBEEBYUERBHESEHYEE
investment cost, in The EdUHK School of Continuing BrERAE ([HEHE 2B ) 2 100% (=
and Professional Education Limited (“EdUHK SCPE”) T =51 100%) Em O BIRERKAR) -
which was incorporated in Hong Kong on 28 June 2006 WRARRZZBZRFRATN\BEERE
as a company limited by guarantee. The purpose of the AR R —RERERAR - HKIE
company is to set up, maintain and operate, in conjunction WREHMAHFAERREE  REFE
with the University for the promotion and advancement of B MFERE - FAEMREHRBEEESEIN
professional, technical and continuing education, foster N—REEBRRIE - W(EEEBERT) R
and provide courses leading to awards as well as courses of HEBMEIINEERS - BREHEER
general interest, and where appropriate, provide learning BE-ZEZRFLA-HR BEEETHK
opportunities in or outside Hong Kong. The EAUHK SCPE has BTOREEEHESPOEENES -

assumed the responsibilities and mission of the Division of
Continuing Professional Education of the University since 1

July 2006.
The results of these subsidiaries are accounted for in the LENBRARNEEIALREBNIRE Y
Group’s consolidated financial statements. BBI|EKRA °

5  Financial assets measured at amortised cost 5 REBHEBAAENEMERE

Group and University B RHA

2024 2023
$°000 $°000
Fr T
Financial assets measured at RN AT E R ER A RS EEN
amortised cost and classified as CRIEE
non-current assets
- Debt securities - &% 69,433 11,524
Less: Current portion classified as B MBS RERREEE
current assets (9,122) -
60,311 11,524
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

6 Bank deposits with original maturity over three 6 EIHABB=EAZEHEE
months
Group H=£HE University X
2024 2023 2024 2023
$°000 $°000 $’°000 $°000
Fr Tt T Tt
Bank deposits with original [REIEA B #8383 18 A &9
maturity over 3 months TE B
Current portion mEN (D
- Unpledged - KA 1,304,996 1,041,096 1,304,114 1,040,416
- Pledged - E{EH R 6,000 6,000 6,000 6,000
1,310,996 1,047,096 1,310,114 1,046,416
The pledged bank deposits of $6,000,000 (2023: $6,000,000) T B9123X6,000,000 7T ( ZZE = =4 : 6,000,000 7C)
were used as securities for the Group’s and the University’s bank AEREERBANRBE-E-_=FR=-Z-N
overdraft facilities which have not been utilised for the years ended FRA=THIMBFEEHRDANRITEE
30 June 2023 and 2024. HHCHR
7  Contract assets and contract liabilities 7 BHEENSHAERE
Group F&£ME University #Xx
2024 2023 2024 2023
Note $°000 $°000 $°000 $°000
HizF Fr FT Fr T
Contract assets BHEE (a)(F) 11,267 22,354 11,267 22,354
Contract liabilities SREE (b)(z) 135,731 90,076 134,997 88,728
(@)  Thecontract assets represented the Group’s right to the (R) aHEEARAAEBRERENRSEHES
consideration relating to contracts provision for courses wmsER A E MR RFENE T 2RE
and services which was conditional on achieving certain TTAEE IR -
milestones.
(b)  The contract liabilities represented amounts relating to () BHEERAEBEARNEHELEERTEE
tuition and hostels fees received in advance. ETRUCEE

L6 The Education University of Hong Kong Financial Report 2023/2024



ements MK

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

7  Contract assets and contract liabilities (Continued) 7 BHEEMEHNAE(HE)

(=

(c)  Movementin contract liabilities (A) &HaEe

Group F&£E University # Xk

$°000 $°000
Fr T+t
Balance at 1 July 2022 R-E-__FtA—HN&EE 81,259 79,843
Decrease in contract liabilities as a SFAFETIE N EESRN
result of recognising income during B RS
the year that was included in the
contract liabilities at the beginning
of the period (71,294) (69,877)
Increase in contract liabilities as a TEWGRIBBEA K B ERIEN
result of receipts in advance 80,111 78,762
Balance at 30 June 2023 and RZB-=FXA=+HEK
1 July 2023 —EB-=H+HA-BHERE 90,076 88,728
Decrease in contract liabilities as a HAFEVES L BEERE
result of recognising income during B iR s
the year that was included in the
contract liabilities at the beginning
of the period (78,158) (76,810)
Increase in contract liabilities as a FEWFIEE A N B ERIIE N
result of receipts in advance 123,813 123,079
Balance at 30 June 2024 R-B-_MEASA=THNER 135,731 134,997
8 Accounts receivable, deposits and prepayments 8 MEWER - RERBEFHE
2024 2023 2024 2023
Note $°000 §°000 $°000 §°000
BiaF F Tt Fr Tt
Accounts receivable, net of loss FEUWEBE TR » B RBEEE
allowance R 140,209 88,253 139,937 87,828
Amounts due from subsidiaries FEUHTE A TR R IE (a)(FF) - = 15 113
Balances held at the investment IR E B TE R R 5
managers b)(Z) 18,093 2,830 18,093 2,830
Security deposits REZS 5,187 5,112 5,171 5,096
163,489 96,195 163,216 95,867
Prepayments LN 8,550 9,663 8,533 9,608

172,039 105,858 171,749 105,475
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Notes to the Financ

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

8  Accounts receivable, deposits and prepayments 8 EWERN - RERTEMHEE)
(Continued)
The amount of security deposits and prepayments expected to FEET—F U R EIS R R E A NRE RS
be recovered or recognised as expense after more than one year TEAT RIEH) & B /R2,413,000c( ZF Z =4 ¢
is $2,413,000 (2023: $6,318,000). All of other accounts receivable, 6,318,0007T) o H M EU R - L& MBI FHIE
deposits and prepayments are expected to be recovered or FEHEeE—F 2 NEE S ER A/ -

recognised as expenses within one year.

(a)  Amounts due from subsidiaries () EUHEBARMFIE
The amounts are unsecured and recoverable within 30 days. IE TE FE WK 7 SR FR N ZE R 30 H AMER -
If balance is overdue, interest will be charged at monthly mEBPERS  ZRESRRTEARE
savings account interest rate quoted by bank. At the end FRMEGFERE - WEE B IS E
of the reporting period, none of the amounts due from e B B8 R R KA

subsidiaries was overdue.

(b)  Balances held at the investment managers (Z) RIEELIENTRRE
The balances represent cash held temporarily at the external IhHABERIEERERERNITZM  ERNF
investment managers for investment decision in-between. RIMNBRELIBHRS -

9  Financial assets measured at fair value through profit 9 N\ AEBEIHANEZNEFEE
or loss

Group and University Z~£EREHA

2024 2023
$°000 $°000
Fr Tt
Fixed income securities B FEU A B A 367,339 361,451
Equities ES
- Listed in Hong Kong -EEAE LT 9,713 27,769
- Listed outside Hong Kong - FEFBIASN LT 217,247 174,505
226,960 202,274
Investment in unlisted unit trust JEEHBEAEEERE 1,135 1,129
595,434 564,854
Note: Asat 30 June 2024, the University invested in investment portfolios Mz . RZZTZWHFERA=TH - ZAKAME
managed by investment managers. The University has delegated HRELIBEENIREES - HAD 2R
the authority of making investment decision, within the investment ZRAREREBEEHANRTENRERESE
mandate stipulated by the University, to the investment manager NERZIFEEE R HIREREK - 154
to manage the discretionary investment portfolio created for the HENFHESEE RS LEASIERF -

University. The breakdown of the investment portfolios are included in
the list above.
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

9  Financial assets measured at fair value through profit 9 EA A BEIANEZNEHEE
or loss (Continued) (#&)
Note: (Continued) MizE : (&)
Changes in fair values of financial assets at fair value through profit BANBEEFABENESHREENAAE
or loss are recorded in interest and net investment income in the BEFHEEIERERP AT ENIEE
statement of comprehensive income (Note 23). FU s (E518) (F3E23) »
As at 30 June 2024, there was cash balance held in the investment R-Z-FEXA=1TH BAEREH
portfolio by the University for investment decision in-between and its AHREBEANRKRENIESHE  F5RM
details are disclosed in Note 8(b). $8(2) °
Details of investment in unlisted unit trust are disclosed in Note 31. JE LT EMETIRENFEHEL2HEME3L -
10 Cash and cash equivalents 10 RERBEEEY
Group F&£E University #X
2024 2023 2024 2023
$°000 §°000 $°000 §°000
T Tt Fr Tt
Cash at banks and in hand IRITEBR LIRS 308,551 290,707 297,127 284,008
Short-term bank deposits REHATE X 626,836 598,643 620,733 583,946
935,387 889,350 917,860 867,954
11 Accounts payable and accruals 11 EMERMREFKIE
Group F£HE University #Xk
2024 2023 2024 2023
$°000 §°000 $°000 §°000
Fr Tt Fr v
Accounts payable FERBR TR 118,483 128,448 108,974 117,889
Accruals FEtFIE 92,397 66,659 92,062 66,213
Other deposits Ehine 3,185 3,141 3,185 3,141
Amounts due to subsidiaries FERHTEB A BRI - = 1,211 1,109
214,065 198248 205,432 188352
Receipts in advance TEURIR 3,934 6,195 3,923 6,184

217,999 204,443 209,355 194,536

The Group and the University settle the accounts payable AEBERBREBRBERMNRERIAE - BNEH
according to payment due date. For the contractual maturities of T ENRROFIRENRE - B2 21
accounts and other payables, please refer to Note 2.1(c). (R) e
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THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

11 Accounts payable and accruals (Continued) 11 EARIFRESE (&)
The amounts due to subsidiaries are unsecured, interest-free and ENBATNFBAEERNEE  WIZEK
repayable on demand. The carrying amounts of accounts payable YR BEZS=FR-ZTNFSA=TH
and accruals approximated their fair values as at 30 June 2023 and 1E B B B S AN BR R N FE ST R R BRTE 2 RR
2024, HENRBEEES -
12 Provision for employee benefits 12 EEEMEE
Group A=£E University #X
2024 2023 2024 2023
Note $°000 $°000 $°000 $°000
HizF Frx Tt T Tt
Staff costs EERKA
Unutilised annual leave and others KT B EREEM 80,500 83,750 80,500 83,750
Gratuities O]l 55,619 50,425 55,619 50,425
Long service payment REIRB® (@)(F) 2,055 1,028 1,856 805

138,174 135,203 137,975 134,980

Payable i ANEN
Within 1 year —FR 116,361 117,924 116,162 117,701
After 1 year — 1% 21,813 17,279 21,813 17,279
138,174 135,203 137,975 134,980
(a)  Details of change in accounting policy on long service (F) RERB2ETBREEFBIBENME
payment are disclosed in Note 1.3(b). 1.3(2) °
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

13 Deferred income 13 EEYAN
Group A&KE University Z X
2024 2023 2024 2023
Note $°000 $°000 $°000 §°000
i3 T T Tr T
Balance at 1 July 2023/2022 R-B-=f /“B-_F
tA-HIN&ER 478,720 436,598 477,685 436,111
Subventions, grants and donations Bl AR HENE -« B
received/receivable KB 1,682,807 1,573,045 1,631,850 1,519,958
Recognised during the year REE AR (1,465,670) (1,362,720)  (1,417,027) (1,313,535)
Transfer to deferred capital funds EBEZETEAANES 14 (133,018) (168,203) (130,184) (164,849)
Balance at 30 June 2024/2023 R-BE-NE /—B-=%F
AE=THWER 562,839 478,720 562,324 477,685

Group A58 University #{X
2024 2023 2024 2023
Note $7000 $000 $°000 $000
itz Tr T Tr T
Balance representing; R
Earmarked Grants EEER
- Research -7 37,145 34,829 37,145 34,829
- Immersion -z 11,310 12,861 11,310 12,861
- Home Financing Scheme - A RETEl 82,803 82,803 82,803 82,803
- Housing-related benefits other - kBB EZEERH
than Home Financing Scheme HES 58,408 56,051 58,408 56,051
- Others - HAith 108,073 106,466 108,073 106,466
Capital Grants and Alterations, HEB R R - iz
Additions, Repairs and e RS TR
Improvements Block Allocation [REE] 107,273 43 837 107,273 43,837
Donations with designated purposes BEERGRZER 130,198 115,504 130,198 115,504
Grants from government and other BT R E i R
agencies (a) (FF) 27,114 25,334 27,114 25,334
562,324 477,685 562,324 477,685
Earmarked Grants BEER
- Others -Hfh 515 1,035 - -
562,839 478,720 562,324 477,685
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THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

13 Deferred income (Continued) 13 BN (F)

(a)  Balance of grants from government and other agencies (FF) BURREAEERREIE T IR
includes the unspent balances of the following funding:

(i) The Scheme for Subsidy on Exchange for Post- (=) ELBAERREABE

secondary Students (“the SSE”)

The Education Bureau (“EDB”) of HKSAR Government BEEENTBRERHER(THER]
has started the SSE since 2014/15 to subsidise RN/ —AFEHELIE LS
financially needy students participating in exchange ERmE B E([&EH &) - B
programmes. The University has duly complied with EPERBERNE 2 2ELNRZNE
the terms and conditions for the use of funding under B - HR BN ZT BRI T K
the SSE as set out in the Operating Guide. The funding TEE IR R AR - % et B H) A8
received and the expenditure of the SSE and the WA RS2 HAIEREE A AR R A T

unspent balance are disclosed as follows:

Group and University Z<&E k3K

2024 2023
$°000 $°000
Fr Tt
Balance at 1 July 2023/2022 N-B-=F —ZB-_—_F+tA—BNE"T 2,152 1,801
Income WA
Grants received BimEE 450 760
Interest/investment income R B RIFE F S 20 9
470 769
Expenditure Sea]
Programme costs EENE F | aaa | | 418
444 418
Balance at 30 June 2024/2023 Ro-BE-NE —E-_=FXA=1HWE"E 2,178 2,152
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

13 Deferred income (Continued) 13 BN (&)
(a)  Balance of grants from government and other agencies (F) B REAMEEEREETIIGRE : (&)
includes the unspent balances of the following funding:
(Continued)
(i) The Scheme for Means-tested Subsidy on Exchange (Z) HLBAREI 58] ER
to Belt and Road Regions for Post-secondary Students ABETEDE (AIBAE F24
(“the Means-tested SSEBR”)(previously known as ATE [ —8—B | M@ 3w & Bhat &1)

Scheme for Subsidy on Exchange to Belt and Road
Regions for Post-secondary Students (“the SSEBR”))

In 2015/16, the EDB has started the SSEBR, R-ZE—H/—~ FE HERE
subsequently named as the Means-tested SSEBR HE—F F2ERE [ —F K]
in 2019/20, to subsidise financially needy students EXREPTE R =F—h/
participating in exchange activities held in the Belt and TREERRELBERE
Road Region. The University has duly complied with B R RZRARESEEI([—
the terms and conditions for the use of funding under TR E ) AEB BB B
SSEBR as set out in the Operating Guide. The funding ZBER|[ =5 | @2 MR
received and the expenditure of the SSEBR and the B BONEN R EIRE
unspent balance are disclosed as follows: e R R A o — 75
—BEET B MR RE A R S RN R EE
FARENT

Group and University ZXEBERH K

2024 2023
$°000 $°000
Fr T+
Balance at 1 July 2023/2022 NR-B-=f% —E-__StH—BN&EF 800 382
Income A
Grants received Bl e 28 453
Interest/investment income R B IR B F S 8 2
36 455
Expenditure S
Programme costs SEENE | 5 | | 37
5 37
Balance at 30 June 2024/2023 R-B-mME —E_=FA=tHNEE 831 800

EEHBARLB 20232024 5 HRE 53



Notes to the Fin

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

13 Deferred income (Continued) 13 BN (F)
(a)  Balance of grants from government and other agencies (F) B REAEEEREETIIGRE : (&)

includes the unspent balances of the following funding:

(Continued)

(i) The Non-means-tested Mainland Experience Scheme (=) RAREEE LEARNMERE
for Post-secondary Students (the “Non-means-tested
MES”)
The EDB has started the Non-means-tested MES in HERR-Z—N/—TFEHT
2019/20 to encourage more post-secondary students RAREEE FBA NIRRT
in Hong Kong to pursue exchange activities in the (THELB2ERNMEBRTE]) - A&
Mainland. The University has duly complied with the BEZAME FEAET A2 IR
terms and conditions for the use of funding under the MRS BABNWE LBERME
Non-means-tested MES as set out in the Operating Bt BRI B T IR E A GRR R
Guide. The funding received and the expenditure of the MBI F FEAE R EIEAE
Non-means-tested MES and the unspent balance are B s H AN EATR R A RER A TS

disclosed as follows:

Group and University ZA&E@RH A

2024 2023
$°000 $°000
Fr Tt
Balance at 1 July 2023/2022 R-B-=F /—E2__F+tA—HANERT 426 188
Income WA
Grants received e 22 245
Interest/investment income A BRI E F S 4 1
26 246
Expenditure ]
Programme costs EENE A | 29| | 8
29 8
Balance at 30 June 2024/2023 Ro-BE-ME —E-_=XA=1+HWN&EE 423 426
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ements MK

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

13 Deferred income (Continued) 13 BN (&)
(a)  Balance of grants from government and other agencies (F) BURKREAMEEBGREETIISRE - (&)
includes the unspent balances of the following funding:
(Continued)
(iv)  The Scheme for Non-means-tested Subsidy on (M) RAREESELEAFIE—HF—
Exchange to Belt and Road Regions for Post-secondary B8 | Ml 2 & Bt &l

Students (“the Non-means-tested SSEBR”)

The EDB has started the Non-means-tested SSEBR in HERR TN/ _ZTFEHH
2019/20 to encourage more post-secondary students RABRBEEEFBEARIE - —
in Hong Kong to pursue exchange activities in Belt B RN E BB (R AREE
and Road Regions. The University has duly complied —m—BRETE])  USEE S A
with the terms and conditions for the use of funding HEBAR[—H 5] RN
under the Non-means-tested SSEBR as set out in MEE) - BABRRALETE %
the Operating Guide. The funding received and the —BE T IR EFE B BRI AR K
expenditure of the Non-means- tested SSEBR and the MR- B ABREDE —F— Kt &
unspent balance are disclosed as follows: BN A B M B S M BR R A AR R R
W

Group and University ZR&EBE R A

2024 2023
$°000 $°000
Fr Tt
Balance at 1 July 2023/2022 R-B-=% /"S-t —HW&ETF 396 296
Income WA
Grants received BB & 25 151
Interest/investment income B RIGE F S 4 1
29 152
Expenditure ]
Programme costs SEENE | 18 | | 52
18 52
Balance at 30 June 2024/2023 R-BE-NE —E-_=FXA=1+HWERT 407 396

EEHBARE 20232024 5 HE  HH



Notes to the F

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

14 Deferred capital funds 14 BEEELXESE
Group A&
Leasehold Fixturesand  Construction
Buildings  improvements equipment in progress Total
HENE kB
BF BE B EETE ik
Note $000 $000 $°000 §000 $°000
k3 T T T T T
Balance at 1 July 2022 R-E-_—E+tA-ANEE 1,343,058 248,434 91,196 67,698 1,750,386
Transfer from deferred income BERTEMA 13 = 13417 25275 129,511 168,203
Transfers R - 134314 359 (134,673) -
Release to statement of BAZENER
comprehensive income (53,710) (66,238) (33,323) - (153,271)
Balanceat30June2023andat R=ZE-=FXA=1AK
1July 2023 “EC=EHA-ANER 1,289,348 329,927 83,507 62,536 1,765,318
Transfer from deferred income BERTENA 13 - 10,389 29,376 92,753 133,018
Transfers 24 - 33832 218 (34,050) -
Release to statement of BAZEUGR
comprehensive income (55,702) (76,253) (33,843) - (165,798)
Balance at 30 June 2024 R-B-_MEAA=TANER 1,233,646 298,395 79,258 121,239 1,732,538

University #x

Balance at 1 July 2022

Transfer from deferred income

Transfers

Release to statement of
comprehensive income

Balance at 30 June 2023 and at
1July 2023

Transfer from deferred income

Transfers

Release to statement of
comprehensive income

Balance at 30 June 2024

REB-ZELA-HNERE

EEEEHA
L
BAZERER

RZZE-=%5xA=1HK

ZE-CEtR-BNER

BERETIA
kLS
BAZENER

R-B-MEAA=TRNERE

Leasehold  Fixturesand  Construction
Buildings  improvements equipment in progress Total
HEmE KB

BT £ & ERIE nE

Note §000 §000 §'000 §000 $7000
fizt Tr T T Tr Tr
1,340,920 241,767 89,824 67,698 1,740,209

13 = 11,552 23,186 129,511 164,849
- 134314 359 (134,673) -
(53,637) (64,136) (32,144) = (149,917)

1,287,283 323,497 81,825 62,536 1,755,141

13 = 8,717 28,714 92,7153 130,184
- 33,832 218 (34,050) -
(53,637) (74.122) (32673) - (160,432)

1,233,646 291,924 78,084 121,239 1,724,893
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

15 UGC funds

atements B IEIRRMEE

15 HESEHESE

Note
Biat
Balance at 1 July 2022 R-B-_—_FtA-—HW&FT
Transfer from/(to) statement of  #&#H (&) 2EkER
comprehensive income
Inter-fund transfer E SRR 16
Balance at30June2023and R-Z_=%#,XA=+H
at1July 2023 R-ZB_=FtA—HWEE
Transfer from/(to) statement of ~ #EEH (&) 2EKER
comprehensive income
Inter-fund transfer ESHERE 16

Balance at 30 June 2024

REZB-ZMEARA=ZTHNER

Group and University <& B R A

General and development reserve fund (“GDRF”) represents
the unspent UGC funds (i.e. the recurrent grants other than
earmarked grants for specified purpose) of the University.
The balance of GDRF at the end of the funding period (usually
a triennium) that can be carried over to the next funding
period is limited to a maximum of 20% of the approved
recurrent grants for the University other than the earmarked
grants for specific purposes for that funding period. Should
the balance of GDRF at the end of the funding period exceed
the ceiling allowed, the excess amount is refundable to the
UGC. The current triennium ends on 30 June 2025.

Matching grant funds are funds granted by the HKSAR
Government on a matching basis for qualified private
donations raised or research grants/research contracts
from non-government/non-public sectors received by the
University. The matching grants can be used for supporting
activities within the ambit of UGC-recurrent grants. Details
of income or expenditure incurred for the Matching Grant
Scheme and the Research Matching Grant Scheme are
shown in Notes 21(b) and (c) respectively.

General and
development Matching
reserve fund grant funds Total
—MR MR [RESEEE
% a & b
$°000 $°000 $°000
Tt T Fr
(Note a) (Note b)
(M) (Witz)
537,356 133,024 670,380
80,603 (8,835) 71,768
(11,493) - (11,493)
606,466 124,189 730,655
156,660 (11,189) 145,471
(6,965) - (6,965)
756,161 113,000 869,161
(F) —KEhZERF#EEE2 (TREEESDEHEX

(2)

HARBESER (BIERE RN E1E
EHERBROEEER) - BRBEESRE
FEMOBERB=F) BnRaOER (T
HET—HEFY) RZ TBRBERENK
FHER (TRARSRAENEERT
#920% ° AR 2 2 R B E m i Y
EREBT AR LR - BEMESEAR
BTHESG ER=FHR_T-_AFX
A=+HE# -

U ESREBFRITRERMIZ
BAMEERAAETBLATLERRE
HOHEEEES ZENANHAEREE -
UEFBREM A RNERNES - IE
SHAREDHESE T HERREERG
B IR BB N RE S S
PRI BRI A RS H B 2RISR M
21(Z)F(A) »
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Notes to the Final

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

16 Restricted funds 16 ETEEE

Group and University ZEBR A

Endowment funds B4E% (Note a) (fiitF)

Unspent
balance
ShunHing Wing Lung for
Cheungs  Education Bank research
Matching Family and Student and
grant Charity Charity LadylyWu  Li&Fung  Exchange other
funds Funds Funds  Scholarship ~ Scholarships ~ Scholarship  Sub-total projects Total
6 XEHTT REME
3l iy REE  HEAE Mg BERR Bt
28 EEES 5 #E¢ L 5 #8% Nt BEER ]
Note §000 §000 §000 5000 §000 §000 §000 §000 $7000
i3 S i T i e i i T n
(Note b)
(HitZ)
Balance at 1 July 2022 RZBZZFth-AN
el 21,982 3138 5,745 6,140 4169 525 41,699 126,629 168,328
Transfer from/(to) statementof ~ &#R/(Z) 2EKER
comprehensive income 239 40 173 189 (7 17 651 - 651
Inter-fund transfer 2SR 15 - - - - - - - 11,493 11,493
Balance at 30 June 2023 R=B-=£XA=1REK
and at 1July 2023 “ECCEER-AM
e 2201 3118 5918 6,329 4,162 542 42350 138122 180,472
Transfer from statement of SRa2AREE
comprehensive income 234 5% 201 50 45 24 609 = 609
Inter-fund transfer EpHER 15 - - - - - - - 6,965 6,965
Balance at 30 June 2024 RZB-MENA=TAMN
e 22,455 3233 6,119 6,379 4207 566 42959 145,087 188,046

(@) Endowment funds represent grants and donations on which () BAESEHARRBEENERREE
the University would, according to the wishes of the donors, TR WERBESHESENRA
keep the principal intact and only use income generated RZIFIETE AR 8E) -
from the fund to support activities of designated purposes.

(b)  Unspent balance for research and other projects represents (Z2) RAMRREMIAR HEAERIEEHTR
the balances of general and development reserve fund MARMBEBEAREN —REERE
designated for different research and knowledge transfer BESHWER - BEFTECHHAEGEYPE
projects. Inter-fund transfer between restricted funds and SZBNESHBREEAFERTEN
UGC funds represents the net balance of funds set aside for REMBEBRIEAMALESEHZENR
specific research and knowledge transfer projects during the NABERIEAMEE X HER TR -

year and expenditure incurred under these projects.
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THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

17 Other funds

17 EESE

ements MK

Group & E

Other
operation Donations and
reserves benefactions Total
E e iE s BB #zE
§°000 §°000 $°000
Tt Tt T
(Note a) (Note b)
(H1a5) (Hiet2)
Balance at 1 July 2022 R-EBE-—FtA—HWER 613,798 119,816 733,614
Transfer from statement of EERE 2 mkEER
comprehensive income 92,647 5,185 97,832
Balance at 30 June 2023 R-BE_=FKXA=1tHR
and at 1 July 2023 “EC=HtA—HWER 106,445 125,001 831,446
Transfer from statement of EEEPEINER
comprehensive income 152,555 8,813 161,368
Balance at 30 June 2024 R-EBE-_MEASA=+HANGEE 859,000 133,814 992,814

University # X

Other
operation Donations and
reserves benefactions Total
Hitv 2 iE R BB Yz
§°000 §°000 $°000
T T Fr
(Note a) (Note b)
(M) (Htetz)
Balance at 1 July 2022 R-ZBE-_—_F+tA—HWETF 602,170 119,346 721,516
Transfer from statement of EEE2ERER
comprehensive income 94,724 5,185 99,909
Balance at 30 June 2023 R-B-=FXNA=1tHRKR
and at 1 July 2023 —E=HtA—HWERF 696,894 124,531 821,425
Transfer from statement of EEaemkasR
comprehensive income 154,221 8,813 163,034
Balance at 30 June 2024 R-FBE-_MESA=1THWEE 851,115 133,344 984,459

() Hfp@BREATINE(Z)  HiEsR
B 16 TR SN RS + A EHBIRIEARR
EEN—REDREES -

(a)  Other operation reserves are funds other than those
described in Note (b) below, Notes 15 and 16. They are used
to finance the Group’s activities in general.

= =i

(b)  Donations and benefactions represent the reserves of non- (2) BREBHETERETREE ZBRE
refundable donations from the donors. 1 e
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Notes to the Final

THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

18 Segment Report for UGC-funded and Non-UGC-
funded operations

Group A&

18 REEENRFEHRESETHIN

SRR E

Inter-segment
UGC-funded transaction 2024
activities Non-UGC-funded activities Sub-total elimination Net total
HEe HERZ —ZomE
CEE) FHEREYED It RHEH a%
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
EEVA
27E8) HHES RYED A58
§000 §000 §000 $000 §000 5000 $000 $7000
Fr r r Fr i r i i
(Note b)
(Wiz)
Income 0N
Government subventions BIt#EE 1,334,122 69,205 - - 53,765 1,457,092 - 1,457,092
Tuition, programmes and other fees B . RENZMKE 318,192 334503 - 2,983 9243 664,921 (631) 664,290
Donations and benefactions BHRE - - 18,165 130,105 261 148531 (29 148,502
Auxiliary services W AR 7 7951 29,855 = 4 1,084 38932 (492) 38,440
Interest and net investment income FlERIZE T 80,605 5532 - 12,846 49,59 148,579 - 148,579
QOther income EftlA 31,721 11,479 2254 364 4043 49,861 (820) 49,041
1,772,591 450,574 20419 146,340 117992 2,507,916 (1972) 2,505,944
Expenditure b3
Teaching, learing and research 32 BRHE
Teaching and research HELHE 953,004 155,764 18820 120,623 72,928 1,321,139 (1,543) 1,319,596
Library E25 61,354 12,141 28 4 159 73,686 2) 73,684
Central computing facilities PRSI 82,565 17336 35 = 199 100,135 - 100,135
Other academic services Hith S iiARE 66,916 14546 2,034 348 6,259 90,103 1) 90,096
Institutional support HETE
Management and general EEL-RER 106,448 16,667 73 12 3368 126,568 43) 126,525
Premises and related expenses & RIBERY 280,941 52,375 1224 3715 6,288 344543 (360) 344,183
Student and general education SER—RHR RS
Services 75,658 47,881 14 12592 8149 14429 (17) 144,277
1,626,386 316,710 2,228 137,294 97,350 2,200,468 (1,972) 2,198,496
Surplus/(deficit) and total ERNAEERS/ (BB R2E
comprehensive income for the year WRaE
before transfers 145,705 133,864 (1,809) 9,046 20,642 307,448 - 307,448
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tements FIFEIRIRMIEE

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

18 Segment Report for UGC-funded and Non-UGC- 18 HEFENRIEBEGEHFIN
funded operations (Continued) SIERE (&)

Group A&

Inter-segment
UGC-funded transaction 2023
activities Non-UGC-funded activities Sub-total elimination Net total
HEeg HERZ b Jmit2
EEIE) FHEREYED It RHEH a%
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
EEVA
&8 HHES RYES A58
000 §000 $000 $'000 $000 $000 §000 $°000
Fr i r i i r i i
(Note b)
(Wiz)
Income 0N
Government subventions BR#SE 1,216,040 62,382 - - 52,211 1,330,693 - 1,330,693
Tuition, programmes and other fees 2% . RENLtKE 300,681 269,470 - 2447 9,981 582,579 (762) 581,817
Donations and benefactions BHERE - - 28,197 136,99 268 165,461 8) 165,453
Auxiliary services B AR 6,753 25,617 - 39 998 33407 (625) 32,782
Interest and net investment income FERIZE T 46,658 3,356 - 9,575 25,681 85,210 - 85,270
Other income EftA 25842 9,649 1,251 206 2,163 39,711 (641) 39,070
1595974 370474 29,448 149,263 91,962 2,231,121 (2,036) 2,235,085
Expenditure b3
Teaching, leaming and research 2 BRHE
Teaching and research HERHE 916,553 146,461 30,262 128,076 69,400 1,290,752 (1,640) 1,289,112
Library 53 55,014 10,528 57 434 188 66,821 4) 66,817
Central computing facilities PRSI 79,448 15,039 72 = 238 94,797 - 94,797
Other academic services Hi SRR 63,560 11,659 - - 330 75,549 [2) 75,547
Institutional support HETE
Management and general EEL—RER 96,231 14717 124 147 4081 116,580 (14) 116,566
Premises and related expenses ReREBEEY 244471 41,508 1,293 3,798 2522 293,592 (364) 293,228
Student and general education SER—BHB RS
Services 68,090 42,326 9 9972 8382 128,119 (12) 128,767
1,523,967 282,038 31,817 143,707 85,141 2,066,870 (2,036) 2,064,834
Surplus/(deficit) and total ERNAEERS/ (BB R2E
comprehensive income for the year WRaE
before transfers 72,007 88236 (2,369) 5,55 6821 170,251 - 170,251
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Notes to the Final

THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

18 Segment Report for UGC-funded and Non-UGC- 18 HEFENRIEBEEEHFIH
funded operations (Continued) NIEFE (&)

University #ix

Inter-segment
UGC-funded transaction 2024
activities Non-UGC-funded activities Sub-total elimination Net total
HEe HERZ —ZomE
CEE) FHEREYED It RHEH -
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
BREE
27E8) HHES RYES A58
§000 §000 §000 $000 §000 5000 $000 $7000
Fr r r Fr i r i i
(Note b)
iz
Income 0N
Government subventions LR#DE 1,334,122 69,205 - - - 1,403,327 - 1,403,327
Tuition, programmes and other fees 2% ZENEMLE 318,192 334501 - 2,983 468 656,144 (631) 655,513
Donations and benefactions BHRREE - - 18,165 130,105 - 148,270 (29) 148,241
Auxiliary services B R 7951 29,855 - 4 1,084 38932 (132) 38,800
Interest and net investment income 8 RIREF 80,605 5,505 - 12,846 49,220 148,176 - 148,176
Qther income EftlA 31,721 11,479 2254 364 936 46,754 (103) 46,651
1,772,591 450,545 20419 146,340 51,708 2441603 (895) 2,440,708
Expenditure b1
Teaching, leamning and research HE SRtz
Teaching and research HELHFE 953,004 155,764 18,820 120623 7741 1,255,952 (826) 1,255,126
Library BEs 61,354 12,141 28 4 159 73,686 ) 73,684
Central computing facilities RREKR 82,565 17336 35 - 199 100,135 - 100,135
Other academic services Hit 2R 66,916 14546 2,034 348 6,259 90,103 1) 90,096
Institutional support P EST
Management and general EBR—MREE 106,448 16,651 73 12 3171 126,355 (43) 126,312
Premises and related expenses ReRIEBEET 280,941 52,375 1,224 3715 3,709 341964 - 341,964
Student and general education BER-RAB R
Services 75,658 473881 14 12592 8,149 144,294 (17) 144,277
1,626,886 316,694 208 137,294 29,387 2,132,489 (895) 2,131,594
Surplus(deficit) and total BRANEERY/ (BB R2E
comprehensive income for the year g7t
before transfers 145,705 133,851 (1,809) 9,046 2321 309,114 - 309,114
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tements FIFEIRIRMIEE

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

18 Segment Report for UGC-funded and Non-UGC- 18 HEFENRIEBEGEHFIN
funded operations (Continued) SIEIRE ()
Inter-segment
UGC-funded transaction 2023
activities Non-UGC-funded activities Sub-total elimination Net total
HEeg HERZ b Jmit2
EEIE) FHEREYED It RHEH a%
Non-UGC-
Self- funded
financing research Donation Other
activities activities activities activities
EEVA
&8 HHES RYED A58
000 §000 $000 $'000 $000 $000 §000 $°000
Fr i r i i r i i
(Note b)
(Hi#2)
Income 0N
Government subventions LRSS 1,216,040 62,382 - - - 1218422 - 1,278,422
Tuition, programmes and other fees B8 ZENZMLE 300,681 269,468 - 2447 867 573,463 (762) 572,701
Donations and benefactions BHRRE - - 28,197 136,99 - 165,193 8) 165,185
Auxiliary services B iR 6,753 25617 - 39 998 33407 (265) 33,142
Interest and net investment income 8 RIEF 46,658 3347 - 9575 25291 84871 - 84,871
Otherincome EftrlA 25842 9,649 1,251 206 608 37,556 (125) 37,431
1,595,974 370,463 29,448 149,263 27,764 2,172,912 (1,160) 2,171,752
Expenditure S
Teaching, learing and research HE SRz
Teaching and research HERHE 916,553 146,461 30,262 128,076 6,098 1,227,450 (L,124) 1,226,326
Library BE 55,014 10,528 57 434 188 66,821 4) 66,817
Central computing facilities HREN R 79,448 15,039 7 - 238 94,797 - 94,797
Other academic services Hi SRR 63,560 11,659 - - 330 75,549 (2) 75,547
Institutional support P EST
Management and general EBR—REE 96,231 14,701 124 1427 3,783 116,266 (14) 116,252
Premises and related expenses ReRIEBEEY 244471 41508 1,293 3,798 (148) 290922 4) 290,918
Student and general education BER-RAB RS
Services 68,090 42,326 9 9972 8382 128,779 (12) 128,767
1,523,967 282002 31,817 143,707 18871 2,000,584 (1,160) 1,999,424
Surplus(deficit) and total BRATEERY/ (FR)R2E
comprehensive income for the year g7t
before transfers 72,007 88,241 (2,369) 5,556 8893 172,38 - 172,328
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Notes to the Financial

18

64

THE EDUCATION UNIVERSITY OF HONG KONG BB # A5 A2

(Expressed in Hong Kong dollars unless otherwise indicated) (fr BB & BASN + FTB % BELUEM BEEN)

Segment Report for UGC-funded and Non-UGC-
funded operations (Continued)

Note:

(a)  Disclosures regarding segment report are included as a requirement
of the SORP but the report is not designed to fully comply with the
requirements of HKFRS 8, Operating segments.

(b)  Inter-segment transactions mainly included internal rental transactions.

() Cost allocation practices for UGC-funded and non-UGC-funded
activities

The University determines the basis of allocation of costs
between UGC-funded and non-UGC-funded activities with
reference to the UGC Notes on Procedures and the CAGs.

ii The classification of UGC-funded and non-UGC-funded activities
is based on the funding source of the activities. The direct costs
of the UGC-funded and non-UGC-funded activities are both
charged fully and directly to the respective activities.

iii The CAGs define principles and approaches of cost allocation,
including the definition of cost pools and cost drivers for UGC-
funded and non-UGC funded activities on a full cost recovery
basis.

The Education University of Hong Kong Financial Report 2023/2024
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atements BTSRRI

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

19 Government subventions 19 BUFIEE
Group A58 University X
2024 2023 2024 2023
$°000 $°000 $°000 §000
T3 T T3 T
Subventions from UGC5 HEEEBT
Block/Recurrent Grants BE TR 1,088,305 981,786 1,088,305 981,786
Earmarked Grants BIERR 94,606 87,443 94,606 87,443
Matching Grant RS 7 7 7 7
Research Matching Grant HEEHRED S 8,935 4,367 8,935 4,367
Earmarked for Pension Top-up HEEMILEARE 19 293 19 293
Earmarked Language Immersion R ULR akie
Programmes 5,434 6,545 5,434 6,545
Research projects HRIER 23,748 24,351 23,748 24,351
Housing-related benefits other than EEEEHZIZERERH
Home Financing Scheme Vil 384 310 384 310
Knowledge Transfer HEEY 2,445 2,974 2,445 2,974
Teaching and Learning related initiatives HEEEEANES 2 - 2 -
Other Earmarked Grants Hibisr R 53,632 48,596 53,632 48,596
Government rent and rates refund RO A & = 11,462 11,088 11,462 11,088
Capital Grants and Alterations, Additions, HERR NG - 2 - #ERSE
Repairs and Improvements Block TiEEEhE
Allocation 112,201 109,161 112,201 109,161
1,306,574 1189478 1,306,574 1,189,478
Grants from government agencies BURHE R R 150,518 141,215 96,753 88,944

1,457,092 1,330,693 1,403,327 1,278,422
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THE EDUCATION UNIVERSITY OF HONG KONG BB A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

20 Tuition, programmes and other fees 20 2% FREMHEMKEE
Group &5E University # kX
2024 2023 2024 2023
$°000 $°000 $°000 §000
Fr T i T
UGC-funded programmes HESEHER
Tuition fees B 300,023 283,324 300,023 283,324
Programmes and other fees e R E i E 18,169 17,357 18,169 17,357
Non-UGC-funded programmes FHESEHER
Tuition fees =k 336,956 273,890 328,181 264,776
Programmes and other fees g R E M E 9,142 7,246 9,140 7,244
664,290 581,817 655,513 572,701
21 Donations and benefactions 21 EBIEEE
Group ~5E University #X
2024 2023 2024 2023
$°000 §°000 $°000 $°000
Fr T Fr T
Capital projects Hi2IER 2,844 2,677 2,583 2,409
Scholarships, prizes and bursaries #ES BENBHES 7,726 4,849 1,126 4,849
Donations for academic activities HEMEER BN 137,932 157,927 137,932 157,927
148,502 165,453 148,241 165,185
(a)  During the year ended 30 June 2024, the Group and () BEZZ-_WFXA=ZTHLFE  &&
the University received donations and benefactions for PHRAEREABRTEREETEATE
projects of $42,746,742 (2023: $85,038,050) from The Hong BIH B WIBR R IBE R 42,746,742 (ZF
Kong Jockey Club Charities Trust which were recognised Z =% 1 85038,05070) * ek BAEGARIEPT
as donations and benefactions in the statement of EEMBEXHNE2HRERNER BB
comprehensive income according to related expenditure K IBE) -

incurred.
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

21
(b)

Donations and benefactions (Continued)

Matching Grant Scheme

The HKSAR Government launched the Eighth Matching Grant
Scheme for the period from 1 July 2019 to 30 June 2022 for
10 publicly-funded post-secondary institutions to match the
donations secured by them. Donations paid to the University
during the stated period were eligible for such matching
grants.

All matching grants and matched donations were used for
supporting activities within the ambits of UGC recurrent
grants.

Details of the related income or expenditure incurred for the
matching grants and matched donations are shown below.

21 1B
()

ements MK

R 188 (&)
RSB 5 8)

BEEFNTRERTR - NFtA—
HE - XA=-+tAHAHMEIHME
MELHERBHETE ) \&G [ REHES
FE UEESRRETESENE
e AR ZHBERBRMBREFTEE
B2MRZRE WSS -

FERYMB e MERYBTEERE
RESREEEFEENNED

JERC BT 0 18 3R N L 14 BY & 9 AR B U
SHFBT

Group and University ZA&BRH A

Note
Kzt
Balance at 1 July 2023/2022 R-B-=F/-8-_&
tA—-AWER
Income WA
Donations/grants B/ e
Interest/investment income B8 R E R s
Miscellaneous income HpA
Expenditure gu] i(—)
Teaching and research B IS
enhancement
Internationalisation and student e S EL BT
exchange activities
Scholarships and prizes REG LR
Bursaries Ik
Student development SRR
Others Hith
Transfer to endowment fundsunder EEEFELAZEAES
restricted funds
Balance at 30 June 2024/2023 R-B-ME/—B-=%
NA=TANEE i(=)

All expenditures were incurred on degree and above
level of studies.

ii Unspent balance of $113,000,000 (2023: $123,271,000) is
included in matching grant funds under UGC funds and
unspent balance of $109,095,000 (2023: $105,732,000)
isincluded in donations and benefactions under other
funds, endowment funds under restricted funds and
donations with designated purposes under deferred
income.

2024 2023

Matching Matched Matching Matched
grants donations grants donations
[Tk B i3] BRY
Hmpe OEEE ek 1B
$°000 $°000 $'000 $°000
T T T T
123,271 105,732 131,908 103,010
1,904 12,377 1,268 9,244
1,540 2,643 1,207 2,121
3,444 15,020 2,475 11,365
3,594 4,058 3,922 2,341
5,456 164 2,215 50
4,080 2,117 4,301 1,459

- 100 = 191

221 226 293 132

130 4,569 142 3,685
13,481 11,234 10,873 7,858
(234) (423) (239) (785)
113,000 109,095 123271 105,732

PIEX I RBELTRIA EBMIRE
ST o

— 113,000,000 (=T = =% :
123,271,000 7C) &7 E B S E L H
B & E & AW 109,0950007c( = &
T4 105,732,000 ) BFEEEE
EHEMESAN 2 BRLIEH - BE
EeRNZBAESNMEZKARZ
BIRERBZB
BB KRB 2023/2024 B5HRE
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21 Donations and benefactions (Continued)

21 B RIEH (E)

(c)  Research Matching Grant Scheme (R) HAERBEEMEIE
The HKSAR Government launched the Research Matching
Grant Scheme for the period from 1 August 2019 to 31 July AE_Z__F+RA=+—HHME21H
2022 for 21 local degree-awarding institutions to match the I3 2L A IR B A HE 1T T 9T AL 2T 4 B
donations and research grants/research contracts secured BEtE - MEHERRETESAENE
by them. RS HEEH -

ERFHITHRRBAR _-_ZE—-NAFNA—

For the years ended 30 June 2023 and 2024, the related
income or expenditure incurred for the matching grants and
matched donations/research grants/research contracts are
shown below:

REBEZT_=FR-_FT_MF A=+
AILFEE - HREHHB S ARG S
SHREANEREWIBRARRERARE
HEFFBIT -

Group and University ZR&E B R K

UGC-funded operations Self-financing operations
HESEPMEE FHECEPNEE
Matched Matched
donations/ donations/
research research
Research grants/ Research grants/
matching research matching research
grants contracts grants contracts
BEHE BEHE
B/ HE BR/HE
ol wEe/ o wEe/
fHEe HEEH Rk MEEH
$°000 $°000 $°000 $°000
T T T T
Balance at 1 July 2022 R-B-—E+tA—-BHERE 13,061 10,570 3,759 3,039
Income WA
Donations/grants received B fEe 33,444 42,702 1,330 1,330
Interest/investment income B RITE F = 147 - = =
33,591 42,702 1,330 1,330
Expenditure X
Research projects H7cIE A 3,514 26,957 1,139 933
Research equipment R 28 59 15 -
3,542 27,016 1,154 933
Balance at 30 June 2023 RZEZ=FXA=THR
and at 1 July 2023 “E-C=FtA-ANRRE 43110 26,256 3,935 3436
Income WA
Donations/grants received B mEE 9,394 13,451 = 369
Interest/investment income F B RIE Fhm 374 = = =
9,768 13,451 - 369
Expenditure e
Research projects ffcIE e 9,101 17,233 1,084 964
Research equipment & 113 1,481 - -
9,214 18,714 1,084 964
Balance at 30 June 2024 R-E-MEXA=THNER 43,664 20,993 2,851 2,841

68 The Education University of Hong Kong Financial Report 2023/2024




Statements B ISR K M

THE EDUCATION UNIVERSITY OF HONG KONG B A A2
(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

22 Auxiliary services 22 WEBR

Group &5 University # kX
2024 2023 2024 2023
$°000 §000 $°000 §000
Fi T Fi Fr
Student hostels BAERSE 29,733 25,380 29,733 25,380
Rental income AelA 5,151 3,510 5,511 3,870
Rental contribution from staff EERLHK 2,431 2,853 2,431 2,853
Others Hih 1,125 1,039 1,125 1,039
38,440 32,182 38,800 33,142

23 Interest and net investment income 23 FIRRLEFWE

Group A5H University X
2024 2023 2024 2023
$°000 $°000 $°000 $°000
i T 5 T

Net gain from financial assets measuredat ~ RBERALBEARENER

fair value through profit or loss BERFRE 55,058 29,037 55,058 29,037
Interest income FBWA 93,819 56,172 93,416 55,773
Foreign exchange (loss)/gain X (E518) /e (298) 61 (298) 61
148,579 85,270 148,176 84,871
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

24 Expenditure 24 X
Group Z%&E University £k
Employee Employee
benefits Operating 2024 benefits Operating 2024
expenses expenses  Depreciation Total expenses expenses  Depreciation Total
BHEX BERX il 2] ik BERX it a8
$'000 000 000 $°000 000 $'000 $'000 $°000
Fr i SR r i r Fr r
(Note 25) (Note 25)
(Wit25) (Wit 25)
Teaching, learning and research HE . BHLHE
Teaching and research AERHE 1,095,145 213274 11,177 1,319,596 1,043,030 204,288 7,808 1,255,126
Library BER 40,182 32,667 835 13,684 40,182 32,667 835 73,684
Central computing facilities hRERRIE 49,263 37,020 13852 100,135 49,263 37,020 13852 100,135
Other academic services E 0 BITHR 72310 16,463 1,263 90,096 72370 16,463 1,263 90,096
1,256,960 299,424 21121 1,583,511 1,204,845 290,438 23,758 1,519,041
Institutional support HEXE (Note 24(z)) (Note 24(a))
(W24 (%)) (W24 (F))
Management and general ERR—REE 102,869 23571 79 126,525 102,869 23,364 79 126,312
Premises and related expenses RERIEHRAZ 56,480 150453 137,250 344,183 56,480 148234 137,50 341,964
Student and general education services BER—RHBRE 59,535 83,663 1,079 144,277 59,535 83,663 1,019 144,277
218,884 257,693 138408 614,985 218884 255,261 138,408 612,553
Total expenditure 2024 —E-MEXHAE 1475844 557117 165535 2,198,496 1423729 545,609 162166 2,131,594
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v

(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + BT 2 BLAB K BEA)

24 Expenditure (Continued) 24 W (4F)
Group Z%&® University £k
Employee Employee
benefits Operating 2023 benefits Operating 2023
expenses expenses  Depreciation Total expenses expenses  Depreciation Total
BHEX BERX it ] ik EERY & a5
$'000 000 000 $°000 $000 000 000 $°000
Fr r r i T Fr Fr i
(Note 25) (Note 25)
(st 25) (Hr25)
Teaching, learning and research 42  BHRHR
Teaching and research AERHE 1,045,995 232,28 10,889 1,289,112 993,110 226,029 7,187 1,226,326
Library Bz 3750 28420 875 66,817 3752 28420 875 66,817
Central computing facilities FREHRE 49322 31,057 14418 94,797 49322 31,057 14418 94,797
Other academic services H o BITHR 62,215 12992 280 75,547 62,275 12,992 280 75,547
1,195,114 304,697 26,462 1,526,273 1,142229 298498 22,760 1,463,487
Institutional support HEXE (Note 24(a)) (Note 24(a))
(W24 (%)) (W24 (F))
Management and general ERR—REE 96,233 20,265 68 116,566 96,233 19951 68 116,252
Premises and related expenses R&RIEHRR 54201 111225 121,782 293,228 54201 108915 121,182 290,918
Student and general education services SER—BABRE 55,290 73,091 386 128,767 55,290 73,091 386 128,767
205,744 204,581 128236 538,561 205,744 201,957 128236 535,937
Total expenditure 2023 “BoCERHBEE 1,400,858 509,218 154,698 2,064,334 1347973 500,455 15099 1,999,424
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br BB & BASN + FTE 2 BBLAB K BEA)

24 Expenditure (Continued) 24 ()
() ZBERIHN -HEIE

(@)  Analysis of operating expenses - Institutional support

Group A58 University # X
2024 2023 2024 2023
$°000 $°000 $°000 $°000
T T Fi T
Management and general EER-REHE
Office expenses BN 18,142 15,491 18,109 15,357
Audit, professional and legal fees TE - BEREEER 3,051 2,381 2,958 2,297
General insurance — iR 1,852 1,889 1,765 1,793
Minor equipment and system NLRE R ZRE
implementation 532 504 532 504
23,577 20,265 23,364 19,951
Premises and related expenses REREEER
Utilities N::ENit 26,669 25,073 25,816 24,145
Repair and maintenance and minor works #s - RERATRE 46,757 26,262 46,313 25,774
Premises rental BFise 2,491 1,694 2,491 1,694
Government rent and rates =i & 12,228 11,812 11,588 11,202
Cleaning services BRIRS 19,734 17,627 19,610 17,481
Security services RERTE 23,183 21,144 23,094 21,061
Office expenses N 12,559 3,134 12,559 3,134
Telecommunications BNER 1,267 669 1,198 614
Minor equipment and system NURERZRE
implementation 4,239 1,791 4,239 1,791
Property insurance MR 1,303 1972 1,303 1972
Notional rental for staff quarters BIFENREES 23 47 23 47
150,453 111,225 148,234 108,915
Student and general education services 24§ —RAB R
Student hostels expenses BAFEETH 21,128 16,875 21,128 16,875
Health care centre BB 3,532 3,484 3,532 3,484
Scholarships, bursaries and prizes to #ES  HEGNBELRS
students 39,421 37,457 39,421 37,457
Extra-curricular activities RINGED 8,081 5,359 8,081 5,359
Office expenses WAEFR 10,044 8,980 10,044 8,980
Others Hith 1,457 936 1,457 936
83,663 73,091 83,663 73,091
Total @5 257,693 204581 255,261 201,957
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25 Employee benefits expenses 25 BEREAMEX
Group &5 University # kX
2024 2023 2024 2023
$°000 $000 $°000 $000
i T Fr T
Wages and salaries TE KM 1,251,479 1,187,600 1,200,303 1,135,798
Unutilised annual leave and others AEEEREEA 13,016 6,074 13,016 6,074
Gratuities Hmbie 55,695 51,366 55,695 51,366
Contributions to MPF scheme RIS EM AR 27,496 25,816 26,624 24,941
Contributions to superannuation AR BIRHHK
scheme 50,543 51,7123 50,543 51,723
Provision for long service payment KRB BE 1,057 690 1,070 657
Housing benefits EER&7 35,410 38,140 35,410 38,140
Other staff related benefits HitfE S1EREH 41,148 39,389 41,068 39,268
1,475,844 1400858 1,423,729 1347973
(@)  Higher paid staff (R) =%ES
Total annual equivalent emoluments irrespective of the SHERNFHEELB(TEEESKR
funding sources for the higher paid staff are analysed as R DATEAE -
follows:

Group and University Z&E@RH A

2024 2023
$°000 $°000
Fr T+t
Basic salaries, housing allowances, &3 « EEZEL - 4mEE, RRSBIM4ER -
gratuity/contribution to retirement H i EBE R BN (FaE)
plans, other allowances and
benefits in kind (Note) 153,373 144,807
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25 Employee benefits expenses (Continued)

(a)  Higher paid staff (Continued)

The above emoluments fell within the following bands:

25 EERFIMZ(E)

() =%

Lt

’E (&)

BemER DT

Number of staff EE2(H

2024 2023

Emoluments bands < 4H 7 :
$1,800,001 - $1,950,000 1,800,001 JT - 1,950,000 JT 5 14
$1,950,001 - $2,100,000 1,950,001 JT - 2,100,000 JT 6 9
$2,100,001 - $2,250,000 2,100,001 JT - 2,250,000 7C 10 8
$2,250,001 - $2,400,000 2,250,001 JT - 2,400,000 JG 11 1
$2,400,001 - $2,550,000 2,400,001 JT - 2,550,000 7T 4 2
$2,550,001 - $2,700,000 2,550,001 JT - 2,700,000 7T 1 2
$2,700,001 - $2,850,000 2,700,001 JT - 2,850,000 JT 3 5
$2,850,001 - $3,000,000 2,850,001 JT - 3,000,000 7G 3 5
$3,000,001 - $3,150,000 3,000,001 JT - 3,150,000 7© 4 2
$3,150,001 - $3,300,000 3,150,001 JT - 3,300,000 7G 3 2
$3,300,001 - $3,450,000 3,300,001 JT - 3,450,000 7T 2 -
$3,450,001 - $3,600,000 3,450,001 JT - 3,600,000 7T 1 2
$3,600,001 - $3,750,000 3,600,001 JT - 3,750,000 7T = 2
$3,750,001 - $3,900,000 3,750,001 JT - 3,900,000 7T = =
$3,900,001 - $4,050,000 3,900,001 JT - 4,050,000 JG 1 =
$4,050,001 - $4,200,000 4,050,001 JT - 4,200,000 7T 1 1
$4,200,001 - $4,350,000 4,200,001 JT - 4,350,000 7T = 1
$4,350,001 - $4,500,000 4,350,001 JT - 4,500,000 7T = -
$4,500,001 - $4,650,000 4,500,001 JT - 4,650,000 7T 1 -
$4,650,001 - $5,100,000 4,650,001 7T - 5,100,000 7T = =
$5,100,001 - $5,250,000 5,100,001 JT - 5,250,000 G 1 -
$5,250,001 - $5,400,000 5,250,001 JT - 5,400,000 7C 1 =
$5,400,001 - $6,450,000 5,400,001 JT - 6,450,000 JC = -
$6,450,001 - $6,600,000 6,450,001 JT - 6,600,000 7G = 1
58 57
Note: Benefitsin kind include medical insurance, leave provision and i . EVNEeRERERR  BEENF

BHREMRAET - & E2024
FeA30BIEFE  BRERREE
B (ZE_=F: BEENMK
FAE 4 451,076,0007T) + 1 & B
BES M HE 4 A409,400 7T
(ZZ =4 :410,0007T) °

on-campus accommodation. During the year ended 30 Jun 2024,
the President’s Lodge is unoccupied. (2023: the notional rental
value of the President’s Lodge was $1,076,000) and each flat of
the staff quarters is $409,400 (2023: $410,000).
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25 25 EEEAMMAXZ(E)

() XEEBRASHH

Employee benefits expenses (Continued)

(b)  Key management personnel compensation
REEBRBANETEEEABSEAENM
EERY  BONENAEELHAEY
BERERAE - MFOFBOTOT

The key management of the Group and the University
refers to those senior managements having authority
and responsibility for planning, directing and controlling
the activities of the Group and the University and their
compensations are analysed as follows:

Group and University Z&EBRHA

2024 2023

$°000 $°000

Fr T

Salaries, wages and allowances T& - HiFn=as 26,280 27,308

Employer’s contribution to EFBRRES T

retirement schemes 1,880 2,424
Provision for gratuities and unutilised #5#B & 712k Sz BV4E R 7245

annual leave 482 "

28,642 30,509

() Noremuneration or other emoluments has been paid to (R) MEREGKEAHERAREGKES D

26

any Council members in respect of their honorary services
provided to the Group.

Taxation

The University and one of its subsidiary, The EdUHK Schools
Limited, are exempted from paying Hong Kong Profits Tax by virtue
of Section 88 of the Inland Revenue Ordinance.

The other subsidiary of the University, EdUHK SCPE, is subject
to Hong Kong Profits Tax. No provision for Hong Kong Profits Tax
for EdUHK SCPE has been made in the consolidated financial
statements as EAUHK SCPE has no assessable profit for the year
ended 30 June 2024 (2023: Nil).

17 YR fa] SR B

BLIR

BIBCRB RO F ool BAREMBEARZ
— BEHEASHBLRARAT  HERE
BRBEEFIEHL -

26

HARNZ—WBRF] HEHE SRR ARRE
BREH - ARNFEREERLRBERE
ZoMERA=THEFENEIRMNE(ZF
TZFREB) BRVBEBMRIZARFEH
BEREHTBNSHAEE -

BB KE 2023/2024 BIiEHRE
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27 Notes to consolidated cash flow statement 27 FEHERERME
(a)  Cash generated from operations (R) BEELEMNES

Group F&£HE

2024 2023
Note $°000 §°000
Hia Frx Fit
Surplus for the year RFEE A% 307,448 170,251
Adjustments for: FEIER :
- Depreciation -E 3 165,535 154,698
~ Impairment —RfEEE 3 2,357 -
- Management fees forinvestment - IREHEEHERE
portfolios 2,818 3,346
— (Gain)/loss on disposal of property, - Hi&EW3E - #as Rk (), EE
plant and equipment (10) 54
— Net gain from financial assets -RADBEFTAERN R EERE
measured at fair value through i
profit or loss 23 (55,058) (29,037)
- Grants released from deferred -EQREEARESNHENE
capital funds 14 (165,798) (153,271)
— Interest income - FBUA 23 (93,819) (56,172)
- Exchange differences - EHEE 34 =
Changes in working capital: EELETHRE :
- Decrease in contract assets -BHEERD 11,087 6,488
— Increase in accounts receivable, - EURBRER « 3& MIBFRIEE N
deposits and prepayments (40,816) (19,826)
— Increase in contract liabilities - AHEEEN 45,655 8,817
- Increase in accounts payable and - FE BRI FERT SRIBIE /N
accruals 3,873 28,692
- Increase/(decrease)in provision for - & Bi@F B & 1, CRid)
employee benefits 2,971 (8,813)
— Increase in deferred income — EFEYRALE N 84,119 42,122

Cash generated from operations EEELMNRE 270,396 147,349
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27 Notes to consolidated cash flow statement 27 GZABEERERME(E)
(Continued)
(b)  Reconciliation of liabilities arising from financing activities () kEmEEHNaEYER
2024 2023
Note $°000 $°000
MtaF Fr Tt
Deferred capital funds BEEFES
Balance at 1 July 2023/2022 N-B—= "_—"ZTBE_—_F+tA—BW&EF 14 1,765,318 1,750,386

Changes from financing cash flows: BRI EHBE S 72 E) -

- Grants and donations received - RIEBEYE - MES KRB
for additions of property, plant PSEE
and equipment 129,424 166,338
Other changes: H 28 :
— Grants released from deferred - BREEEAESEAZTEREROFES S
capital funds to statement of
comprehensive income 14 (165,798) (153,271)
- Non-cash additions of property, - W% - e RERER IR 218N
plant and equipment 3,594 1,865
Balance at 30 June 2024/2023 R=B-m —EB-=FXNA=1+HNE"T 14 1,732,538 1,765,318
28 Capital commitments 28 BARKIE
As at 30 June 2024, the Group and the University had capital R-ZBZWFRA=TH  AEERAKREEE
commitments on leasehold improvements, furniture and fixtures YR RAREBNERNAENT :
as follows:

Group and University Z&E@RH A

2024 2023

$°000 $°000

Fr T

Contracted but not provided for B2 A B R 590,548 628,382
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29 Other commitments 29 HthixiE
(@)  Asat30June 2024, the Group and the University had future () RZZEZWFERA=+TH  XEER#K
aggregate minimum lease receipts under operating leases in RBEEWE 2 T REHEEEEZ RK
respect of rental properties as follows: REAEWRF@EMT -

Group and University XEERH K

2024 2023
$7000 $°000
Fr T
Within one year —FR 361 280
The leases typically run for a period of one to three years. HENHBA—RAN—Z=F - AEEBE
Leases are usually reviewed annually to reflect the market EEFHEMEE  URMmEHES -
rentals.

(b)  Asat30 June 2024, cash funds of $10,125,000 (2023: () RZZE-_WEXRA=Z1+H  HAREL
$9,660,000) mainly representing Students’ Union 2 HB10,125500 8 ( =T = = F:
membership fees were held by the University on behalf of 9,660,0007T) - ZESEFEREBLEEEE
the Students’ Union for settlement of relevant expenditure. WAEINEERH -

30 Related party transactions 30 FABEARS

Other than those disclosed in Note 8(a) and Note 11 to the BRTHREMBHREMT(R) RMF11AEKE

consolidated financial statements, the University undertook the Ih BARFAGEBEBHEAZNBEREIR

following significant transactions with The EQUHK Schools Limited RAIRFEHE BHET TINERRS ©

and the EAUHK SCPE during the year.

Group and University Z<&EE k3K

2024 2023
Note $°000 $°000
i Fr Tt
Outsourced management fee SNEI TR B U A
income (a) (FF) 3 3
Rental income ALl A (b)(Z) 360 360
(a)  Outsourced management fee income was charged by the () ShAIETT IR B U A TR 45 88 7 165 o 1 R K
University in accordance with the terms mutually agreed by FRHCR YR ©
both parties.
(b)  Rentalincome was charged in accordance with the terms () MEUWATHIREE T 3% A EFURER

mutually agreed by both parties.
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31 Involvement in unconsolidated structured entity 31 HEAHTESEEETEIIES

The Group holds interests in an unlisted unit trust. The purpose of REEFEIFITEMGEAPHRE - ZRED
the investment is to generate investment income for the Group. BHRRAAREB SRR E W -

The table below sets out interests held by the Group in an AREBRFEEHAEABERIFERDI RN

unconsolidated structured entity. The maximum exposure to loss T AEERARRAFENEREENREE

is the carrying amount of the financial assets held. (=
2024 2023

Carrying amount Carrying amount

included in includedin

financial assets financial assets

Totalnet  measured at fair Total net measured at fair

Number of assets of value through Number of assets of value through

investee funds investee funds profit or loss investee funds investee funds profit or loss

BRI ARAAEE B ARAAEBE

BREES FTABRHER BREED STABRNSR

BREESHE BEEE EENEELH BREEEHE BYEE BENRE LR

$°000 $'000 §000 §1000

i i Tr Tr

(Note 9) (Note 9)

(Hit9) (Hit9)

Investmentinunlisted 3 EREfIET

unit trust & 1 814,761 1,135 1 1,129,497 1,129
The Group can redeem unit in the above unit trust upon request. REEAA) Fit EAETREERKERIZE -
During the years ended 30 June 2023 and 2024, the Group did not HEZZT-=FR-_ZT-_NFA=THLEFE
provide any financial support to the unconsolidated structured N AEEAMFAHAESEBERRAM X
entity and has no intention of providing support of any kind in the R WEBFRRMM e A SR o

near future.

EEHBARE 20232024 I 5HRE 79
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32 Possible impact of amendments, new standards and

80

interpretations issued but not yet effective for the

year ended 30 June 2024

Up to the date of issue of these financial statements, the HKICPA

has issued a number of new or amended standards, which are not
yet effective for the year ended 30 June 2024 and which have not

been adopted in these financial statements. These include the

following which may be relevant to the Group.

32

CHEAESRESZEZE_MNEA
A=+ HLFEELENNIEET > FHHE
BN B R
BEAMBRETIRE  BASHHASCER
B TS T B RIS WS ER) - ERE
—EomEXASHALEEERERREEE
KRB BERA - AENTREEAREERY
HeR -

Effective for accounting periods
beginning on or after

R I5 A #isk 2 R E R EIR AR

Amendments to HKAS 1, Presentation of financial statements: Classification of liabilities

as current or non-current

(BAEGERDSE 15 (BR]) - HHFHEX 25 - REBAIFRBRESTE

Amendments to HKAS 1, Presentation of financial statements: Non-current liabilities

with covenants

(BEGERDSE 15 (BF]) -HIBFHE 25 - WHERKZIFRBRE

Amendments to HKFRS 16, Leases: Lease liability in a sale and leaseback

(BAMBRELR)DE 165% (1BF]) - HE

Amendments to HKAS 7, Statement of cash flows and HKFRS 7, Financial instruments

disclosures: Supplier finance arrangements

(BAGHERDE TR (BR]) -HEREXRTEYNFHMEERFE 75 £HETA - KE -

HEBBELH

Amendments to HKAS 21, The effects of changes in foreign exchange rates: Lack of

exchangeability

(BEGIEADE 2R (E5]) - HNEEFEBTE -

The Group is in the process of making an assessment of what the

cERBOCHERE

= AL

impact of these developments is expected to be in the period of
initial application. So far it has concluded the adoption of them
is unlikely to have a significant impact on the Group’s financial

statements.
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