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Notes to the Financial Statements BA#5$RFRbIsE

1.1

1.2

1.3

Summary of significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs"), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued

by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™) and accounting principles generally accepted in Hong
Kong. A summary of the significant accounting policies adopted
by the Group is set out below.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 30 June
2014 comprise the Institute and its subsidiaries (together referred
to as the “Group”).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as otherwise

stated in the accounting policies set out below. The preparation

of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets,
liabilities, income and expenditure. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period; or in the period of the revision and future periods
if the revision affects both current and future periods.

New accounting standards

The HKICPA has issued a number of new HKFRSs and amendments
to HKFRSs that are first effective for the current accounting

period of the Group and the Institute. Of these, the following
developments are relevant to the Group’s financial statements:

HKFRS 10, Consolidated financial statements
HKFRS 12, Disclosure of interests in other entities

HKFRS 13, Fair value measurement
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1

1.3

1.4

Summary of significant accounting policies
(Continued)

New accounting standards (Continued)

HKFRS 10 replaces the requirement in HKAS 27, Consolidated
and separate financial statements relating to the preparation of
consolidated financial statements and HK-SIC 12 Consolidation

— Special purpose entities. 1t introduces a single control model to
determine whether an investee should be consolidated, by focusing on
whether the entity has power over the investee, exposure or rights to
variable returns from its involvement with the investee and the ability
to use its power to affect the amount of those returns. As a result of
the adoption of HKFRS 10, the adoption does not change any of the
control conclusions reached by the Group in respect of its involvement
with other entities as at 1 July 2013.

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities.
As a result of application of HKFRS 12, the Group has made
disclosures about its involvement with unconsolidated structured
entities in Note 31. The disclosures related to its involvement
with unconsolidated structured entities are not included in the
comparative information.

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. To the extent that the requirements are applicable to
the Group, the Group has provided those disclosures in Note 2.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period (see Note 33).

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. When
assessing whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

Subsidiaries are consolidated into the consolidated financial
statements from the date that control commences until the date
that control ceases.

1.3
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1

1.4

1.5

1.6

Summary of significant accounting policies 1
(Continued)
Subsidiaries (Continued) 1.4

All significant intra-group balances, transactions and cash flows
and any unrealised profits arising from intra-group transactions
are eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

Investments in subsidiaries are carried in the balance sheet of the
Institute at cost less any impairment losses.

Foreign currency translation 1.5

Foreign currency transactions during the year are translated at the
foreign exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at the balance sheet
date. Exchange gains and losses are recognised in the statement
of comprehensive income.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates.

Fixed assets 1.6

Fixed assets are stated at historical cost less accumulated
depreciation and impairment losses (see Note 1.7).

Construction in progress represents buildings and other

fixed assets under construction and is stated at cost less any
impairment losses (see Note 1.7), and is not depreciated.
Construction in progress is reclassified to the appropriate category
of fixed assets when completed and ready for use.

The cost of a fixed asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after fixed assets have been put into operation, such as repairs
and maintenance, is normally charged to the statement of
comprehensive income in the period in which it is incurred.

In situations where it can be clearly demonstrated that the
expenditure resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed asset,
the expenditure is capitalised as an additional cost of that asset.

FREBRGE (B)

FEBAE (4)

SERNE  ARIFEMNMMAE NGRS RSN
ERE ARKENSE  ARRRSMELN
ERAARER N EREGEUBRRFEE
R - REABE  RRIMRSMELNRE
BERNEECYELRREDTRNBER T H
HHARB IR EAARM A TIAKY -

EMBARNEBREEH RN EEBER ALK
RREEFRERKEFIE

HhEEIRE

FRANINERZ FIE 25 ARIMNEERBE - [AHh
BAREUNEEEERBBRRETRIINE
MERIE - [ 5 B D E IR R P RER ©

EL KA ENNEIFEREEERARR
BZSAMINEERIRE -

BIE&E
EE B ENE LKA AR ENRER
K&5R (M E1.7) -

ERTREEERPOBTRAGETEE I
AR AR BB B 1R 51 R (2 BRI RE1.7) - AR
FHEEMITE - ERTIEE TR MR ARE
i B RRETEEENERERR -

B EENKABEEBAENRKEZEEN
B BRI R N B RE g RO AR M AT G B
EREEER -ERTEERABERMESL
X MERREREEER —RNELEZ
R E 2K AP ER - MEREHE

EMEENKBERE  BIFZ S HERCIAE
ZEERVERINIA -

81 >



Notes to the Financial Statements B RR M &

THE HONG KONG INSTITUTE OF EDUCATION FHE#E 2k
(Expressed in Hong Kong dollars unless otherwise stated) (k5B 855) + BTE BB AE)

1

1.6

1.7

Summary of significant accounting policies 1
(Continued)
Fixed assets (Continued) 1.6

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an item
of fixed assets is determined as the difference between the net
disposal proceeds and the carrying amount of the item and are
recognised in the statement of comprehensive income on the date
of retirement or disposal.

Leasehold improvements are depreciated over their expected
useful lives of 7 years or the unexpired period of the lease on a
straight-line basis, whichever is shorter. Depreciation of other
fixed assets is calculated using the straight-line method to allocate cost
to their residual values over their estimated useful lives, as follows:

50 Years
3 to 5 Years

- Buildings
- Fixtures and equipment

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

Impairment of assets 1.7
(a) Impairment of financial assets

The Group assesses at each balance sheet date whether
there is objective evidence that a financial asset or a group
of financial assets is impaired. If there is objective evidence
of an impairment loss on loans and receivables or held-to-
maturity investments carried at amortised cost, the amount
of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective
interest rate. The amount of the loss is recognised in the
statement of comprehensive income.

(b) Impairment of fixed assets

Internal and external sources of information are reviewed at
each balance sheet date to gather indications that fixed assets
may be impaired or an impairment loss previously recognised
no longer exists or may have decreased. If any such
indication exists, the asset’s recoverable amount is estimated.
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Notes to the Financial Statements B A R A

1 Summary of significant accounting policies 1 FREBRGE (B)
(Continued)
1.7 Impairment of assets (Continued) 1.7 EZERE (8
(b) Impairment of fixed assets (Continued) (2) BETEEMRE (&)
- Calculation of recoverable amount - FrEAKESE
The recoverable amount of an asset is the greater BEMAKEBSESEAREE
of its fair value less costs of disposal and value B B A N R B ERE R
in use. In assessing value in use, the estimated MNEEE - fEhEAEEN 18
future cash flows are discounted to their present FFRRREREGIRBERELE
value using a discount rate that reflects current BmisH EERBREENEER
market assessments of time value of money and ERBHOFTEOTEE THE
the risks specific to the asset. Where an asset does HRE - INREEMEENRSR
not generate cash inflows largely independent of ANER W FEBLREME EFT
those from other assets, the recoverable amount EEMRESRA BIEELET
is determined for the smallest group of assets that REMANT/NEERRNENRE
generates cash inflows independently (i.e. a cash- /B H B T PR e FE P U Bl 2 BE o
generating unit).
- Recognition of impairment losses - HERREEIEX
An impairment loss is recognised in the statement EEAENMBREELHE LR
of comprehensive income whenever the carrying e EmRE e - HE
amount of an asset, or the cash-generating unit to BREeEZEWNRRTER
which it belongs, exceeds its recoverable amount. BRI E B KE IR LR D
Impairment losses are recognised to reduce the ZEENXBRSENETNIER
carrying amount of the asset or assets in the cash- HeH: BEEENREEN SRS
generating unit on a pro rata basis, except that the ZEMNEERAREBERERES
carrying value of an asset will not be reduced below MA%ATSHMESEKEFRER
its individual fair value less costs of disposal, or (INEERT =) ©
value in use, if measurable.
- Reversals of impairment losses - HEEREEERX
An impairment loss is reversed if there has been 40 SR FA AT TE AT 4 [ & RE 80 4 5T
a favourable change in the estimates used to HEHRFANE (L BENR
determine the recoverable amount. A reversal of BEXESED - -MEBMNRE
impairment loss is limited to the asset’s carrying BRAE AT FE R A R E
amount that would have been determined had no BEBLNIERTMEENEE
impairment loss been recognised in prior years. FRESFERR - FrEE e RERE
Reversals of impairment losses are credited to the KEBREENFENTAZE
statement of comprehensive income in the year in Wzskp o
which the reversals are recognised.
1.8 Financial assets 1.8 2HMEE
The Group classifies its financial assets in the following categories: rEEHEEREESENT RAREE
financial assets at fair value through profit or loss, loans and AEENEREE BERRER FEE
receivables and held-to-maturity investments. The classification ZHHARE - D EARBTEACHEE
depends on the purpose for which the financial assets were ZENME - EREEVSIRRANRETAES
acquired. Management determines the classification of its BMEENSE WHREGERSEBBHEHTMGE
financial assets at the initial recognition and re-evaluates this hED -

designation at every reporting date.
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1 Summary of significant accounting policies 1
(Continued)

1.8 Financial assets (Continued) 1.8

The Hong Kong Institute of Education Annual Report 2013-2014 e #& B %

Regular purchases and sales of financial assets are recognised on

the trade-date - the date on which the Group commits to purchase

or sell the asset.

Investments are initially recognised at fair value

plus transaction costs for all financial assets not carried at fair

value through profit or loss. Financial assets carried at fair value

through profit or loss are initially recognised at fair value, and

transaction costs are expensed in the statement of comprehensive

income. Financial assets are derecognised when the rights to

receive cash flows from the investments have expired or have been

transferred and the Group has transferred substantially all risks

and rewards of ownership.

(a)

(b)

(c)

Financial assets at fair value through profit or loss

A financial asset is classified as fair value through profit
or loss if acquired principally for the purpose of selling in
the short term or if so designated by management. Assets
in this category are classified as current assets if they are
either held for trading or are expected to be realised within
12 months of the balance sheet date.

Gains or losses arising from changes in the fair value are
presented in the statement of comprehensive income in the
period in which they arise. Dividend income from financial
assets at fair value through profit or loss is recognised in
the statement of comprehensive income as part of interest
and net investment income when the Group’s right to
receive payments is established.

Loans and receivables

Loans and receivables representing time deposits are
non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They
arise when the Group provides money or services directly to a
debtor with no intention of trading the receivable. They are
included in current assets, except for maturities greater than
12 months after the balance sheet date. These are classified
as non-current assets. They are initially recognised at fair
value and subsequently measured at amortised cost using
the effective interest method, unless the discounting effect
is insignificant, less provision for impairment.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturities that the management has the positive intention and
ability to hold to maturity. Held-to-maturity investments are
carried at amortised cost using the effective interest method.
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1

1.8

1.9

1.10

1.11

1.12

Summary of significant accounting policies
(Continued)

Financial assets (Continued)

The fair values of quoted investments are based on current bid
prices. If the market for a financial asset is not active (and for
unlisted securities), the Group establishes fair value by using
valuation techniques. These include the use of recent arm’s
length transactions or reference to other instruments that are
substantially the same and discounted cash flow analysis.

Accounts and other receivables

Receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method,
less provision for impairment. A provision for impairment of
receivables is established when there is objective evidence that
the Group will not be able to collect all amounts due according to
the terms of the receivables. The amount of the provision is the
difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the asset’s
original effective interest rate, unless the discounting effect

is insignificant. The carrying amount of the assets is reduced
through the use of an allowance account, and the amount of the
loss is recognised in the statement of comprehensive income.
When a receivable is uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously

written off are credited to the statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, deposits held
at call with banks and other short-term highly liquid investments
that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value and
their maturity dates are within three months from the date of
acquisition.

Accounts payable and accruals

Accounts payable and accruals are recognised initially at fair value
and subsequently measured at amortised cost using the effective
interest method, unless the discounting effect is insignificant.

Employee benefits
(a) Employee leave entitlements

Employee entitlements to annual leave and development
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for unutilised
annual leave and development leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Notes to the Financial Statements B A R A
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Summary of significant accounting policies 1
(Continued)

1.12 Employee benefits (Continued) 112

(b) Superannuation scheme

The Institute has set up a superannuation scheme (the
“Scheme”) to provide its employees with benefits on
retirement or termination of employment.

Members of the Scheme contribute 5% of their basic
monthly salaries to the Scheme and benefits are paid to
them on their retirement or on leaving employment subject
to certain conditions as stipulated in the Scheme’s trust
deed. Contributions to the Scheme are expensed as incurred
and other than those monthly contributions, the Institute
has no further obligation for the payment of termination or
retirement benefits to its employees.

(c) Mandatory provident fund scheme

The Group has established mandatory provident fund scheme
(“MPF scheme”) in Hong Kong. The assets of the MPF
scheme are held in separate trustee-administered

funds. Both the Group and the employees are required to
contribute 5% of the employees’ relevant income, subject to
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a maximum of $1,500 per employee per month. The Group's 1,5007T o A5 B [m58 18 & 5T EIEH Y
contribution to the MPF scheme is expensed as incurred. HRTEEER T -
1.13 Provisions and contingent liabilities 113 BERIFEE
Provisions are recognised for liabilities of uncertain timing or MRAEESH GBS D BENEHEREE
amount when the Group or the Institute has a legal or constructive Ei%&i%ﬁ% CEim BRI EERLE
obligation arising as a result of a past event, it is probable that i - 56 & R R S ] S ik FT A - 2
an outflow of economic benefits will be required to settle the Kyﬂ FHZNHERSE T EENEbaEE
obligation and a reliable estimate can be made. Where the time TRE - REBREEEE A BIREA
value of money is material, provisions are stated at the present EERMRERITRE
value of the expenditure expected to settle the obligation.
Where it is not probable that an outflow of economic benefits IMREER R MRIE kR EE
will be required, or the amount cannot be estimated reliably, HEMSBEDASENMGE  EEB%ZRE
the obligation is disclosed as a contingent liability, unless the BEANAARE  BEENRRERIEE IR
probability of outflow of economic benefits is remote. Possible EAIBRIN - IR AP R IEER T EEN S
obligations, whose existence will only be confirmed by the HEARBURERBESTEREREHTE I8
occurrence or non-occurrence of one or more future events, are SREZESAREGEE BELEMZ AL
also disclosed as contingent liabilities unless the probability of B AT B 1 AR AR RN BR A1
outflow of economic benefits is remote.
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1

1.14

Summary of significant accounting policies
(Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable. Recurrent subventions and grants are recognised as
income over the periods necessary to match them with the related
costs which they are intended to compensate, on a systematic
basis, based on the assumption that the conditions of the recurrent
subventions can be met.

Government subventions and grants, which are earmarked for
specific purposes, are initially recognised as deferred income
when there is a reasonable assurance that the Group will comply
with the conditions attached to it and that the subventions will be
received. They are recognised in the statement of comprehensive
income on a systematic basis to match with the related costs for
which they are intended to be used.

Government subventions and grants, and donations spent on capital
expenditure are recorded as deferred capital funds and are released
and credited to the statement of comprehensive income on a straight-
line basis over the estimated useful lives of the related assets when
the assets are put in use, to the extent of the related depreciation
expense for that period.

Grants from government agencies for courses are recognised when
services are provided and complied with the conditions attached to it.
They are recognised in the statement of comprehensive income over
the duration of the related courses.

Tuition programmes and other fees, and auxiliary services income
are recognised over the period of the courses or services to which
they relate.

Donations in cash and cash equivalents or other investment
instruments for general purposes are recognised as income at fair
values when it is probable that they will be received, which is generally
upon their receipt.

Interest income is recognised as it accrues using the effective interest
method.

Dividend income is recognised when the right to receive payment is
established.

Operating lease rental income is recognised on a straight-line basis.

Notes to the Financial Statements MR RERM
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1 Summary of significant accounting policies 1 FESHBRBE (&)
(Continued)

1.15 Operating leases 115 EEHES
Leases in which a significant portion of the risks and rewards of LN AE AR BB R P MR R KB 5 RBE AN
ownership are retained by the lessor are classified as operating W RIEAEEARAKEHE RIRKE
leases. Payments made under operating leases (net of any HEEHNMNF(ENREEARZSHER

incentives received from the lessor) are charged to the statement BEER)SERAEHMRENBERN  RE
%?&Eiﬁﬂ&l SRPI T BB E—EHL

BER R EE E A £ R R BIBR SN o
ﬁh%ﬁ&%ﬂ@}mﬁE£E%ﬁﬁ$ﬁ
RRHEFNRABENEKTD - B SE

HES NSRS RPII

of comprehensive income on a straight-line basis over the

period of the lease, except where an alternative basis is more
representative of the pattern of benefits to be derived from the
leased asset. Leased incentives are recognised in the statement
of comprehensive income as an integral part of the aggregate
net lease payments made. Contingent rentals are charged to the
statement of comprehensive income in the accounting period in
which they are incurred.

1.16 Related parties 116 FABEH

(a) A person, or a close member of that person’s family, is (F) WMBIATAL BIiZ AL AR
related to the Group if that person: AR E T
(i) has control or joint control over the Group; (—) PEFISEEIESIARER
(ii) has significant influence over the Group; or (D) BFREBEERTEN K
(iii)  is @ member of the key management personnel of (Z) RAEESAEESARERE

the Group or the Group’s parent. EAB-
(b)  An entity is related to the Group if any of the following (Z) WFATINEMAGEE  DhEEEER

conditions applies: EERRAEE T -

(i)

The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

ZEREAEERER S
NG Y= NCIRTEES =P
BRI EA R -

(i) One entity is an associate or joint venture of the (D) " REBREZ—EEMNBEATHN
other entity (or an associate or joint venture AECEESEBEREET
of a member of a group of which the other entity is PR EATIRERE ARISAE R E)
a member). (Z) MREBRR—SE=7megtik-
(iii)  Both entities are joint ventures of the same third (M) —REBESE-FEBHALE
party. ¥ ME—BREE=7EENE
(iv)  One entity is a joint venture of a third entity and the EUNGIE
other entity is an associate of the third entity. () BRI ANEENELAEEH

(v)

(vi)

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

The entity is controlled or jointly controlled by a

) RERSE EMEFR

B VT B R
B &A= AR -

EBEBMMR

VEAFTRE
AT SIS RIES] -

person identified in (a). () ERB(F)()BEARMREAL
(vii) A person identified in (a)(i) has significant HZEBERAEATENARZE
influence over the entity or is a member of the key B(HZEETAR)NBEREE
management personnel of the entity (or of a parent AB-e
of the entity).
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1 Summary of significant accounting policies 1 FEEBOREE (&)
(Continued)

1.16 Related parties (Continued) 116 FAEH (8)
Close members of the family of a person are those family members —ZEANORRIEREHEERR S5
who may be expected to influence, or be influenced by, that person FEZEAAXFZZEATENRERS -

in their dealings with the entity.

2 Financial risk and fund risk management 2 HBERRE R EEE
2.1 Financial risk factors 21 HMBRBEZRE
The Group's activities expose it to a variety of financial risks: AEENFHAZELEMBRERR THER
market risk, credit risk and liquidity risk. The Group’s overall risk B-EERBLRTDESCRR AEEMNE
management procedures focus on the unpredictability of financial B R B IR A B FT NI S TS 8 N Al TR A0
markets and seek to minimise potential adverse effects on the M WEREEREEREBNERIBOE
Group’s financial performance. ERFFZE -
(a) Market risk (F) ™miHER
(i Foreign exchange risk (—) SMNERER
The Group conducts its operation in Hong Kong with AEEEEBLEE MEXHUE
its transactions denominated in Hong Kong dollars. BRBM AEENEERAEE
The Group derives its operation income mainly in REEE -HRABHEESKRE
Hong Kong dollars. The Group’s foreign currency THENEREENRSEHRE MU
exposures arise mainly from and are substantially ETMARBREN MASED
limited to, the exchange rate movements between SME R\ B E 2R A (TFAZBH R )
Hong Kong dollars and United States dollars and PR ETTMA R ER RS

Renminbi because most of the financial assets held
under treasury investments and cash balances which
are subject to foreign exchange movements are
denominated in United States dollars and Renminbi.
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2

2.

Group &~5E

Financial risk and fund risk management (Continued)

1 Financial risk factors (Continued)
(a) Market risk (Continued)

(i) Foreign exchange risk (Continued)

The following table details the Group’s and the
Institute’s exposure at the balance sheet date to
currency risk arising from recognised assets or
liabilities denominated in a currency other than

the functional currency of the entity to which they
relate. For presentation purposes, the amounts of the

exposure are shown in Hong Kong dollars.

2014

Held-to-maturity investments
Time deposits

Cash and cash equivalents
Accounts payable and accruals

Net exposure arising from
recognised assets and liabilities

2013

Held-to-maturity investments
Time deposits

Cash and cash equivalents
Accounts payable and accruals

Net exposure arising from
recognised assets and liabilities

—E-mEF

FEZRHARKRE
EHER

R LR FEY
FERT RN R B AT FRIR

EHREEMREMELRN
ERAIEFE

—B-=F
HEZIHARE
TEETERR

Re RREEBY
FERBRR R R TRRIA

EMREEMAEMRELEN
R AR F R

2 MEBEERESEMER (4)

21 BEEKREZE (8)

(FF)

msEE (8)

(—) SMERKE (H)
TRATIAEERHREE R
R BRI BN T
ENEEREEXRBMEENE
KRREE - B EDH k&
FERIIUBEIIR -

>

United States Australian Canadian Pounds  New Zealand
Dollars Renminbi Dollars Dollars Sterling Dollars
E ARE SBIT mEXRT Ex TR
$'000 $'000 $'000 $'000 $'000 $'000
Fit Fi Fit Fi Fi Fit
25,025 67,400 - - - -
40,716 207,673 809 - 739 1,689
98,591 48,624 135 30 38 16
(862) (107) (268) - (30) -
163,470 323,590 676 30 747 1,705
United States Australian Canadian Pounds  New Zealand
Dollars Renminbi Dollars Dollars Sterling Dollars
T AR BT mEXRT e HATEHT
$'000 $'000 $'000 $'000 $'000 $'000
T T T T T F
- 62,657 - - - -
67,770 293,074 2912 1,826 3,496 -
107,417 1,112 725 49 19 4
(1,456) (387) (580) - (129)
173,731 356,456 3,057 1,875 3,386 4
90 >
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2

2.

Financial risk and fund risk management (Continued)

1 Financial risk factors (Continued)

(a)

Market risk (Continued)

(i) Foreign exchange risk (Continued)

Institute Bz

2014

Held-to-maturity investments
Time deposits

Cash and cash equivalents
Accounts payable and accruals

Net exposure arising from
recognised assets and liabilities

2013

Held-to-maturity investments
Time deposits

Cash and cash equivalents
Accounts payable and accruals

Net exposure arising from
recognised assets and liabilities

—-nE

REZRHARKRE
EHTER
ReRREEEY
FER RN B AT RIR

EMREEMAEMEED
R AN FE

—E-=F

HAEIMARE
EHER

Bo AL EED
PR AR 3R

EHEREEMAEMEERN
RS F R

Notes to the Financial Statements B A R A

2

2

MEBEERESEMERE (4)

1 HEBEREE (F)
(F) WHRER (&)
)

SMERFR ()

United States Australian Canadian Pounds  New Zealand

Dollars Renminbi Dollars Dollars Sterling Dollars

ESM AR JRIT mEXRT HEE AT T

$'000 $'000 $'000 $'000 $'000 $'000

Tt Tt Tt Tt Tt T

25,025 67,400 - - - -

40,716 200,233 809 - 739 1,689

98,591 48,624 135 30 38 16

(862) (107) (268) - (30) -

163,470 316,150 676 30 747 1,705

United States Australian Canadian Pounds  New Zealand

Dollars Renminbi Dollars Dollars Sterling Dollars

T AR RIT mERT e AT

$'000 $'000 $'000 $'000 $'000 $'000

T T T T T T

- 62,657 - - - -

67,770 289,037 2912 1,826 3,496 -

107,417 1,112 723 15 19 4
(1,456) (387) (580) - (129)

173,731 352,419 3,055 1,841 3,386 4
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2 Financial risk and fund risk management (Continued) 2

2.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i) Foreign exchange risk (Continued)

Sensitivity analysis

21

The following table indicates the instantaneous

change on the Group’s and Institute’s surplus
for the year and funds that would arise if foreign
exchange rates to which the Group and the Institute

have significant exposure at the balance sheet date
had changed at that date, assuming all other risk
variables remained constant. In this respect, it is

assumed that the pegged rate between HKD and USD

would not be materially affected by any changes in

HEERRESEMER (8)

MHEERER (&)

(FF)

iR ()

(—) SNERR (B)

GURE DT

TRINTAEEEHENFER
HBEESEEAKEMAZEX
Rl ERNEE AR EE (KRR
PR A [ o 528 3 455 T ) ) B
R HEME st 5 A%k E
BRRETHEMEEHEREE
EHH e B TEITHEE
EXREREANTE - ETHM
AR BT ERBIERB BN
BoZHMRE_T—=FHRAM

movement in value of USD against other currencies.
Other components of funds would not be affected by
changes in the foreign exchange rates. The analysis is
performed on the same basis for 2013.

EEMEHA o

D

Increase/(decrease) in

2014

Effect on surplus

foreign exchange rates and funds

EFHI(RRE) Enj-Z4

$'000

Tt

Renminbi AREE 5% 16,180
(5)% (16,180)

Australian Dollars BRI 5% 34
(5)% (34)

Canadian Dollars MEXIT 5% 2
(5)% (2)

Pounds Sterling EE 5% 37
(5)% (37)

New Zealand Dollars ¥R T 5% 85
(5)% (85)

2013
Increase/(decrease) in Effect on surplus
foreign exchange rates and funds
EFI(TEE) of-Z
$'000
T
5% 17,823
(5)% (17,823)
5% 153
(5)% (153)
5% 94
(5)% (94)
5% 169
(5)% (169)
5% -
(5)% -

Institute Kz

Increase/(decrease) in

2014

Effect on surplus

foreign exchange rates and funds

EFHI(REE) RE

$'000

Tt

Renminbi AR 5% 15,808
(5)% (15,808)

Australian Dollars BRI 5% 34
(5)% (34)

Canadian Dollars EXIT 5% 2
(5)% (2)

Pounds Sterling S 5% 37
(5)% (37)

New Zealand Dollars R T 5% 85
(5)% (85)

The Hong Kong Institute of Education Annual Report 2013-2014

2013
Increase/(decrease) in Effect on surplus
foreign exchange rates and funds
fE xR HEMRNES
EF/(TRBE) )
$'000
T
5% 17,621
(5)% (17,621)
5% 153
(5)% (153)
5% 92
(5)% (92)
5% 169
(5)% (169)
5% -
(5)% -
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Notes to the Financial Statements B A R A

2 Financial risk and fund risk management (Continued) 2 MBRBRESEMER (£)
2.1 Financial risk factors (Continued) 21  HBEBEEER (8)
(a) Market risk (Continued) () WmHEAR (&)
(ii) Interest rate risk (=) =@
The Group’s interest rate risk arises mainly from the REENFERRBEZRATES
interest-bearing financial assets held under treasury RETHANESREE ILE
investments, which are reviewed on a regular basis in EERBEAEE/BESMES| T 5
accordance with the Group's policies and guidelines. ek
Based on the sensitivity analysis performed at BEEZZ-—NFNA=THET
30 June 2014, if interest rates on variable rate R E DT - RELLZEFIRET
interest-bearing bank deposits had been 50 basis BEHRITEROFIE EFAS0EEE
points higher or 25 basis points lower with all other o N R25{EIE B ATE Hofth S B
variables held constant, surplus for the year would B AIZFENRRgRR
have been $505,000 higher (2013: $1,064,000 BITEARFBUA EF / TEm
higher) or $59,000 lower (2013: $246,000 lower) 7 RIFEFEIE H 7 #505,000T(=F
respectively, as a result of higher/lower interest —=4F 30 #E1,064,0007T) kR
income on bank deposits. DE#E59,00070(ZE—=F @D
#15246,0007T) ©
(iii)  Price risk (=) BEERR
The Group is exposed to equity price changes REBAZHREERZFHES
arising from equity investments classified as XE%EZ’\*EF%EQﬁF{EEJEE&L
financial assets at fair value through profit or loss. BRI R BRI RERE - EZK;‘%
The Group is not exposed to commodity price B AR EmERRR  RER
risk. To manage its equity price risk, the portfolio HREES R $%IEEFE;&
is diversified in accordance with the limits set by m%ﬁﬁ%ﬁi?ﬂ%’éﬂxﬁ%ﬂé\ o ERAR
the Group. Given the insignificant amount of the SEBAN EMREREESHE
portfolio of listed equity investments held by the BIA BEEERANEENRE
Group, the management believes that the Group’s BREBER -
equity price risk is minimal.
(b) Credit risk () EERRE
The Group's credit risk is primarily attributable to its AEENEERREERGEFRE
deposits and cash at banks, accounts receivable and RITHE  ERER RS mEENIE
investment balances with financial institutions. There B4R o AL BB R E R 75 R B R
are procedures in place to mitigate the risk and the B MERENERETYEREER
exposures to these credit risks are monitored closely by the B B0 o

management on an ongoing basis.
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2 Financial risk and fund risk management (Continued)

2.1 Financial risk factors (Continued)

(b)

(c)

Credit risk (Continued)

Accounts receivable in respect of tuition fees are receivable
by due dates preset every year according to the academic
calendar. The Group has a policy of withholding the issue of
academic documents to students to enhance the quality of
accounts receivable. The credit risk in investment balances
with financial institutions and deposits and cash at banks
are limited because the counterparties are mainly banks

and financial institutions with high credit-ratings assigned
by international credit-rating agencies. For banks and
financial institutions, only independently rated parties with a
minimum Moody’s rating of “A” are accepted. The Institute
has no significant concentration of credit risk and the risk
exposure is diversified over a large number of counterparties.
The Institute has policies that limit the amount of credit
exposure to any single financial institution.

Liquidity risk

The Group’s policy is to monitor current and expected
liquidity requirements regularly to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in both short and longer terms.

Liquidity risk is the risk that funds will not be available to
meet liabilities as and when they fall due, and it results
from mismatch of assets and liabilities. The Group
performs regular projected cash flow analysis to manage
liquidity risk to ensure that all liabilities due and known
funding requirements could be met. Prudent liquidity
management also includes maintaining adequate credit
facilities in the Group’s approved banks.

The table below analyses the Group’s and the Institute’s
financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the
contractual maturity dates. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balance
for accounts payable and accruals due within 12 months
equal their carrying balances, as the impact of discounting
is not significant.

2

21

MHBEERESRERER (4)
MHEBEEER (F)
() FERE (#)

The Hong Kong Institute of Education Annual Report 2013-2014 ® HEH A ZPT 2013-2014 F &

BFRASENRERIRENERES
FREROI AR - AEED
HEBEK  REERIERABEEN
BB R - AR Bl fE
WERREKT - EE BB BN REE
BMERERTREFPVEERART
N ARBOEMTZRERBEKE
BRI ABBE TRE B RRITM
SREE REEBENRTRE
REHEARE A FFRONRTNER
BB AIREY - B W BEXRNE
ERRES  MARAETEE B
BT ZEE 077 - b A BURR B4
ERE-MBEENEERR LR -

mBE TR
REEABUR T HI 8 5 E R M T8 2 A

MBEEHR NERAKERA T
RHIRE FERMNEEMMEIR

RBEERRIEEBEDHXNEE
FERENNER YHREEERAE
HREC - AEEEHATRESRER
RO AERRBE SRR R
ENPARISMaENEMNE R K-
BENRDECERTEETAEE
ZAERITRER R AOEERE -

TERAAEERHAENTBAGRR
EEABEXRAHEAOIHANT
HIMe R EER DT - AT B EE
MBERSHORERBEERE - AR
BRIRHR BN 1218 AR E A
B FE AN BR RN FE 5T R R AR S AL BR
[ERER
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2 Financial risk and fund risk management (Continued) 2 MBEKRRESRAMER (48)

2.1 Financial risk factors (Continued) 21 HMBEREZE (&)
(c) Liquidity risk (Continued) R) nHESER (&
Group &&£H
Upto 3 months to 1 year to Over
3 months 1 year 2 years 2 years Total
—@AAKUT =EAZE—%F —FEF —ENE FEEE]
$'000 $'000 $'000 $'000 $'000
T Fit T F Fr
At 30 June 2014 R-ZB-—NFEXA=1AH
Accounts payable, accruals FERTERRR - FESTRUIE R
and other deposits Hipix g 111,006 2,604 200 500 114,310
At 30 June 2013 R=—Z—=%xA=+1H
Accounts payable, accruals FERTERIR - EETRUE R
and other deposits Hiniz s 109,746 2,223 500 200 112,669

Institute 5z

Upto 3 monthsto 1 year to Over
3 months 1 year 2 years 2 years Total
“EARAFUT =ZfEAZ—%F —FEF ZFEMNRE Rk
$'000 $'000 $'000 $'000 $'000
T Fit T T Fit
At 30 June 2014 R-B-—NFEXA=1H
Accounts payable, accruals FERTRRSR - FESTRUIE R
and other deposits Hibirs 106,539 2,604 200 500 109,843
At 30 June 2013 R=—ZB—=%xXA=+H
Accounts payable, accruals FERTERIR » EATRER
and other deposits Hiniz e 104,282 2,223 500 200 107,205
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2 Financial risk and fund risk management (Continued) 2 HMBRERESERER (4)

2.1 Financial risk factors (Continued) 21  BBEBEZE (4)

(d)  Fair values M

The following table presents the carrying value of financial
instruments measured at fair value at the balance sheet date
across the three-level of the fair value hierarchy defined in
HKFRS 13, Fair value measurement, with the fair value of
each financial instrument categorised in its entirety based on
the lowest level of input that is significant to that fair value
measurement. The levels are defined as follows:

- Level 1 (highest level): fair value measured using quoted
prices (unadjusted) in active markets for identical financial
instruments at the balance sheet date.

- Level 2: fair value measured using quoted prices in
active markets for similar financial instruments, quoted
prices for identical or similar financial instruments in
markets that are considered less than active, or using
valuation techniques in which all significant inputs are
directly or indirectly based on observable market data.

- Level 3 (lowest level): fair value measured using
valuation techniques in which any significant input is
not based on observable market data.

The Group’s policy is to recognise transfers between levels
of fair value hierarchy at the balance sheet date in which
they occur.

~ffEE
TREVRARBENENSRIA
FEHEEANEREE - ST ESR (R
Mg IE R £135%— [AREE
AEIMREN=BEIAEERER M
FEEMIATE2ENEHAEBEAR
REEAAEAREZNREBRBA
ERDE - ZEBROEZMT -

- FERESER) ERAREE
BERSR AL ERTSNRE
(RERB)RFAERABE-

- FEREREUSRTALE
PETISMMRE  HRSREL SR T
BfEIRERM SN MENRGHER
MEE2BEEZNBAEIERSL
AR BRN TS ER HER)
KEt8AR(EE-

- FZRBAGERR) RAGER
MFAREENH A NELIFATE
BN TISEBAER) KABAR
BfE-

ARENREREAL BEER
MBS BN RSN EERRE
WED-

Fair value measurem

Group and Institute <& E &bz
2013

2014
Level 1 Level 2 Total
E—ER FEMR wEa

$'000 $'000 $'000
Tt Tt Tt

Recurring fair value measurements: EEMUDQREBENE :

Level 1 Level 2 Total
E—ER FZE®R 158
$'000 $'000 $'000
T+t FT Tt

Assets gE
Financial assets at fair value EBARBEFAERZN

through profit or loss: CREE

- Investment in listed unit trust - FHEMEFERE 19,873 - 19,873 17,860 - 17,860

- Investment in unlisted unit trust -FE LM EBEEFEIRE - 1,342 1,342 - 1,244 1,244

19,873 1,342 21,215 17,860 1,244 19,104

During the year, there were no transfers between instruments AEATESHMTAEAABEEHE_BR M
in Level 1 and Level 2. {EHEER -
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2

2.1

2.2

2.3

TR RSB RE)
Financial risk and fund risk management (Continued) 2

Financial risk factors (Continued) 21
(d) Fair values (Continued)

The fair value of investment in unlisted unit trust in Level 2
is determined by the number of unit trust held by the Group
times its indicative market value as at the balance sheet date.
The indicative market value is quoted by the unit trust and is
calculated from its net asset value on each dealing day.

Fund risk management 2.2

The Institute is a government subvented education institution
established under the laws of Hong Kong Special Administrative
Region (“HKSAR"), which main objects are to provide studies
and training in teacher education and facilities for research into
and the development of education. The Institute is not subject
to any externally imposed capital requirements, except as stated
in Note 15, and its activities are mainly funded by government
grants and tuition fees, the spending of which is governed by the
University Grants Committee (“UGC”) Notes on Procedures and
other grant conditions. The Institute’s activities are also funded
by donations and funds generated from self-financing activities.

The various restricted and other funds represent the unspent
balance of such grants, income, donations and other specific
purpose funds. These funds are managed according to the
relevant grant and funding conditions, where applicable, and the
Institute’s investment and financial management guidelines and
procedures with the view of meeting the objects of the Institute.

None of the Institute’s subsidiaries are subject to any externally
imposed capital requirements and their capital management
policies are governed by their own financial management
guidelines and procedures with the view of safeguarding the
subsidiaries’ ability to continue as a going concern.

Fair value estimation 2.3

The carrying values less impairment provision of receivables and
payables are a reasonable approximation of their fair values.

The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at
the current market interest rate that is available to the Group for
similar financial instruments, unless the effect of discounting
will be immaterial.
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B -HAEBTRELESR RIRIBEHEE
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RSB ARG EAETINERT LR ER
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BIESIMIZFFATRE - EA R E R ERER
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(Expressed in Hong Kong dollars unless otherwise stated) (&5 HEF5) BT © 5L B A8 )

3 Fixed assets

3

&

ERE

Group Z%E

Cost:

At 1 July 2012
Additions
Transfers
Disposals

At 30 June 2013

At 1 July 2013
Additions
Transfers
Disposals

At 30 June 2014

Accumulated depreciation:

At 1 July 2012
Charge for the year

Written back on disposal

At 30 June 2013

At 1 July 2013
Charge for the year

Written back on disposal

At 30 June 2014

Net book value:

At 30 June 2014

At 30 June 2013

B
RZT—=—FtA—H
e
R
BRE

R-T—=FA=1+H

R-E-=F+A-A
e
o
RE

RZZE—MFEXA=+H

e
RZET——FtA—H
REEE
BEERER

RZZE—=F,-A=+H
R-T—=#+A—H

REEFE
BRERED

R=T—MFA=1H

BRIEFHE :

RZE—MFA=+H

R-TE—=FA=+H

Leasehold

Fixtures and  Construction

Buildings improvements  equipment  in Progress Total
B HEWMERE KBERRE TR Rkl
$'000 $'000 $'000 $'000 $'000
F FT T FT T
2,385,426 157,318 279,799 63,930 2,886,473
- 15,247 17,138 12,915 45,300

- 75,495 760 (76,255) =
(1,374) (19,865) (13,022) = (34,261)
2,384,052 228,195 284,675 590 2,897,512
2,384,052 228,195 284,675 590 2,897,512
- 4,812 20,937 20,345 46,094

- 1,685 - (1,685) =
= = (9,283) = (9,283)
2,384,052 234,692 296,329 19,250 2,934,323
559,014 79,211 222,165 - 860,390
47,710 26,292 21,880 - 95,882
(841) (19,723) (13,017) = (33,581)
605,883 85,780 231,028 - 922,691
605,883 85,780 231,028 - 922,691
47,675 28,426 19,399 - 95,500
= = (9,281) = (9,281)
653,558 114,206 241,146 - 1,008,910
1,730,494 120,486 55,183 19,250 1,925,413
1,778,169 142,415 53,647 590 1,974,821
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3 Fixed assets (Continued) 3 Bx&E (4)

Institute Bz

Leasehold Fixtures and Construction

Buildings improvements  equipment  in Progress Total
BF HEWMEE RKERLHE EETR Pk
$'000 $'000 $'000 $'000 $'000
Fi T Fit T T
Cost: B
At 1 July 2012 R-ZT——F+HF—H 2,381,662 155,098 272,677 63,930 2,873,367
Additions HE - 14,728 16,167 12915 43,810
Transfers HE - 75,495 760 (76,255) -
Disposals BE (1,374) (19,858) (12,601) - (33,833)
At 30 June 2013 RZZE—=F,-A=+H 2,380,288 225,463 277,003 590 2,883,344
At 1 July 2013 HZZE—=F+HA—H 2,380,288 225,463 277,003 590 2,883,344
Additions i - 4,609 20,768 20,345 45,722
Transfers R - 1,685 - (1,685) -
Disposals BE - - (8,520) - (8,520)
At 30 June 2014 RZZE—mFA=+H 2,380,288 231,757 289,251 19,250 2,920,546
Accumulated depreciation: REHE
At 1 July 2012 N—ZE——FE+H—8 558,118 78,244 216,184 - 852,546
Charge for the year REEHE 47,637 25,945 21,092 = 94,674
Written back on disposal REZER (841) (19,718) (12,599) - (33,158)
At 30 June 2013 RZZE—=F,-A=+H 604,914 84,471 224,677 - 914,062
At 1 July 2013 R-ZE—=F+HF—H 604,914 84,471 224,677 - 914,062
Charge for the year REEHE 47,602 28,052 18,650 = 94,304
Written back on disposal BEE%ER - - (8,519) - (8,519)
At 30 June 2014 R=ZZE—mFA=1H 652,516 112,523 234,808 - 999,847
Net book value: BREEE :
At 30 June 2014 R-_ZT—WFEA=+AH 1,727,772 119,234 54,443 19,250 1,920,699
At 30 June 2013 RZZE—=F,-A=+H 1,775,374 140,992 52,326 590 1,969,282
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THE HONG KONG INSTITUTE OF EDUCATION FHE#E 2k
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4 Investments 4 B&E
Group Z%ME
2014 2013 2014 2013
$'000 $'000 $’000 $'000
Fr Fit Fr Fit
Investments in institutional entities (Note a) REBRENIRE (HER) 1 1 1 1
Investments in subsidiaries (Note b) KB A REIRE () > =
1 1
Note a: Investments in institutional entities Bater . R EBEIEaIRE
The Institute holds 1 share of $500 (2013: 1 share of $500), representing 12.5% of Hb B~ REEBE00T(ZF—=F : —REEE
the share capital of Joint Universities Computer Centre Limited, a company providing HB5007T) Z ABH A BISFOARARRLY  HERZ
computer services for the UGC-funded Higher Educational Institutions in Hong Kong. RARAZ12.5% - Z AR EBIRHEISRG FHASTE
BB BESEHETK
The Institute has a 12.5% (2013: 12.5%) interest, without investment cost, in Joint BB BB SRR ([HER])12.5%(=F—=
University Programmes Admissions System (“JUPAS”) which was incorporated on 18 F12.5%) B (REBREKE) - IHEER —NAFFN
September 1990 as a company limited by guarantee. The purpose of the company ATNAEMK B —FERERAR]  HAM2 KR
is to administer and operate the joint admissions system for and on behalf of each EBRAGEKEEEMEER S EE -
member of the JUPAS.
The Institute holds a 25% (2013: 25%) interest, without investment cost, in HEHF B BHI25%(=F —=F : 26%) B (REIK
EdExchange Limited which was incorporated in Hong Kong on 21 March 2005 as a BRA) - ZAFIR—FERF=Z A=+ —HEE M
company limited by guarantee. The company ceased its business on 13 August 2013 BB~ EERERAR - ZRAR—F—=F\A+=
with date of dissolution being taken effective on 19 November 2013. AFIEEE WH—F—=F+— AT AL
The Institute has a 12.5% (2013: 12.5%) interest, without investment cost, in Joint HE AR EERTZES([Z88] )12.6%(=F—
Quality Review Committee Limited (“JQRC”) which was incorporated on 26 August ZF12.5%) B (RARBKE) - WIEER_FFTRF
2005 as a company limited by guarantee. The purpose of the company is to provide NAZFARAZMEL B —FHERBRAF  EE a2
and implement a peer review framework for the quality assurance of self-financing, REBGAK BN HEEEIINE 8 RERELE[
associate-degree programmes in the continuing education units of the members in RIIEHAETTRIE R HIE
the JQRC.
The Institute has a 12.5% (2013: 12.5%) interest, without investment cost, in JULAC HEHFEAEH AR ENEBERTRAF [HAEERE])
Joint Universities Research Archive Limited (“JURA”) which was incorporated on 30 12.5%(=F—=%F 12.5%) #Em(RERERXE) - %A
September 2011 as a company limited by guarantee. The purpose of the company ARZF——FAA=ZTHFMAL B —FERERA
is to advance education and research, to establish, maintain and manage a repository Al EAMRBTIRAEHE I BKEEREGEL
of books, serials, periodicals, audiovisuals and other research materials from UGC BB RAEE - BT MM A M AR ZE
funded institutions in Hong Kong and to provide library facilities. VEE MARGFNEIE  WHEREZFER M
Given the nature of these institutional entities and the insignificance of the investment AR S BB B A I B FIR & AT - B I S A5
costs, the Institute did not account for them in its financial records. In addition, WERFIFEABHFECERF < ULIN  ER M S B EL
taking into consideration that there are no significant operations in these institutional BEEAMLEBMHAEEZETK KCFIFAR
entities and they are immaterial to the Group, their results are not accounted for in the AR KB E T RN ©
Group’s consolidated financial statements.
Note b: Investments in subsidiaries Wit . REHERRIAIRE

The Hong Kong Institute of Education Annual Report 2013-2014 ® HEH A ZPT 2013-2014 F &

The Institute has a 100% (2013: 100%) interest, without investment cost, in HKIEd
Schools Limited which was incorporated in Hong Kong on 14 December 1998 as a
company limited by guarantee. The purpose of the company is to plan, establish and
manage schools.

The Institute has a 100% (2013: 100%) interest, without investment cost, in HKIEd
School of Continuing and Professional Education Limited (“HKIEd SCPE”) which was
incorporated in Hong Kong on 28 June 2006 as a company limited by guarantee. The
purpose of the company is to set up, maintain and operate, in conjunction with the
Institute for the promotion and advancement of professional, technical and continuing
education, foster and provide courses leading to awards as well as courses of general
interest, and where appropriate, provide learning opportunities in or outside Hong
Kong. The HKIEd SCPE has assumed the responsibilities and mission of the Division
of Continuing Professional Education of the HKIEd since 1 July 2006.

The results of these subsidiaries are accounted for in the Group’s consolidated
financial statements.

Hbr A B EHE L ERARAAZ100%(ZE—=
F:100%) B (REREKA) « M REIR—NNE+
ZATMAEEBFMA A FERERAAEE
mBER ETREESK-

HE T E B EHE B EEENE B ARAA]
([HFEHELE] ) 2100%(=F—=4F : 100%) 12 (K
BREKAE) M ARR=ZBEEXNFNA—TNAEETE
AME L —FERAR DA EK T B A2 EH
FEIEBREE (REFE BFEHE FHERE
HBFEZUR —REBORE  L(TEEEIERT)5E
HEBFGI B EEE S EA BB —FTTNF
tA—HE BEETHEE THHETEHE BN
EEME -

UL A FIA R B DAL B R AR & BB IR A -
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5 Financial instruments by category 5 SRT R (RE)

Financial assets at

fair value through Held-to-
Loans and profit or loss maturity
receivables RARBEFA investments Total
R R pEGR BENLmEE HEZIHAKE fak
Note $'000 $'000 $'000 $'000
e T T F T
Financial assets as at R-ZB—NFEXA=1+HH
30 June 2014 SRMEE

Held-to-maturity investments BEEEIHERE 6 = = 92,425 92,425
Time deposits TE BATF 3K 7 680,429 = = 680,429
Accounts receivable FEWAR TR 8 45,397 - - 45,397
Security deposits REBEES 8 5,717 = = 5,717

Financial assets at fair value RARBESFABZN
through profit or loss SREE 9 = 21,215 = 21,215
Cash and cash equivalents B kREEEY 10 519,611 - = 519,611
1,251,154 21,215 92,425 1,364,794

Financial assets as at R-E—=FXA=+AMH
30 June 2013 SREE

Held-to-maturity investments BHHEEIHAKRE 6 - - 62,657 62,657
Time deposits EHIFR 7 593,998 - - 593,998
Accounts receivable JEUBR K 8 35,184 = = 35,184
Security deposits RBIES 8 7,566 = = 7,566

Financial assets at fair value RARBEFABRY
through profit or loss SRMEE 9 - 19,104 - 19,104
Cash and cash equivalents B RREEEY 10 501,508 - - 501,508
1,138,256 19,104 62,657 1,220,017
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5 Financial instruments by category (Continued) 5 SRITR (RER) (&)

Institute #Fx

Financial assets at

fair value through Held-to-
Loans and profit or loss maturity
receivables RARBEFA investments Total
B R G BaEpEE HAEZIHERE aE
Note $'000 $'000 $'000 $'000
Bt T T T T
Financial assets as at R-Z—MNFEXA=1+HH
30 June 2014 SREE

Held-to-maturity investments BEZRIHPRKE 6 - = 92,425 92,425
Time deposits TE BT 30 7 672,989 = = 672,989
Accounts receivable FEUWARFR 8 45,172 - = 45172
Accounts due from subsidaries FEUFT B A R F I8 8 565 - - 565
Security deposits REEBEIE S 8 5,701 = = 5,701

Financial assets at fair value BARBEFABEN
through profit or loss EREE 9 = 21,215 = 21,215
Cash and cash equivalents RekReEEY 10 497,682 - = 497,682
1,222,109 21,215 92,425 1,335,749

Financial assets as at R-B—=FXA=1+HHK
30 June 2013 SREE

Held-to-maturity investments HEEIHEKRE 6 - - 62,657 62,657
Time deposits TE BT 7 589,961 = = 589,961
Accounts receivable FEUAR K 8 33,928 = = 33,928
Accounts due from subsidaries FEUFT /B A RIRIFIE 8 1,634 = = 1,634
Security deposits RBERSE 8 7,359 - - 7,359

Financial assets at fair value BRARBEFABZN
through profit or loss SREE 9 = 19,104 = 19,104
Cash and cash equivalents ReRReEED 10 472,799 = = 472,799
1,105,681 19,104 62,657 1,187,442

Group #~5E

2014 2013 2014 2013
Note $'000 $'000 $'000 $'000
e Fr Tt Fr T
Financial liabilities as at RAA=Z+HENERERE
30 June
Other financial liabilities Emesmafs
Accounts payable, accruals FERTERFR ~ FERTRUE
and other deposits REAMIZS 11 114,310 112,669 109,843 107,205
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6 Held-to-maturity investments

6 FAEEIHERE

Group and Institute ‘

2014 2013
$'000 $'000
T Fx
Unlisted, at amortised cost FEET - IRBHRAREAA
and classified as current assets MENEE 92,425 62,657
7 Time deposits 7 EHER
Group #~5E In bz
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr Fit Fr Fr
Time deposits with original REHA A BA3ME A8
maturity over 3 months EHTFR
Current portion B ER(D
- Unpledged - AEHE IR 674,429 564,481 666,989 560,444
- Pledged - BEEER 6,000 6,000 6,000 6,000
680,429 570,481 672,989 566,444
Non-current portion ERENEB S 23,517 - 23,517
680,429 593,998 672,989 589,961

The effective interest rate on time deposits with original maturity over
3 months was 1.92% (2013: 1.96%) per annum. These deposits
have a weighted average maturity of 185 days (2013: 165 days).

The pledged time deposits of $6.0 million (2013: $6.0 million) are
used as securities for the Group’s bank overdraft facilities which have
not been utilised as at year end (2013: $Nil).

REHABB=EANTHETEROERFEE1.92%
(ZE—=F:1.96%): WETFROMEFHEEAA
1858(ZT—=%:1650)°

FHERBEC00BT(ZE— =4 86008 7T)
REAREBMRFREFSARSAMRITE X HHEE
(ZB—=F 8-
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8 Accounts receivable, deposits and prepayments 8 FEMCERER - e RFERRIE
Group A58
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr FT Fr Tt
Accounts receivable FEUARFR 45,397 35,184 45,172 33,928
Less: Provision for impairment B ORERE
(Note b) (HizEZ) (2,942) (2,340) (2,903) (2,213)
42,455 32,844 42,269 31,715
Amounts due from subsidiaries FEUHHT B A B FRIE - - 565 1,634
(Note c) (H1zERA)
Security deposits REBEES 5,717 7,566 5,701 7,359
Maximum exposure to credit risk EERRH & =FNE 48,172 40,410 48,535 40,708
Prepayments TEfFIE 6,180 7,937 6,143 7,640
54,352 48,347 54,678 48,348
(a) Accounts receivable (F) ERERR

As at 30 June 2014, the Group's and the Institute’s E-ZE—NFENA=1+H RNEBEHK

accounts receivable of $2,753,000 (2013: $2,617,000) B Y B 180 HAME I £ R (E M B U AR F

and $2,753,000 (2013: $2,540,000) respectively were R A E#2 753,000 (Z 2 — =4

past due but not impaired. These mainly relate to a 75¥62,617,0007T) & #52,753,0007T

number of students and the HKSAR Government for whom (ZZ—=4%F : B#2,540,0007T) ° I

there is no recent history of default. The ageing analysis of FIEFEPREIDRE R E R

accounts receivable is as follows: W22 EBE REBRERIFTIRE BUT -

I SRR R ERER DT AT :

2014 2013 2014 2013

$'000 $'000 $'000 $'000

Fr Tt T F

Not past due i EA 39,702 30,227 39,516 29,175
Past due by: B

0 - 3 months 0— 3f&A 1,180 1,232 1,180 1,155

3 -6 months 3—6fEA 1,329 1,320 1,329 1,320

6 — 12 months 6—12f@ A 242 52 242 52

Over 12 months HBiE1218 A 2 13 2 13

42,455 32,844 42,269 31,715
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8 Accounts receivable, deposits and prepayments 8

(Continued)

(b) Provision for impairment of accounts receivable

As at 30 June 2014, except for the Group’s bad debts
written off directly to the statement of comprehensive
income of $8,000 (2013: $Nil) and written back
directly to the statement of comprehensive income

of $18,000 (2013: $Nil), the Group’s and the
Institute’s accounts receivable of $2,942,000 (2013:
$2,340,000) and of $2,903,000 (2013: $2,213,000)
respectively were impaired and full provision has been

made accordingly. These mainly relate to a number

of students for whom there are unexpected difficult

economic situations. The ageing of these receivables is

as follows:

Group #~5%E

Past due by:
0 - 3 months
3 - 6 months
6 — 12 months
Over 12 months

FEWIRRR & RTAFTRIE (4)

(2) FEREZARERE
REZE—NEXNA=ZTH BRTAEE
BEER AR R M ERS
#8,000 (T — = 1 BB Tr)
AR EERE IR SROS BT
18,00070(ZF—=F : BTN K
SERHGHOEDRAETEELSH
BB MR 5 Bl 212,942,000
TL(ZZE— =% A%2,340,0007T) &%
H5#2,903,0000(Z T —=F : B
2,213,0007T) - WEFTBETES R L4
HIRFERAIME BR NS & - L FE
WOREIBRE DHTEAT -

T

2014 2013 2014 2013
$'000 $000 $'000 $000
T Fi T T

B0 -
0—3f@A 6 106 6 106
3—6M@A 1,266 562 1,266 496
6— 1218 A 1,187 1,613 1,187 1,552
BiE1218 A 483 59 444 59
2,942 2,340 2,903 2,213

Movements on the provision for impairment of accounts

receivable are as follows:

e miwens

Balance at 1 July 2013/2012

Provision for impairment
Receivables written off during
the year as uncollectible

Reversal of provision for
impairment

Balance at 30 June 2014/2013

2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr Tt Fr T
R=F—=F/=F——F 2,340 2,593 2,213 2,243
+ A —B®ETF
RER 2,903 2,428 2,903 2,213
F MG IER
TREU Bl HYFRIE (1,792) (2,504) (1,792) (2,088)
BEERERE
(509) (177) (421) (155)
RZT—NFE/ —T—=F 2,942 2,340 2,903 2,213

NA=THENER
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8 Accounts receivable, deposits and prepayments
(Continued)

(b)

(c)

Provision for impairment of accounts receivable (Continued)

The Group has recognised a loss of $2,903,000 (2013:
$2,428,000) for the impairment of its accounts receivable
during the year ended 30 June 2014. The loss has been
mainly included in office expenses under Instruction and
Research, Other Academic Services, Management and
General, and Student and General Education Services in
the statement of comprehensive income, to the extent of
$1,560,000 (2013: $1,318,000), $253,000 (2013:
$77,000), $1,024,000 (2013: $802,000) and $66,000
(2013: $231,000) respectively.

The unused impairment provision of $509,000 (2013:
$177,000) was reversed and credited to office expenses
under Instruction and Research, Other Academic Services,
Management and General, and Student and General
Education Services in the statement of comprehensive
income, to the extent of $200,000 (2013: $107,000),
$30,000 (2013: $34,000), $65,000 (2013: $31,000)
and $214,000 (2013: $5,000) respectively.

Amounts due from subsidiaries

The amounts due are unsecured and repayable within 30
days. Except for the amount of $4,000 (2013: $8,000)
due from a subsidiary which is interest-free, the remaining
balance is interest bearing at monthly savings account
interest rate quoted by bank, and is charged on the overdue
balance. At the balance sheet date, none of the amounts
due from subsidiaries was overdue.

8

FEWRRRR ~ Hr & RAHRRIE ()
(2) EYSRRERERE (F)
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HEZTFNA-THILEFERR
PN R AR (E B 188 152,903,0007T
(ZZ—=4:j8%2,428,0007T) * tL 1A
BEFER AR ROHE L
o HMBMRSG EER—KREE
IARBER—RAERBFHRDE
FZ A - U 5 Rl 7278 1651,560,0007T
(ZZT—=4%:7511,318,0007T) B
253,0007T(=F— =4 : B#77,000
JT) 881,024,000 (ZE— =4 B
#£802,0007T) & #166,0007T(=F —
=4F : #231,0007T) °

KRB ERE R EB#509,0007T(=
T—=4F : B¥E177,0007T) B AL E D

WEFAZERFERPHERTR

Hih ZHARY BB R —MEEUAR
BER—BAERBONRAEFRZ
A S B AE200,0000T(ZF
—=4F : ##107,0007T) - B #30,000
TL(ZE— =4 : B#34,0007T) - B
65,0007T(=Z —=4 : 5%31,0007T)
K E#214,00070 (T — =4 : B
5,0007T) °

FEA P AR RRIR

It I8 FE LR A SR IR AR AR R 30 A (&
B RT R —REINEATNRIEE
#4,00070(ZF—=4%: /B%8,0007T)
BRI EMFIRIRITEARER
R R E R R LEAEB ISR
32 S B - I A8 B FE AP B R
ERIR ©
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9. Financial assets at fair value through profit or loss

9

BRARBEFANESHEMEE

Group and Institute @& H5R ‘

Investment in listed unit trust in B EMBAETERE
Hong Kong, at fair value (RAREE)

Investment in unlisted unit trust, JEEMEAEFEIRE
at fair value (RASEE)

Note :  Changes in fair values of financial assets at fair value through profit or loss
are recorded in Interest and Net Investment Income in the statement of
comprehensive income (Note 20).

10. Cash and cash equivalents

2014
$'000
Fr

19,873

1,342

21,215

2013
$'000
T
17,860

1,244

19,104

Cash at banks and in hand RITRHBRAS
Short-term bank deposits EETFAR

Mzt - AR EBEAABRHSREENALBEZEESEH
Was KR ECER AR B R IR EF i (Hat20) -
10 HRERRLEED
Group A58 Institute 5%
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr T Fr T
101,057 212,783 90,033 187,277
418,554 288,725 407,649 285,522
519,611 501,508 497,682 472,799

The effective interest rate on short-term bank deposits was 0.77%

(2013: 0.54%) per annum. These deposits have a weighted
average maturity of 28 days (2013: 38 days).

HHFERNERFMNERTTH(—E—=
F:0.54%) : ISR I AR R A A28 H

(ZF—=£F :38H)°
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(Expressed in Hong Kong dollars unless otherwise stated) (&5 HEF5) BT © 5L B A8 )

11 Accounts payable and accruals 1M1 EARRRETRIE
Group #~5E Instit ‘
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Accounts payable FERTBRFR 64,286 66,748 60,252 63,374
Accruals FEETRUE 47,352 43,401 46,919 41,311
Other deposits Hiizs 2,672 2,520 2,672 2,520
114,310 112,669 109,843 107,205
Receipts in advance FEkFRIA 35,318 35,721 34,680 35,138
149,628 148,390 144,523 142,343
The carrying amounts of accounts payable and accruals HE_ZT-—NER-ZT—=FA=1THILW
approximate their fair values as at 30 June 2014 and 2013. B EFE BRI B RIEN R E £ 58
HEENRBEEE -
12  Provision for employee benefits 12 ESEANEEG
Group ~5£E Institute iz
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr T Fr T
Staff costs: BB -
Unutilised annual leave and others  RZTEAIFER REAM 62,498 54,156 62,498 54,124
Gratuities AN 31,247 26,090 31,247 26,026
Long service payment KRB 530 384 221 91
94,275 80,630 93,966 80,241
Payable: FERIER -
Within 1 year —F R 82,367 69,670 82,058 69,281
After 1 year — & 11,908 10,960 11,908 10,960
94,275 80,630 93,966 80,241
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13 Deferred income

Notes to the Financial Statements B A R A

& BB )

13

IEIEW N

2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr Fit Fr Fit
Balance at 1 July 2013/2012 R-B-—=F/=-%—=F
+tA—HW&ERF 204,858 201,844 204,520 201,355
Subventions, grants and B/ EREH RS
donations received/receivable B RIBK 821,259 758,397 800,702 737,681
Recognised during the year AEE AR (779,295) (713,660) (758,766) (693,400)
Transferred to deferred EHRETRETEERES
capital funds (Note 14) (Kizt14) (45,386) (41,723) (45,302) (41,116)
Balance at 30 June 2014/2013 R-ZB—NEF/=2—=F
NB=THWERF 201,436 204,858 201,154 204,520
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr FiT Fr Tt
Balance representing: HEHRBE
Institute R
Earmarked Grants 5 B
- Research - W3 15,065 11,937 15,065 11,937
- Immersion SR 32,550 38,709 32,550 38,709
- Home Financing Scheme - BFREB)ETEl 86,259 86,239 86,259 86,239
- Housing-related benefits other - ARG EIZERE
than Home Financing Scheme pi=bly bt 31,848 29,482 31,848 29,482
- Others - Efth 18,717 23,709 18,717 23,709
Capital Grants and Alterations, EEBRRMGE - e -
Additions, Repairs and s R ihE TR EAE
Improvements Block Allocation 7,841 6,485 7,841 6,485
Grants from government and BURT B H b i 48 0
other agencies 8,874 7,959 8,874 7,959
201,154 204,520 201,154 204,520
Subsidiary AT
Earmarked Grants HEBRK
- Others - Bt 282 338 - -
201,436 204,858 201,154 204,520
The Hong Kong Jockey Club Charities Trust (the “Trust”) approved BEES ?-% EertEe([ZER ] IERK
funding of $3,117,000 for the Group’s project “Research EEY [EHEE  BEEGERIENE - &8

Effectiveness of Early Intervention for Chinese Kindergarteners
at Risk for Specific Learning Difficulties” and $669,000 for the

project “READ & WRITE: A Jockey Club Learning Support Network
Publishing a Standardized Assessment Battery for Identification of
Secondary Students with Dyslexia in Hong Kong”.
ended 30 June 2013, the Group received grants from the Trust of
$66,000 and $159,000 for these two projects respectively and
the unutilised balance is included in deferred income. There were
no similar transactions during the year ended 30 June 2014.

During the year

R EZH jJ MRTE] BEMEHEE &
Sl kT - BT REERERR
5 THEE D RIRMH ﬁi)ﬁ’ﬁ@% 117,000 JTAEE
669,0007T c EBE-ZE—=FXA=THIF
B AEEEDBIFM Iﬁﬁ”ﬁli‘]%ﬁ%%ﬁ'\]ﬁéﬁ
A #66,0007T F7EE159,0008 7T - KA
BREFIHEREW A - EHE_T—FA=T
HIEFERNEBELRS -
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14. Deferred capital funds 14 EEEXES
Group A& )
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fx Fit T Fit
Balance at 1 July 2013/12 R-B-—=F/=-%8—=F
tB—HW&E®E 1,969,144 2,021,959 1,964,909 2,017,773
Representing: HER :
Buildings BF 1,778,168 1,826,411 1,775,374 1,823,544
Construction in progress HETE 590 63,930 590 63,930
Leasehold improvements HEMERE 141,287 77,575 140,182 76,783
Fixtures and equipment #EREME 49,099 54,043 48,763 53,516

1,969,144 2,021,959 1,964,909 2,017,773

Transfer from deferred income EEIREWA (F:113)
(Note 13)
Construction in Progress FrIR 20,345 12,915 20,345 12,915
Leasehold improvements HEMERE 4,517 14,440 4,517 13,921
Fixtures and equipment HERLE 20,524 14,368 20,440 14,280
45,386 41,723 45,302 41,116
Transfers s
Construction in Progress TR (1,685) (76,255) (1,685) (76,255)
Leasehold improvements HEMERZE 1,685 75,495 1,685 75,495
Fixtures and equipment EERZE - 760 - 760
Release to statement of BAZAERGER
comprehensive income
Buildings gF (47,675) (48,243) (47,602) (48,170)
Leasehold improvements HEMHERE (28,198) (26,223) (27,992) (26,017)
Fixtures and equipment KERE (17,389) (20,072) (17,152) (19,793)
(93,262) (94,538) (92,746) (93,980)
Balance at 30 June 2014/2013 R-B-—NEFE/=FT—=F
NA=THNEE
Buildings gF 1,730,493 1,778,168 1,727,772 1,775,374
Construction in Progress FEIR 19,250 590 19,250 590
Leasehold improvements HEMERZE 119,291 141,287 118,392 140,182
Fixtures and equipment RKEREE 52,234 49,099 52,051 48,763

1,921,268 1,969,144 1,917,465 1,964,909
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15 Restricted funds 15 {EEES
Group and In
Unspent
Endowment balance for
funds research Total
BAES RAMRFELE S FEEE]
$'000 $'000 $'000
T T Fx
(Note a) (Note b)
(HzEF) (HizE2)
Balance at 1 July 2012 R-ZB——-—FtA—HNERE 50,123 7,102 57,225
Transfer from statement of ERAEERER
comprehensive income 720 - 720
Inter-fund transfer (Note 16) HEeHEER (fat16) = 2,834 2,834
Balance at 30 June 2013 R-B—=FXA=1+HR
and at 1 July 2013 —E-=5tA—HWER 50,843 9,936 60,779
Transfer from statement of i e 2 ERER
comprehensive income 6,416 - 6,416
Inter-fund transfer (Note 16) HeMER (FE16) - 12,622 12,622
Balance at 30 June 2014 R-B—NEXA=THNERF 57,259 22,558 79,817
(a) Endowment Funds represent grants and donations on which (F) BARESEHGZRBREENERR

BESWASHR YERBESHE
SR AR FEERENBRE

the Institute would, according to the wishes of the donors,
keep the principal intact and only use income generated

from the fund to support activities of designated purposes. =R

(b) Unspent Balance for Research represents the balances () KEWMREHREREEERTRHAR
of general and development reserve fund designated for HERRN—REERFEESNE
different research projects. Inter-fund transfer between HRoETECHEAMES ZRANES

MERRIEAFERSEMRERM
EREASEAZEWRBARMEL S H
EVAEERFER ©

restricted funds and other funds represents the net balance
of funds set aside for specific research projects during the
year and expenditure incurred under these research projects.
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16 Other funds

16  HihES

General and Other
development Matching operation Donations
reserve fund Grant Funds reserves and
—MREE EHEBE HAfth  benefactions Total
FEEES e EiEEE BRRIER “BE
$'000 $'000 $'000 $'000 $'000
F Fr FT FT FT
(Note a) (Note b) (Note c) (Note d)
13 (H#E2) (Hi#7) (H13ET)
Balance at 1 July 2012 R-BE——-—FtA—HN&EE 260,362 76,070 212,291 75,251 623,974
Transfer from/(to) statement of & H / (A) Z2EKkEER
comprehensive income 53,407 2,413 35,680 (3,280) 88,220
Inter-fund transfer (Note 15) B MR (Fz515) (2,834) - = - (2,834)
Balance at 30 June 2013 and R=-TE—=#xA=1+HE
at 1 July 2013 —E-=FtA-HWER 310,935 78,483 247,971 71,971 709,360
Transfer from statement of HEBE2HKEE
comprehensive income 54,678 3,500 54,040 13,808 126,026
Inter-fund transfer (Note 15) B MR (FF15) (12,622) - - = (12,622)
Balance at 30 June 2014 R-B-—NEXB=THWNERE 352,991 81,983 302,011 85,779 822,764
(a) General and Development Reserve Fund (“the Reserves”) (F) —mEkBREHES([EHEE2])
represents the unspent UGC funds (i.e. the recurrent grants EHOARBHESBEREMEE T
other than earmarked grants for specified purpose) of the By BB ERERARNETRE
Institute. The balance of the Reserves at the end of the R FHEEESRERBRER A=
funding period (usually a triennium) that can be carried over FVEMENER(ATAEEBEET—E
to the next funding period is limited to a maximum of 20% TR ER ) LAZK B M A B0 A B ME B R
of the approved recurrent grants for the Institute other than (TEEREERARNETEN) &S
the earmarked grants for specific purposes for that funding 20% PR o N R E & B R
period. Should the balance of the Reserves at the end of BRI AE AR DR R
the funding period exceed the ceiling allowed, the excess HHEBEARETHES -
amount is refundable to the UGC.
(b) Matching Grant Funds are funds granted by the HKSAR () EHHEDSESEEARFMNITHRIEK
Government on a matching basis for qualified private ME#b & EBILAERE  UE
donations raised by the Institute. The matching grants can EREHR A RNERRE © - B ¥ /B
be used for supporting activities within the ambit of UGC- A ARENHREGE B RS E
recurrent grants. NH)EED ©
(c) Other Operation Reserves are funds other than those (R) HEERERT) (Z)3(T)rud A
described in (a), (b) or (d) and are to be used to finance the INES Wit EIREAAEBRN —
Group’s activities in general. MEBRMES -
(d) Donations and Benefactions represent the reserves of non- M BREBHETERETHEEEZS

refundable donations from the donors.
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17 Summary report for UGC-funded and Non-UGC-funded 17 HEESHRIPESZTEHNEENRE

operations
Group A5 )
2014 2013
UGC- Non-UGC- Total UGC- Non-UGC- Total
funded funded B funded funded et
-y *HEE HE® FHER
A & a5 )
$'000 $000 $000 $000 $'000 $'000
T T T T T T
Income WA
Government subventions HEHE 753,659 77,794 831,453 721,408 70,590 791,998
Tuition, programmes and 25  REMHMWE
other fees 252,481 194,341 446,822 245,228 159,925 405,153
Interest and net investment B RIGE F s
income 11,390 7,382 18,772 21,636 5,445 27,081
Donations and benefactions BHREIED - 40,269 40,269 - 17,292 17,292
Auxiliary services Bt B AR 7S 8,947 25,115 34,062 7,550 22,670 30,220
Other income E A 5846 11,332 17,178 4378 9051 13429
1,032,323 356,233 1,388,556 1,000,200 284973 1,285,173
Expenditure 3]
Learning and research HERME
Instruction and research HERME 539,515 181,806 721,321 522,272 169,518 691,790
Library EEfE 39,226 5,490 44,716 36,092 5,550 41,642
Central computing facilities R BRI 58,630 7,751 66,381 54,606 5,809 60,415
Other academic services Hi BT 47,294 7,486 54,780 38,501 5,637 44,138
Institutional support HEE
Management and general EEN—REE 59,172 23,701 82,873 56,702 18,285 74,987
Premises and related expenses & RAARBI X 188,391 19,912 208,303 195,440 16,817 212,257
Student and general B4R —WHE RS
education services 41,623 39,134 80,757 40,402 39,960 80,362
973,851 285,280 1,259,131 944,015 261,576 1,205,591
Surplus from operations E‘EE% 58,472 70,953 129,425 56,185 23,397 79,582
Finance costs IEEN - = g - (44) (44)
Surplus and total EBRALAFERRBRR
comprehensive income for 2ENRLHE
the year before transfers 58,472 70,953 129,425 56,185 28858 79,538
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17  Summary report for UGC-funded and Non-UGC-funded 17
operations (Continued)

Income

Government subventions

Tuition, programmes and
other fees

Interest and net investment
income

Donations and benefactions

Auxiliary services

Other income

Expenditure

Learning and research
Instruction and research
Library
Central computing facilities
Other academic services

Institutional support
Management and general
Premises and related expenses
Student and general

education services

Surplus from operations
Finance costs

Surplus and total
comprehensive income for
the year before transfers

A
B &
2%  REMAMKE

M8 RE AT

BHRRIBEE
it 8 AR5
HAA

X
HE LR
HELHFE
(EE
PR EERIE
H At 29T AR 75
HEIE
ERR—RER
8 KRR X
SER—RBE RS

EERH
BT

HBRNFFERRR
EHWEAE

HETABRFHETABN
ZENE (&)

Institute 25z )
2014 2013
UGC- Non-UGC- Total UGC- Non-UGC- Total
funded funded wE funded funded et
HES FHEE BE® FHEe
&8 ¢ 28 28

$'000 $000 $000 $000 $000 $000
T T T T T T
753,659 56,564 810,223 721,408 47,785 769,193
252,481 186,518 438,999 245,228 145,703 390,931
11,390 6,928 18,318 21,636 5,318 26,954

- 39,789 39,789 - 16,595 16,595

8,947 25,356 34,303 7,550 23,852 31,402
5,846 12,172 18,018 4,378 14,119 18,497
1,032,323 327,327 1,359,650 1,000,200 263,372 1,253,572
539,515 151,990 691,505 522,272 130,787 653,059
39,226 5,490 44,716 36,092 5,550 41,642
58,630 7,751 66,381 54,606 5,809 60,415
47,294 7,486 54,780 38,501 5,637 44,138
59,172 23,303 82,475 56,702 17,950 74,652
188,391 18,212 206,603 195,440 14,990 210,430
41,623 39,125 80,748 40,402 39,850 80,252
973,851 253,357 1,227,208 944,015 220,573 1,164,588
58,472 73,970 132,442 56,185 32,799 88,984
- - - = (44) (44)

58,472 73,970 132,442 56,185 32,755 88,940
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18 Government subventions 18 BUFFHEERR
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fx Fit Fx Fr
Subventions from UGC HESEBR
Block / Recurrent Grants BE EEHEEX 621,892 592,425 621,892 592,425
Earmarked Grants EEREE 50,909 47,872 50,909 47,872
Home Financing Scheme EF&B)ETEl 3,394 4,172 3,394 4,172
Matching Grant [T 11,976 10,770 11,976 10,770
Replacement Town Centre BEEMESR (128) 6,011 (128) 6,011
Earmarked for Pension Top-up HEEMMRKS 4,201 4,654 4,201 4,654
Earmarked Language FERERBXUTIR iR A2
Immersion Programmes 14,006 4,465 14,006 4,465
Research projects f7EIEE 12,462 13,382 12,462 13,382
Housing-related benefits FEMEMFEZEE
other than Home BAIMRES L
Financing Scheme 1,719 1,613 1,719 1,613
Upgrading of Language Teaching RAZBSHENBER
& Learning Facilities 73 203 73 203
Knowledge Transfer HEER 1,584 1,688 1,584 1,688
Other Earmarked Grants HAth s e 1,622 914 1,622 914
Government rent and AR EIHAE R E AR
rates refund 10,155 8,738 10,155 8,738
Capital Grants and Alterations, BB REGE - g -
Additions, Repairs and IR ETIZREAE
Improvements Block Allocation 70,703 72,373 70,703 72,373
753,659 721,408 753,659 721,408
Grants from government B HER
agencies 77,794 70,590 56,564 47,785
831,453 791,998 810,223 769,193

115>



Notes to the Financial Statements BRI SRR M

THE HONG KONG INSTITUTE OF EDUCATION FHE#E 2k
(Expressed in Hong Kong dollars unless otherwise stated) (&5 HEF5) BT © 5L B A8 )

19 Tuition, programmes and other fees 19 2BE -JFENEGKE
Group #~5E
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr Fit Fr Fit
UGC - funded programmes HEEEYRRE
Tuition fees 25 240,294 236,627 240,294 236,627
Programmes and other fees e R H AU B 12,187 8,601 12,187 8,601
Non - UGC - funded FHEGEBRE
programmes
Tuition fees 25 185,602 149,732 179,039 138,546
Programmes and other fees AR HMKE 8,739 10,193 7,479 7,157
446,822 405,153 438,999 390,931
20 Interest and net investment income 20 FEREEFEKE

2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr T Fr Fit
Unrealised gain from RERAABETTA
financial assets at fair value BREmEEDN
through profit or loss REBRM 2,157 1,247 2,157 1,247
Realised gain from REZRARBETA
financial assets at fair value BREemEERN
through profit or loss BER K 4 5 4 5
Dividend gain A% B zs 612 562 612 562
Interest income RSV ON 16,852 15,043 16,390 14,956
Foreign exchange (loss) / gain X (E18) / e (853) 10,224 (845) 10,184
18,772 27,081 18,318 26,954
21 Donations and benefactions 21 ERERE

Group &5E n

2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fx Fit Fx Fit
Capital projects HEIEAR 1,898 1,898 1,898 1,898
Scholarships, prizes and bursaries RES RENPHES 5,970 4,447 5,970 4,447
Donations for academic activities HEMDEE R B 32,401 10,947 31,921 10,250
40,269 17,292 39,789 16,595

(a) Matching Grant Scheme (F) EcEmBestE

The HKSAR Government has launched the Sixth Matching
Grant Scheme for 17 statutory post-secondary institutions
and approved post-secondary colleges to match the
donations secured by them. Donations paid to the Institute
between 1 August 2012 and 31 July 2014 are eligible for
such Matching Grants.

The Hong Kong Institute of Education Annual Report 2013-2014 o HEH B & 2013-2014F 5k
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21

Donations and benefactions (Continued)

(a) Matching Grant Scheme (Continued)

For the year ended 30 June 2014, the related income
or expenditure incurred for the Matched Donations and

Matching Grants are shown below :

Group and Institute 4<&

Balance at 1 July 2013

Income
Donations / Grants
Interest / Investment income
Miscellaneous Income

Expenditure (Note)

Teaching and Research
Enhancement

Internationalisation and
Student Exchange Activities

Scholarships and Prizes

Bursaries

Student Development

Capital Projects

Others

Classified as Restricted Fund
Balance at 30 June 2014

Note:

Expenditure by level of study
Sub-degree operations
Degree and above

RE-B-=Z5tA—BN&ER"

WA
BR/ wHE
S RARE F S
HAKA

i ()
ERKRERHIR

BAX BpR L R A XA B

BES
BA R
IRIRE
Hit

St EES
REZEB-MEXA=THNER

G
BERRERS 0L
Bl iRi2
B R LRI
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B RIRE (&)

(F) EH#HB2HE (&)

REBEZ-NOFAA=THILFE"
ERCH OB RS /B mER kK

AR BT

>

UGC-funded Operations Self-financing Operations

HEGEYNEE FARGEYPNEE
Matching Matched Matching Matched
Grants Donations Grants Donations
e  BREHEER My E  BEHMIBR
$'000 $'000 $'000 $'000
Tt Tt Tt Tt
78,483 77,216 - -
11,958 26,428 - -
1,627 1,562 - -
126 2,216 - -
13,711 30,206 - -
844 5,507 - -
2,884 966 - -
2,639 2,975 - -
- 219 - -
642 865 - -
2,909 5,975 - -
9,918 16,507 - -
293 5,932 - -
81,983 84,983 - -
9,918 16,507 - -
9,918 16,507 - -
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21 Donations and benefactions (Continued) 21 BRRIBE) (4B)
(@)  Matching Grant Scheme (Continued) (F)  EHHEEISRTE (&)
For the year ended 30 June 2013, the related income REBEE-ZT—=FA=1BILFE"
or expenditure incurred for the Matched Donations and ERCH R R B S B 2 AR RII
Matching Grants are shown below : AR BT
Group and Institute Z<£
UGC-funded Operations Self-financing Operations
HELEYHEE FHARRRBNEE
Matching Matched Matching Matched
Grants Donations Grants Donations
¥fEe  EREENER BB e  BECHAER
$'000 $'000 $'000 $'000
T T Fit Fr
Balance at 1 July 2012 R-B——F+tA—HWNEE 76,070 80,469 = =
Income A
Donations / Grants B3/ /e 10,745 11,485 = =
Interest / Investment Income B RIEE F W 1,560 1,574 = =
Miscellaneous Income EAlA 628 1,694 - -
12,933 14,753 = _
Expenditure (Note i) 3 (3E)
Teaching and Research HEAHBRAR
Enhancement 3,922 12,062 - -
Internationalisation and B AR BB B2 A AR B
Student Exchange Activities 2,976 1,234 - -
Scholarships and Prizes BES KRS 2,734 2,601 - -
Bursaries BhEag - 495 = =
Student Development BAER 515 656 - -
Capital Projects TH#IEB - - - -
Others A 8 762 - -
10,155 17,810 - -
Classified as Restricted Fund TR EES 365 196 - =
Balance at 30 June 2013 R-B-—=FXA=1+AKNEE 78,483 77,216 - -
Note: G
i. Expenditure by level of study i REREES S H
Sub-degree operations (Note ii) Bl 27 7R TR (=) - 3 - -
Degree and above B4 MU ERRRR 10,155 17,807 = =
10,155 17,810 - -
ii. Expenditure incurred for UGC- i - | —=FEH
funded sub-degree operations in BEe AR EIZARIE

2012/13 was funded by Matched SRR AERE R
Donations under schemes prior L B Tl AT A&
to the Sixth Matching Grant BEETRIIBK

Scheme.
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21

Donations and benefactions (Continued)

(b) Pilot Mainland Experience Scheme for Post-secondary

Students

The scheme is a five-year scheme launched by the
Education Bureau of HKSAR in 2011/12 to subsidise post-
secondary students participating in short-term internship or
learning programmes in the Mainland on a matching basis.
For the year ended 30 June 2014, the related income

or expenditure incurred for the Matched Donations and

Matching Grants are shown below:

Group and Ins )

Balance at 1 July 2013

Income
Donations / Grants
Miscellaneous income
Interest and investment income

Expenditure

Programme Fee
Travelling Fee

Balance at 30 June 2014

For the year ended 30 June 2013, the related income
or expenditure incurred for the Matched Donations and

R-B-=F£+A—ANERF

LN
B/ S
HAKA
M8 R E S

]

EBER
i

REZB-—REANAZTHNER

Matching Grants are shown below :

Notes to the Financial Statements B A R A
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AR RIREY ()

(2) BLBEERMERLEE
ZETBIREBEITTHERNEER
RZZ—— | ——FEHEENRFT
B NRETRE A E LB T
M2 MNEHREBLREE - KA
ET-WNERNASTHIEFE  ER
BB R AL # B £ BRI A R
ST

Matching Matched
Grants Donations
[REaEE B S RRR
$'000 $'000
Fit Fit
214 360
1,000 1,500
188 (188)
1,188 1,312
213 137
162 (162)
375 (25)

1,027 1,697

REE-Z—=F A=+tALFE"
FERC SB35 3R I L S 4 BY 2 0 AR R R
AR HRHENT

Group and Ins )

Balance at 1 July 2012

Income
Donations / Grants
Miscellaneous income
Interest and investment income

Expenditure

Programme Fee
Travelling Fee

Balance at 30 June 2013

R-ZB-—-HtA-RANERF

YA
BR/ e
HAKA
8 AR

X

EBER
IR

R-B—=HEXA=1+HANEE

Matching Matched
Grants Donations
[RESEE IR EER N
$'000 $'000
Ft Fit

250 500

34 188

1 B)

285 693

41 126

30 207

71 588

214 360
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21 Donations and benefactions (Continued) 21 BRRIE (&)

(c) Matched Donations are included in the donations and (A)
benefactions and recognised as income in the same
manner as other donations. Matching Grants are included
in the government subvention and recognised as income
when they have been received or are receivable.

ERENIBREFABREBHS
I 4% R AR AR A0 7 NI R B UK
AN-BHEHBSEFABRFRER
I FE B U Sk FE U A R SR IR B TR R
WA

22  Auxiliary services 22 [MHEBRRES
Group 58 bz
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Frx Fx Fr T
Student hostels BERES 24,984 23,427 24,984 23,427
Rental income A UWA 6,808 4,552 7,049 5,734
Rental contribution from staff EEM SR 1,877 1,836 1,877 1,836
Others HAph 393 405 393 405
34,062 30,220 34,303 31,402
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23

Group &%H

Expenditure

Learning and research
Instruction and research
Library
Central computing facilities
Other academic services

Institutional support

Management and general

Premises and related expenses

Student and general education
services

Total expenditure 2014

HH RIS
L SiEs
B
Bk BB R
R BT AR

BBEXE

EER—RER
RE RARRR
BE N —RHE RS

—ER-MEXHAHE

Notes to the Financial Statements B A R A
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X

>

Employee
benefits Operating

expenses expenses Depreciation 2014 Total

B BREFIFx EIERY e FEEE]
$'000 $'000 $'000 $'000
F F T Fx
(Note 24)
(Ftat24)

633,835 82,432 5,054 721,321
26,527 17,840 349 44,716
37,585 22,901 5,895 66,381
42,018 12,343 419 54,780

739,965 135,516 11,717 887,198

(Note 23a)

(K1z£23FF)
66,558 16,271 44 82,873
37,902 87,623 82,778 208,303
35,374 44,422 961 80,757
139,834 148,316 83,783 371,933
879,799 283,832 95,500 1,259,131

Learning and research
Instruction and research
Library
Central computing facilities
Other academic services

Institutional support

Management and general

Premises and related expenses

Student and general education
services

Total expenditure 2013

HA RS
L SE
B
B B R
R B RTS

HEXE

EER—RER
RE& RARRER
BAER —RHE RS

—E-CEXHAR

>

Employee
benefits Operating

expenses expenses Depreciation 2013 Total

EERAIF BIER e b
$'000 $'000 $'000 $'000
Fit Fit Tt Fit
(Note 24)
(Kizt24)

616,039 70,633 5,118 691,790
23,762 17,510 370 41,642
35,256 19,490 5,669 60,415
38,389 5,663 86 44,138

713,446 113,296 11,243 837,985

(Note 23a)

(Kfz#235F)
60,159 14,762 66 74,987
35,861 92,636 83,760 212,257
34,364 45,185 813 80,362
130,384 152,583 84,639 367,606
843,830 265,879 95,882 1,205,591
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23 Expenditure (Continued)

Institute Bz

23

X (&)

>

Employee
benefits Operating
expenses expenses Depreciation 2014 Total
EBREAMAX EIEMY nE “%E
$'000 $'000 $'000 $'000
Fx Frx Fit Fr
(Note 24)
(Ftzt24)
Learning and research HERWE
Instruction and research HE N 608,445 79,202 3,858 691,505
Library EE8 26,527 17,840 349 44716
Central computing facilities RSB KRR e 37,585 22,901 5,895 66,381
Other academic services Hth SRR S 42,018 12,343 419 54,780
714,575 132,286 10,521 857,382
Institutional support BELE (Note 23a)
(KF5E235F)
Management and general BEER—MER 66,558 15,873 44 82,475
Premises and related expenses W& RAERAX 37,902 85,923 82,778 206,603
Student and general education B4 KR —RHE RS
services 35,374 44,413 961 80,748
139,834 146,209 83,783 369,826
Total expenditure 2014 —E-EXHAE 854,409 278,495 94,304 1,227,208

Institute 5%

Employee
benefits Operating
expenses expenses Depreciation 2013 Total
EBREAAXZ EIEMY nE “R%E
$'000 $'000 $'000 $'000
T T T T
(Note 24)
(Ft5t24)
Learning and research HERHAR
Instruction and research HERIE 585,690 63,459 3,910 653,059
Library EES 23,762 17,510 370 41,642
Central computing facilities R B KRR e 35,256 19,490 5,669 60,415
Other academic services E b 297 AR 75 38,389 5,663 86 44,138
683,097 106,122 10,035 799,254
Institutional support BELE (Note 23a)
(HFaE235F)
Management and general EER—MKEE 60,159 14,427 66 74,652
Premises and related expenses W RAEERX 35,861 90,809 83,760 210,430
Student and general education 24 Kk —MEAE RS
services 34,364 45,075 813 80,252
130,384 150,311 84,639 365,334
Total expenditure 2013 —E-=FLTHBE 813,481 256,433 94,674 1,164,588
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23

Expenditure (Continued)

(a) Analysis of operating expenses -

Institutional support

Notes to the Financial Statements B A R A

& BB )
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X (&)

(F) ZEFEXW

—HEXE

Group #<5%E

Management and general

Office expenses
Professional and legal fees
General insurance
Auditor’s remuneration
Minor equipment and
system implementation

Premises and related expenses

Utilities

Repair and maintenance and
minor works

Premises rental

Government rent and rates

Cleaning services

Security services

Office expenses

Telecommunications

Minor equipment and
system implementation

Property insurance

Notional rental for staff quarters

Student and general

education services
Student hostels expenses
Health care centre
Scholarship, bursaries and
prizes to students
Extra-curricular activities
Office expenses
Others

Total

EER-REE

WAEFRT
BERERER

— AR
ZEFI £
AN I ES il

REREHER

NGRS
e RERDETIE

BFHEE

Z 0K

BRRD

1%?5&7?5‘
/\""‘Ffﬁi

BAEA

NEVRBR RS

MR
BTIEEMNEEES

B4R -RUBHRE

ZaFESE

B

HBES . PBEEM
BASS

FINEF

MAZERR

HAth

e

o

2014 2013 2014 2013
$'000 $000 $'000 $000
T Fi T Fi
10,385 8,781 10,325 8,682
2,606 3118 2,561 3,110
1,352 1,155 1,289 1,113
823 756 593 570
1,105 952 1,105 952
16,271 14,762 15,873 14,427
20,630 19,673 20,003 19,164
25,868 28,695 25,513 28,432
973 3,231 942 2,875
10,835 9,347 10,255 8,824
8,120 8,580 7,995 8,477
9,844 8,692 9,797 8,644
7,349 8,144 7,349 8,144
582 560 557 535
2,547 4,856 2,547 4,856
590 541 590 541
285 317 285 317
87,623 92,636 85,923 90,809
12,930 15,723 12,930 15,723
3,744 3,429 3,744 3,429
16,885 14,239 16,876 14,129
7,690 7,580 7,690 7,580
2,966 3,757 2,966 3,757
207 457 207 457
44,422 45,185 44,413 45,075
148,316 152,583 146,209 150311
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24 Employee benefits expenses 24 REEEAFEX
Group #~5E Institute 2%
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Fr FT Fx Fr
Wages and salaries TEREM 727,169 688,336 702,520 659,258
Unutilised annual leave and others Rz BUER R E A 12,975 23,790 12,975 23,758
Gratuities FopETie 29,890 28,272 29,867 28,039
Contributions to MPF scheme BB TR R 13,188 12,412 12,665 11,775
Contributions to superannuation AESFT IR
scheme 49,566 47,788 49,566 47,788
Provision for long service payment RERGREE 157 126 141 69
Housing benefits EEREF 21,250 19,421 21,250 19,421
Other staff related benefits H e SRR 25,604 23,685 25,425 23,373
879,799 843,830 854,409 813,481
(@) Higher paid staff (7 =FEE
Total annual equivalent emoluments irrespective of the SHEENFHEELB(TEREES
funding sources for the higher paid staff are analysed as FORAEN) AHTEAT :
follows:
Group and Institute 2S8R H%
2014 2013
$'000 $'000
Fr Tt
Basic salaries, housing allowances, K% - BE28
other allowances and benefits E )AL R B
in kind 74,958 51,370
The above emoluments fell within the following bands : BB R AT -
Number of staff EE&H
2014 2013
Emoluments bands: B R -
$1,800,001 - $1,950,000 7511,800,0017T - 7#%1,950,0007T 6 5
$1,950,001 - $2,100,000 75 #51,950,0017T - 7#%2,100,0007T 4 4
$2,100,001 - $2,250,000 752,100,001 7T - 7&#2,250,0007T 4 6
$2,250,001 - $2,400,000 75#52,250,0017T - 7#%2,400,0007T 8 1
$2,400,001 - $2,550,000 75 12,400,0017T - #%2,550,0007T 1 4
$2,550,001 - $2,700,000 752,550,001 7T - /#&#2,700,0007T 4 1
$2,700,001 - $2,850,000 752,700,001 7T - 7&#2,850,0007T 2 2
$2,850,001 - $3,000,000 P5#£2,850,0017T - ##3,000,0007T 2 -
> $3,000,001 BB 13,000,0017T 1 -
32 23
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24 Employee benefits expenses (Continued) 24

(b) Key management personnel compensation

The key management of the Group and the Institute
refers to those senior management having authority and
responsibility for planning, directing and controlling
the activities of the Group and the Institute and their
compensations are analysed as follows:

ESEFIFRXZ (&)

(2) FEEEABH
AEERHGOTBEEEABKEHE
NFEEFE 5B NEHIAREER
B ESHHEREEAS IR
B TR T

Group and Institute S E R bz

TE& - HBIARR

Salaries, wages and allowances

Employer’s contribution to B EHRIRE K
retirement schemes
Provision for gratuities and K0 EN & FNoR 2 R R
unutilised annual leave
25 Finance costs 25

Group and Institute 7 ‘

Effective interest on borrowings BEROERFS

26 Taxation 26

The Institute and its subsidiaries are exempted from payment
of Hong Kong Profits Tax by virtue of Section 88 of the Inland
Revenue Ordinance.

2014 2013
$'000 $'000
Fr T
19,390 15,855
1,442 1,380
2,623 1,091
23,455 18,326

BAFE R A
2014 2013
$'000 $'000
T Fr
- 44

BIE

RIE (BB GBI) Fosik  Hlix RE B AR
BERBHIEENED -

125>



Notes to the Financial Statements BRI SRR M

THE HONG KONG INSTITUTE OF EDUCATION FHE#E 2k
(Expressed in Hong Kong dollars unless otherwise stated) (&5 HEF5) BT © 5L B A8 )

27 Notes to consolidated cash flow statement 27

(a) Cash generated from operations

FEMERMERMEE

(F) =BEELNRS

Note
HizE
Surplus for the year REFERER
Adjustments for: AEIER
- Depreciation -E 3
- (Gain) / loss on disposal of fixed assets - HEBTFEE (k) / E5iE
- Net investment gain from - RAREEF AR
financial assets at fair value NEREE
through profit or loss TEF 20
- Dividend gain - B 20
- Grants transferred from - BERTERESH
deferred capital funds HWEE 14
- Interest income - FLEMA 20
- Finance cost - BARERAR 25
- Exchange differences - BN ERE
Changes in working capital: EEESNEE :
- Increase in accounts - FEUERR - 1IRE K
receivable, deposits and TR FRIBIE N
prepayments
- Increase in provision - & B FIBE LN
of employee benefits
- Increase / (decrease) in - AR R FE ST RRIA
accounts payable and accruals =20/ O
- (Decrease) / increase in - EEWRA CRLA) /380
deferred income
Cash generated from operations HEELES
(b) In the consolidated cash flow statement, the cash flow

arising from the disposal of fixed assets is analysed as
follows:

2014
$'000
Fr

129,425

95,500
(154)
(2,161)
(612)

(93,262)
(16,852)

(1,648)

(6,960)
13,645
3,068

(3,422)

116,567

2013
$'000
T

79,538

95,882

676
(1,252)
(562)
(94,538)
(15,043)

44
(10)

(1,719)
20,501
(37,123)

3,014

49,408

() HEReEREX HEBEEEESNN

T~

Note
Kzt
Net book amount BREFE S
Gain/(Loss) on the disposal e/ (E518)
Proceeds from the disposal L& TS RIE

2014
$'000
Fr

2
154

156
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$'000
T

680
(676)
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28 Capital commitments 28 AXEIE
As at 30 June 2014, the Group and Institute had capital REZZE—WEANA=+H AEERHMREEA
commitments on leasehold improvements, furniture and fixtures EWEEE RAMEENERAENT:
as follows:
2014 2013
$'000 $'000
Fr Tt
Contracted but not provided for BERNEREE 41,081 18,054
Authorised but not contracted for BEHLEEREL 3,013 3,013
44,094 21,067
29 Commitments under operating leases 29 EEHEEARIE
(a) At the balance sheet date, the Group and Institute did not ()  REEH RNEERHESIREEL
have any future aggregate minimum lease payments under EHERAR IR SR E G

non-cancellable operating leases.

In respect of the operating lease, the Group and the Institute MEEHEMS AEERATAE
incurred operating lease charge of $1,155,150 for the year ETNFEANAZTRHLEFENL
ended 30 June 2014 (2013: $3,079,000). EHEBERA1,1551650L(ZF—=

£ :3,079,0007T) °

(b) As at 30 June 2014, the Group and Institute had future () RZZT—EFAA=1TH FTEBEEH
aggregate minimum lease receipts under operating leases PRARBREEME 2 AR EHE
in respect of rental properties as follows: Z AR EWGRAETEIN T
Group and Insti &
2014 2013
$'000 $'000
Fr T
Within one year —FR 325 417
The leases typically run for a period of three years. Leases HENER-—RAH=F -A5EHBE
are usually reviewed every year to reflect the market rentals. HEFEEAAE URMMSHES -
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30 Related-party Transactions

Other than those disclosed in Notes 8(c) and 24(b) to the consolidated
financial statements, the Institute undertook the following significant
transactions with the HKIEd SCPE during the year:

30

Rt 35

BTHEAMBRRMES(A) R24(2)FEE
O BN NGRS EHRE 2T I E
RS

2014 2013
Note $'000 $'000
HizE Fr T
Service and management R REZBBA
fee income
- Outsourced teaching - IMIHHBERA R
fee income and THEKRA
administrative fee income (a) (FF) 1,784 5,526
Rental income H2WA (b) () 211 1,103

Note : Bz -

(a) Outsourced teaching fee income was charged by the Institute in (%) SNHIEI B BUIA TR IR & 75 193 3 B9 1 R A B WL BR.
accordance with the terms mutually agreed by both parties. Outsourced SMHIETTIR B A SR EE B B AT B o
administrative fee income was charged at actual cost incurred.

(b) Rental income was charged in accordance with the terms mutually (2) TR WA TIIRIR EE T 15558 B 15N UCER
agreed by both parties.

31 Involvement with unconsolidated structured entities M EFEHEHESEERPER

The table below describes the type of structured entities that the REBRMAGABHREREEANTN Z AR

Group does not consolidate but in which it holds interests. BEA T H AR ERR IR T

Type of structured entity Nature and purpose Interest held by the Group

HEEERER MBS ik REEFR R

Unit trusts To manage assets on behalf of third party investors and generate fees for the Investments in units issued by the

BfIfsE investment managers. unit trusts

These vehicles are financed through the issue of units to the investors. BAEFERERE
ERFE=ZFIREENEBEL RIRE

KIBREEEE -

HRtE A ErREEHITIREEM

The table below sets out interests held by the Group in REBRIFAHABABERMFERS TN

unconsolidated structured entities. The maximum exposure to T AEEGARBRARFENEREENERR

loss is the carrying amount of the financial assets held. BE-

30 June 2014 Carrying amount included in

—E2-mEXA=+H financial assets at fair value

through profit or loss (Note 9)
Number of Total net assets BEHAR AL BE
investee funds of investee funds SIS BB E
WIREESEE WIRBAESHFEE HERE® R (MF9)
$'000 $'000
Tt Tt
Investment in unit trusts BAEFIRE 2 57,943,539 21,215
Total (Note 9) @z (ffa9) 21,215
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31

32

33

Involvement with unconsolidated structured entities
(Continued)

During the year, the Group did not provide financial support to
unconsolidated structured entities and has no intention of providing
financial or other support.

The Group can redeem units in the above unit trusts upon request.
Accounting estimates and judgements

Depreciation

The Group's fixed assets are depreciated on a straight-line basis over
the estimated useful lives of the assets after taking into account
their estimated residual value. The Group reviews the estimated
useful lives and residual values of the assets annually in order to
determine the amount of depreciation expense to be recorded during
any reporting period. The useful lives and residual values are based
on management'’s historical experience with similar assets and, where
applicable, taking into account anticipated equipment upgrade and
replacement. The depreciation charge for future periods is adjusted
if there are significant changes from previous estimates.

Involvement with unconsolidated structured entities

The Group has concluded that the unit trusts in which it invests, but
that it does not consolidate, meet the definition of structured entities
because:

- the voting rights in the unit trusts are not dominant rights in
deciding who controls them as they relate to administrative
tasks only;

- each unit trust’s activities are restricted by its prospectus;
and

- the unit trusts have narrow and well-defined objectives to
provide investment opportunities to investors.

Possible impact of amendments, new standards and
interpretations issued but not yet effective for the year
ended 30 June 2014

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the year ended 30 June 2014 and
which have not been adopted in these financial statements.

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and new interpretations
So far it has
concluded that the adoption of them is unlikely to have a significant

is expected to be in the period of initial application.

impact on the Group’s results of operations and financial position.
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31

32

33

EFESHTESRERPIER (B)

REERAREERRAFEHTEERERE
R AR WEB AR NS EM s -

AREE AR Bt B EFR L EREmRE -
ErH bt RFER

e

AEBAREEEENGBTIRER KER
AARBRAERRETHTEAE - AEEE
FERUEENE A AYREEE #BUETE
PWEMREHLEANFTELL SR - JHBR
FERETDRBEEREHAUEENBELSR
I (i3 ) Z B IR AT R AR T EHT A B
MEE - WRBEEFBERERERES K
SEEABRARRYRNTES L -

EFESHTESRERPIER
AEEETAFAMAS M ENBEREER
ENAREERNER REWT:

- ErER BN ERERTIREETE
B WG RER R e R

- BEBMETAEBEZRREE TN
EE=aN

- B AREERERENSRE
BELRENEIZ-

B ENAERE-S—NEAA=+
B4R AT - AR R T B
HRIRE

BEAPBHRERTIER SESHAGER
M ZIRERT  FTAERITNR R < B LLfERT - #T4ER
MRBERE_T-—MFA=TEILEFER
RER TORBEARM IS MKRIRA -

REE ARG LER] AR MR EY
IR AR E - BRI R AEEAE
- BRAVIE LIS ET - BRI 2 B AT B2
BEREFEARENZEREMPBAR -
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